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ADVERTISEMENT. 

When  I  was  preparing  for  the  press,  a 
new  Edition  of  my  Estimate,  eight  months 
ago,  my  attention  was  naturally  drawn  to  the 
analogous  topicks  of  Bullion  and  Coin,  of 
Circulation  and  Exchanges,  which  then  occu- 
pied the  public  attention,  from  the  exami- 
nations of  the  Bullion  Committee. 

I  also  engaged  in  similar  enquiries,  in  order 
to  satisfy  my  own  judgment  on  those  difficult 
questions,  in  our  existing  circumstances  of 
Trade,  at  home,  and  Transactions,  abroad.  I 
published  my  Estimate;  and  1  drew  up  what 
I  had  to  say  on  all  those  topicks,  for  future 
publication,  before  the  Report  of  that  Com- 
mittee was  given  in,  and,  of  course,  before  it 

was 
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was  retailed,  in  Newspapers,  and  republished, 
as  a  Pamphlet. 

But,  I  have  not  found  in  it  any  facts,  or 
seen  any  arguments,  which  have  induced  me, 
to  change  the  opinions,  that  I  had  already 
formed,  from  my  previous  researches,  and  sub- 
sequent reflections.  I  have  thought  it  neces- 
sary, to  state  the  foregoing  intimations,  in  this 
prefatory  Advertisement;  to  account,  for  some 
of  the  matter^  as  well  as  the  maimer  of  the 
considerations,  which  I  now  submit  to  the 
Publick. 


'considerations 

Olf  ' 

COMMERCE; 
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CIIICULATION  AND  EXCHANGES, 


TP\URING  the  progressive  prosperity  of  Great 
■^-^  Britain,  in  all  that  constitutes  opulence,  and 
power,  througliout  the  effluxion  of  half  a  century,  the 
year  1 809  was  the  most  prosperous. 

This  truth  will,  equally,  appear,  whether  we  con- 
sider our  domestic  industry,  or  our  foreign  trade. 
In  that  year  of  energy,  the  people  of  this  country 
engaged  in  a  thousand  more  enterprizes,  within  our 
several  Shires,  than  they  had  ever  done  before,  in 
any  age  of  their  efforts.  There  were,  in  fact)  passed. 
a  greater  number  of  laws,  for  local  meliorations,  than 
had  ever  been  enacted,  in  the  busiest  period.  Were 
v.'e  to  examine  the  Parliamentary  record,  we  should 
find  that,  in  the  eight  years,  which  ended  with  1809, 
there  was  a  much  greater  number  of  such  energizing 
statutes  enacted,  than  in  the  eight  years  preceding ; 

U  that 
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that  in  the  eight  years,  which  elapsed  in  1800,- 
there  was  a  still  greater  number  of  such  salutary 
iaws  made,  in  this  period,  than  in  the  eight  years, 
which  ended  in  1792.  We  may  thus  infer,  from 
the  public  record,  an  important  point  of  experience, 
that  the  vigorous  people  of  this  ammated  nation 
carry  the  struggle  of  war  into  their  domestic  pur- 
suits. Owing  to  that  augmented  energy,  there  were 
more  skill,  more  capital,  and  more  people,  employed 
in  the  labours  of  agriculture,  during  the  busy  year 
1 809,  than  any  former  period  could  boast :  Nor^ 
were  there,  in  any  age,  more  dividing  of  Commons,, 
more  inclosing  of  Wastes,  more  draining  of  Fens. 
When  Excises,  aifid  such  taxes,  yield  abundantly, 
Ihis  circumstance  evinces  the  full  employment  of  the 
people ;  their  industrious  pursuits,  and  their  abilities 
to  consume  what  their  wants,  or  wishes,  demand. 

The  exportation  of  vast  cargoes,  l)eing  the  surplus 
products  of  such  a  people's  labour,  proves,  suffi- 
ciently, that  there  must  haye  been  very  extensive, 
and  persevering  industry  at  home,  to  produce  such 
eargoeSj  for  export  abroad.  This  nation  never  en- 
joyed the  advantages  of  so  immense  a  foreign  trade, 
as  it  happily  possessed,  in  the  memorable  year  1 809. 
The  greatest  export  of  any  former  time,  was  that 
of  1803,  a  year  of  peace,  when  we  sent  out  the  value 
of  ;^.  41,41 1,966:  But,  in  1809,  a  year  of  hostilities, 
after  our  commerce  had  been  denounced,  by  the  Ber- 
lin, and  Milan  decrees,  we  exported  from  Great  Bri- 
10  tain^i 
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tain,  the  much  more  valuable  cargo  of  ^^.50,301,763. 
Never,  in  any  period,  belonged  to  the  several 
ports  of  this  country  so  many  ships :  There  were 
never,  in  any  year,  employed  so  many  shipping,  to 
transport  such  uncommon  surpluses  of  what  our 
land,  and  labour,  produced.  We  may  be  said  to  have 
enjoyed,  at  the  conclusion  of  that  productive  year,  the 
whole  trade>  which  the  unhappy  world  retained; 
since  we  had  possessed  ourselves  of  the  ships,  com- 
merce, and  colonies  of  our  malignant  enemy.  *  It 
is,  only  Mr.  Huskisson,  who  cries  out,  in  the  language 
of  regret,  when  stating  his  question  i 

"  /,  waking,  vievv'd  with  grief  the  rising  sun, 
*'  And  fondly  mourn'd  the  dear  delusion  gone." 

It  is  of  considerable  importance,  in  answering 
such  a  question,  amidst  such  regrets,  to  submit  to 
the  more  cheerful  reader  the  fair  value,  at  which  our 
prodigious  commercial  concerns  might,  in  that  year, 
be  calculated  : — • 

The  official  value  of  the  imports,  and  exports,  in  1809,  ex- 
chisive  of  the  value  of  the  imports,  from  India,  and  China, 
amounted  to      -        -         -        -        -         -   £.  80,708,823 

Add  50  per  cent,  for  the  difference  between 
the  real,  and  the  official  value         -        -         -     40,354,421 

Carried  forward     -    £.  121,063,244 

« — — — « 

♦  See,  in  the  Appendix,  a  Chronological  Account  of  Com- 
merce, in  this  island,  from  the  Restoration,  to  the  end  of  1 8og : 
I  have  annexed  this  comprehensive  document;  because  it  will 
support,  with  decisive  strength,  many  of  my  considerations* 

B  2 
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Brought  forward    -    ^.121,063,244:: 

The  domestic  trade  has  always  been  deemed 
at  least  equal,  if  not  superior,  to  our  oversea 
trade;  hence         -         -         -         -         -         -  121, 003,244 

The  coa-st  trade  may  be  estimated  at  one  half 
of  the  imports,  and  exports ;  hence  -         -     60,551,6-2'? 


/.  30-2,658,1 10 
Add  to  the  above   the  value  of  ships,  which 

were  registered,  in  Great  Britain,  in  1809  ;  be-  , 

ing  2,368,468  tons,  at  j^- 10  per  ton  -  -  23,684,680^ 
The  freight  thereon,  at  ^.5  per  ton  -  -  11,342,340 
The  difference,  between  the  tonnage  of  British 
Vessels,  cleared  inwards, and  outwardSj(3,o'7o,725) 
for  the  year  1809,  and  the  registered  tonnage,  as' 
above,  2,368,468  ;  being  702,257  tons,  at/",  lo 
per  ton  .-_-_--       7,022,57b 

The  freight  thereon,  at  £.  5  per  ton     -         -       3,511,285 


X  jC-34S»"2i8,985. 

The  amount  of  property  insured,  in  1S09  -  *  162,538,900. 


Such,  then,  was  the  amount  of  the  dealings  of 
Great  Britian,  doaiestic,  and  foreign,  during  the 
year  180^,  as  laid  before  the  House  of  Commons, 
by  a  very  well-informed  Committee  f.  From  ail 
those  considerations,  we  may  perceive,  how  much 
labour  was  put  in  motion,  and  sustained  ;  how  much 
commercial  value  was  produced ;  and  how  many 

*  The  basis  of  that  Estimate  was  derived  from  the  Compu- 
tation of  the  Insurance  Committee  ;  and  laid  before  the  Com- 
mons house,  in  the  last  Session :  See  the  Report  of  that  able 
■Comniittee. 

^^^'  .:. 

facilities 
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facilities  were  given  to  every  man,  and  to  every  mea- 
sure, by  our  paper  money,  which  seems  to  be  now 
xiiscredited,  at  least,  by  all  those,  who,  from  habit, 
or  accident,  or  association,  look  with  malign  aspect 
on  our  national  prosperity  :  And  hence,  the  receut 
efforts  of  mischief,  the  misconceptions  of  interest, 
and  the  falshood  of  disappointment ;  the  publica- 
tions of  self-conceit,  and  the  usual  insidiousness  of 
I'Vench  oeconomists : 

"  Who  can  add  colours  ev'n  to  the  Canieleonj 

'"  Change  fliapes  with  Proteus,  for  advantage!' 

'•  As  the  heart,  that  sends  out,  and  receives,  the 
vital  fluid,  the  Bank,  A\hich  energizes  our  whole 
circulation,  is  regarded  bv  those  several  classes, 
with  jealous  vigilance.  By  interest,  the  Bank  is  said 
to  issue  too  few  Notes :  By  factiousness,  the  Bank 
is  charged  with  issuing  too  many  Notes.  When 
we  see  the  wide-circulating  journals  of  the  South, 
and  North,  inculcate,  with  sly  insidiousness,  the 
positive  depreciation  -of  the  Bank  Notes ;  when  we 
perceive  pamphlet,  after  pamphlet,  attempting  to 
demonstrate  the  discredit  of  Bank  cash  ;  when  v^e 
observe  such  frequent,  declamations,  followed  by 
serious  enquiry ;  we  may  easily  suppose,  there  must 
be  more  meant,  than  meets  the  ear.  When  the 
great  end  of  th«  United  Irishmen  was  to  produce 
bloody  change,  in  Ireland,  by  the  overtlirow  of  all 
government,  and  the  destruction  of  all  property,  the 
j3  3  directory 
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Directory  of  those  miscreants  recommended  to  their 
followers  the  refusal  of  the  Bank  of  Ireland's 
Notes  *.  Such  attempts,  on  the  opposite  sides  of 
the  Channel,  by  similar  miscreants,  evince  a  coin- 
cidence of  mischief;  and  show,  vtith  sufficient  con- 
viction, the  existence  of  the  same  design,  to  sap  the 
foundations  of  the  Bank,  \^  hile  they  wish  to  weakeq 
the  stability  of  the  State. 

The  year  1797  will  always  be  memorable,  in  our 
commercial  annals,  for  the  well-known  restriction  of 
the  Bank,  by  Parliament.  This  restriction  M'as  -ac- 
companied, by  the  secret  enquiries  of  both  Houses 
of  Parliament.  By  them  it  was  disclosed,  that  the 
Bank  possessed  a  surplus  of  effects  over  her  debts, 
oi  £.  3,839,550,  exclusive  oi £.  11,526,350  sterl- 
ing money,  as  the  debt,  from  the  Nation,  to  the 
Bank.  This  is  plainly  a  satisfactory  statement.  The 
iBank  Directors,  by  a  memorable  resolution,  in 
October  1597,  submitted  to  the  wisdom  of  Parlia- 
ment, their  ability,  and  their  willingness,  to  issue 
specie,  for  the  public  accommodation,  according  to 

*  The  proceedings  of  the  Secret  Committees  of  the  Irish 
Parliament  record  that  malignantyacf .  Some  years  ago,  when 
Jacobinism  ran  high,  in  Great  Britain,  I  was  assured,  by  a  per- 
son, who  knew  the  circumstance,  that  a  leading  Jacobin,  at 
Manchester,  went  about  the  Exchange,  there,  ofi'ering  Bank  of 
England  notes,  at  a  discount :  but,^  he  was  soon  met,  by  very 
different  persons,  who,  seeing  .his  purpose,  offered  to  take  a 
jf.  1,000,  a  week,  at  his  discounts.  This  promptitude  put  an 
end  to  the  Jacobin's  impertinence. 

their 
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their  usual  practice,  "  if  the  political  circumstances 
**  of  the  Cmintry  did  not  render  it  inexpedient." 
But,  the  Parliament  were  then  actuated,  by  too 
much  knowledge  of  our  ememies'  projects,  and  in- 
fluenced by  too  much  wisdom,  to  withdraw  the  re- 
striction, which  had  been  imposed,  by  circumspec- 
tion, and  has  been  continued,  by  experience.  Thus 
are  the  affairs  of  the  Bank,  and  the  interests  of  the 
State,  interwoven  into  the  same  web  of  policy; 
so  that  the  tearing  of  the  one  might  rend  the 
other :  And  hence,  may  we  perceive  the  maligners 
of  the  Bank,  and  the  enemies  of  the  State,  to  be 
generally  the  same ;  the  same  in  object ;  the  same 
in  mischief;  the  same  in  means.  Yet,  will  it,  also, 
be  memorable,  in  our  commercial  annals,  that  the 
year  1 809,  after  that  restriction  had  witnessed  a 
dozen  years  prosperity,  surpassed  any  former  pe- 
riod, in  national  meliorations,  domestic  industry, 
and  fordgn  trade  *. 

Such,  however,  are  the  wonderous  changes  of  a 
■changeful  world  1  The  most  prosperous  period  is 
sometimes  clouded,  by  a  disastrous  year:  Many 
traders  adventure  out  on  the  ocean  of  commerce,  as 
I  have,  formerly,  remarked ;  yet,  ail  cannot  return, 
with  happy  gales,  into  port.  The  year  1792  Avas 
the  most  remarkable  of  any  former  time,  for  industry 
at  home,  and  traffick  abroad  :  Yet,  was  it  followed, 

*  See  the  Chronological  Table,  Appendix,  N»  1.  for.  the 
Tacts. 

B  4  bj 
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by  the  bankruptcies  of  1793  !  The  year  1809  was 
superior  to  1792,  in  every  thing,  that  constitutes 
Bi^perior  industry,  and  more  extensive  commerce,  in 
the ,  proportion  of  ^.50,000,000,  and  upwards  to 
^.25,000,000;  yet,  was  this  prosperousness  ac- 
companied, by  unfavourable  exchanges,  and  fol- 
lovAcd  by  several  bankruptcies  ;  by  some  debility  of 
public,  and  of  private  credit.     But, — 

"  Let  us  embrace  those  sour  adversities  : 
"  For,  wise  men  say,  it  is  the  wisest  course." 

It  is,  indeed,  a  fact,  which  cannot  be  doubted, 
that  our  Exchanges  have,  for  some  months,  been 
unfavourable,  amidst  the  corumercial  revolutions  of 
the  European  world.  Several  of  the  most  con- 
siderable towns,  in  Europe,  whence  Exchanges  were 
carried  on,  un(]er  happier  auspices,  to  a  great 
extent,  ceased  to  be  commercial,  when  those  sour 
adversifles  fell  upon  them.  And  the  disadvantage- 
ous Exchanges  with  Hamburgh,  Amsterdam,  and 
France,  are  now  attributed  to  every  cause,  except 
the  true  one.  The  first  cause,  that  occurs  to  vulgar 
minds  is  a  w  rong  balance  upon  our  general  trade. 
When  we  see  exported,  from, Great  Britain,  during 
the  busy  year  1809,  a  cargo  of  the  value  of 
^.50,301,761,  according  to  the  Custom-house 
book- ;  when  we  are  assured,  that  the  real  value, 
according  to  accurate  computations,  from  the  cur- 
rent   prices,    of  that    vast    cargo,    amounted    to 

i:.  66,017,71 2, 
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X.  66,017,712,  Sterling  money,  we  may  perceive, 
hou*  many  balances  must  be  owing  to  us,  on  our 
general  trade  *.  But,  our  traders  give  long  credits ; 
and  such  vast  debts  are  not  easily  collected  into 
the  hands  of  their  friends,  abroad,  to  their  use, 
while  bills  of  exchange  must  be  accepted :  Yet,  those 
great  Exports  plainly  show  how  much  the  balance 
of  trade  is  in  favour  of  this  Commercial  island. 
While,  however,  the  revolutionary  system  of  the 
Continent  continues  to  vex  every  European  Prince, 
and  to  injure  every  industrious  people  ;  while  the 
same  system  of  vexation,  and  wrong,  is  applied  to 
the  British  traffick,  our  foreign  funds  cannot  be 
easily  brought  round  to  their  true  destination,  either 
to  liquidate  debts,  or  to  anticipate  draughts  :  and  we 
may  owe  balances  to  northern  Europe,  which  arc 
settled  for  at  Hamburgh  ;  whence  the  whole  claims 
upon  this  nation  are  drawn  for,  in  bills  of  exchange, 
or  are  acquitted  to  whatever  amount,  by  the  trans- 
mission of  bullion,  or  goods,  I  have  been  assured 
by  Hamburgh  merchants,  of  great  acuteness,  and 
knowledge,  who  are  in  the  daily  habit  of  making 
remittances  to  that  commercial  town,  that  the  real 
causes  of  the  lowness  of  the  Exchanges,  with  Ham- 
burgh, and  the  export  of  bullion,  undoubtedly  are, 
that  the  present  balance,  not  of  trade  but  of  paij- 
ments^  is  against  Great  Britain;  and  those  very  in- 
telligent merchants  insist,   Mhatever  theorists  may 

*  See  the  Chronological  Table,  Appendix,  N*  1. 

say, 
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say,  that  those  overpowering  payments  have  arisen, 
from  the  vast  importations,  during  recent  times, 
from  the  Baltic,  which  must  be  paid  for,  at  Ham- 
burgh, while  goods  cannot  be  sent  thither,  for  pre- 
serving the  equilibrium  of  the  exchange.  The  facts, 
which  have  just  been  stated,  by  those,  who  feel  the 
truth,  represent  our  trade  to  the  principal  ports  of 
Europe,  as  in  a  revolutionary  state.  We  may  easily 
perceive  some  of  the  effects  of  the  Berlin  Decree. 
And  we  may  see  very  sufficient  reason  for  doubting, 
whether  the  vast  cargoes,  which  were  exported,  in 
1 809,  to  the  European  Continent,  amounting  to  the 
real  value  of  £.  27,190,000  sterling  money,  all 
reached  their  destined  ports.  Nor,  did  the  circuit- 
ous trade  of  the  American  citizens,  to  Europe,  fur- 
nish, in  that  year,  many  credits,  or  frequent  remit- 
tances, as  the  proceeds  of  that  commerce,  to  meet 
the  bills  of  exchange,  from  the  neighbouring  Con- 
tinent. We  may  now  perceive  two  of  the  great 
causes,  that  produced  the  deficiency  of  British 
funds,  on  the  neighbouring  Continent,  notwith- 
standing our  vast  exportations  to  Europe. 

We  come  at  length  to  the  last,  though  not  tlie 
least  of  the  various  causes,  which  have  crippled  our 
European  trade,  and  narrowed  our  commercial  funds, 
on  the  neighbouring  Continent  The  Dominator  of 
Europe  commands,  that  British  merchants  shall 
neither  traffick,  nor  possess  any  such  funds ;  that 
tlie  products  of  British  labour  shall  be  destroyed. 

Such 
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Such  a  code  requires  not  an  elaborate  commentary. 
The  enforcement  of  such  a  code,  from  such  a  legis- 
lator,  must  necessarily  obstruct  the  dealings  of 
trade,  and  lessen  the  efficiency  of  credits,  in  Northern 
Germany.:  Under  such  an  unrelenting  tyranny,  no 
one  will  be  so  hardy,  or  so  foolish,  as  to  avow,  tliat 
he  possesses  either  British  goods,  or  British  credits*. 
As  the  very  principle  of  exchange  is  confidence, 
what  exchanges  can  exist  under  a  code  of  trea- 
chery !  There  is  another  cause,  which  has  no  small 
weight,  in  the  present  considerations  :  During  the 
times,  that  are  passed,  various  commercial  cities  ex- 
isted, w  hich  made  exchanges,  and  re-exchanges,  to 
a  great  extent ;  such  as  Venice,  Leghorn,  and 
Genoa,  in  the  South ;  in  the  North,  the  Hanse- 
towns :  By  carrying  on,  through  their  means,  cir- 
cuitous exchanges,  the  direct  exchanges  were  greatly 
facilitated,  and  particular  pressures  somewhat 
eased.  But,  where  are  now  tlie  Free  Toicns  of  the 
South,  or  North  1  We  may  say,  w  ith  a  little  de- 
parture from  the  original  thought,  and  expression : 

"  Their  good  stars,  that  were  our  former  helps, 
"  Have  empty  left  their  orbs,  aad  shot  their  tires 
,**  Into  the  abysm  of  hell  1 " 

Such,  then  are  the  real  causes  of  our  unfavour- 
able exchanges,  and  the  consequent  export  of  bul- 

*  We  have  heard,  lately,  from  Altona,  »nd  its  neighbour- 
hood, that,  under  the  Napoleon  code  of  commerce,  the  wife 
betrays  her  husband,  the  son  his  father,  brother  impeachej 
^brother,  and  the  friend  his  friend. 

lion, 
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lion,  which  are  quite  equal  to  the  distressing  effects. 
But  most  of  those  causes  are  merely  contemporary 
with  the  Continental  System ;  and  with  it,  their 
effects  will  of  course  disappear,  when  the  patient 
prudence  of  the  British  merchants  shall  have  per- 
formed their  commercial  engagement's ;  with  which, 
however,  the  Bank  of  England  has  certainly  no 
direct  ooncern. 

That  truth  may  be  demonstrated,  from  a  brkf 
history  of  the  Bank  Restriction.  The  origin  of  this 
salutary  measure  4s  not  to  be  attributed  to  the 
desires  of  the  Bank  Directors ;  but,  to  the  pru- 
dence of  Government,  and  the  wisdom  x)f  Parlia- 
ment. The  epoch  -of  that  Restriction  is  February 
f  797,  and,  the  state  ef  the  Nation,  at  that  epoch, 
may  be  shortly  given,  in  -the  following  manner :  The 
whole  Exports  of  Great  Britain  a-mounted,  in  that 
year,  to  ;{[.  28,9 1 7,oi  0 ;  and  the  balance  of  trade  to 
about  £.  7,906,000.  The  sum  of  Bank  Notes, 
wiiich  was  then  circulated,  for  the  common  benefit, 
may  be  stated  at  /;.  10,403,000,  There  were 
coined,  in  1797,  £.  2,000,297  of  gold;  while  the 
price  of  standard  silver  was  5/2!  per  ounce.  The 
exchange  with  Hamburgh  was  56.  9 ;  and  the 
3  Per  Cent.  Consols  sold,  on  an  average,  at  53i 
per  cent.  Under  all  those  circumstances,  at  the 
end  of  1797,  the  Bank  Directors  submitted  to  Par- 
liament their  ability,  and  willingness,  to  pay,   as 

usual, 
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iisual,  in  specie,  if  the  ivisdom  of  the  nation  saw 
710  political  reason  to  prevent  them. 

But,  the  wisdom  of  Parliament  did  see  political 
reasons^  in  the  nature  of  the  war,  and  the  mahgnity 
of  our  enemy,  to  enforce  the  Restriction,  rather  than 
rehnf^uish   the  gold  to   such   an  enemy.       And, 
during  the  second  year  of  the  Bank  Restriction,  not- 
witlistanding  all  that  orators  could  say,  or  pamph- 
leteeis  could  write,  there  occurred  a  vast  flow  of 
trade,  favourable  exchanges,  cheap  silver,  and  every 
appearance  of  general  prosperity; — except,  that  the 
Bank  IJucs  had  risen,  as  a  necessary  consequence 
of  locking  up  the  gold  coins,  from  ;^.  10,403,000  to 
;^.  12,695,970  :  Yeti  are  there  wise  men,  whotliiuk, 
such  an  additional  issue  may  have  contributed  somer 
Avhat  to  the  said  prosperity.      ^leantime,  money 
abounded,  which,  in  some  minds,  is  the  great  good : 
and,  this  favourable  state  of  commercial  matters, 
during  this  second  year  of  the  Bank  Restriction^  Avas 
attributed    "  to  tlie    balance  of  trade."      In  this 
prosperous  year,  1798,  "  it  was  ascertained,  by  the 
'*  most  accurate  enquiries,  that  there  was  a  profit  on 
*'  bullion,   by  importing,   and  selling,  at  the  mint 
^''  price;  so  advantageous  was  the  Exchange  owing 
"  to  the  favourable  balance  of    trade   with    thi^ 
"  country  :  The  great  inHux  of  gold,  and  silver,  into 
**  this  island,  since  February  1  7q7,  being  wholly 
'^  owing  to  that  favourable  circumstance,  in  our 
**  Commercial  affairs ;  and  there  being,  at  the  same 

''  time, 
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"  time,  to  counteract  that  influx,  no  payment  of  any 
"  foreign  loans,  or  subsidies,  or  extraordinary  ex- 
**  pences,  incuiTed  in  other  countries  :"  Add  to  the 
foregoing  representation :  "  Every  Hamburgh  packet 
*'  continued  [in  1798]  to  import  into  this  country 
"  a  large    quantity  of  goM ;   much  was  thus  im-* 
**  ported,  in  the  natural  course  of  trade ;  and  con- 
"  siderable   sums  were  imported,  by  commission^ 
*'  from  the  Ba7ik" — 
"  While  those  halcyon  days  brought  forth  the  arts  (xf  Peace." 
Such,  then,  was  the  favourable  state  of  money 
matters,   throughout   the  prosperous  year    1798, 
notwithstandinir  the  Bmk  Restriction!    The  ex- 
change   with  Hamburgh,   in    that  year,    vibrated 
from   38.  2.  to  37.  while  the  average  rate  of  the 
whole  year  was  about  37.  7-f .;  which  is  full  114 
per  cent,  in  favour  of  Great  Britain.     A  favourable 
exchange  of  11%  per  cent,  produced,  as  we  have 
seen    above,    that  great    current   of  bullion,    by 
every  packet  ,•  there  being  no  adverse  circumstances 
of  loa?is  or  subsidies,  to  foreign  powers,  to  check 
the  fulness,  and  rapidity  of  its  flow  *.     But,  is  it 

*  The  Bank  Issues  fluctuated,  in  1798,  from  £i  12,000,000  to 
£.  13,000,000.  There  was,  in  that  year,  an  export  of  bullion 
to  our  factories  abroad  of£.  1,264,287,  which  we  may  infer 
had  little,  or  no  effect,  while  the  current  of  bullion  set  in,  with 
such  abundant  influx.  The  balance  of  trade,  to  which  such 
great  effects  were  attributed,  as  it  appeared,  on  the  Custom- 
house books,  was  only  ;C'5'743'8^^  •  2"^  the  favourabl* 
exchange  was  iif  per  cent,  above  the  par, 

not 
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not  apparent,  from  those  proofs,  that  if  Oi  favourable 
exchange  of  ii^-  per  cent,  produced  so  great  an 
inward  current,  an  unfavourable  exchange  of  1 1  f^, 
equally  unchecked,  by  any  collateral  circumstances, 
would,  in  the  same  manner,  produce  an  outivard 
current  of  buUion  of  ecjual  flow,  and  fulness.  Now 
the  average  of  the  adverse  exchanges  of  1 809,  being 
1 1 5^  per  cent,  below  par,  what  must  have  been  tlie 
current  of  bullion  exported !  This  deduction  seems 
to  decide  the  whole  question,  concerning  the  cause, 
and  the  effects,  of  tlie  exchanges,  in  1 809. 

But,  at  the  end  of  1798,  a  sad  reverse  was  at 
hand.  Though  the  exchange  continued  thus  favour- 
able, during  the  four  first  months  of  1790;  yet, 
before  the  end  of  this  year,  the  exchange  had  fallen, 
against  this  country,  to  32  ;  and  tlie  price  of  stand- 
ard silver  rose  from  5/1  to  5/4 1  per  ounce.  Those 
great  etfects  are  attributed,  by  Mr.  Mushet,  and 
Lord  King,  to  the  enlarged  issue  of  Bank  notes, 
from  f,  12,695,970,  to  I.  13,397,820.  But,  what 
do  collateral  facts,  and  instructive  circumstances, 
prove  ?  Foreign  subsidies,  and  bad  seasons,  began 
now  to  shed  their  unhappy  influences,  on  our  poli- 
tical eco>w;/:y.  TliQ  dear  years,  1799,  1800,  and 
1801,  demanded  an  export  of  twenty  millions  of 
specie  *:  And  other  adverse  circumstances  produced 

debilitating 

*  The  Minister  said  in  Parliament,  on  the  3d  of  February 
1803;  "We  have  had  three  j'ears  of  ^ccrczVj;^  during  which, 

"  twenty 
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debilitating  effects  on  the  exchanges  ^vitli  Hamburgh, 
and  incidentally,  on  the  bullion  market  of  our  island. 
The  average  exchange  with  Hamburgh,  during  the 
first  six  months  of  1799,  being  -^6.  6|,  was  8f 
per  cent,  above  the  par  of  33.  8  ;  and  the  average 
of  the  last  six  months  of  the  same  year,  being  33.  2. 
was  nearly  1 1  per  cent,  below  the  same  par  *.  The 
average  exchange,  with  Hamburgh,  of  the  year  J  800, 
being  31.8.  was  nearly  6  per  cent,  below  par  :  And 
the  average  of  1801  being  31.7.  was  64-  per  cent. 
below  par  t-  The  flourishing  trade,  to  which  the  I\li- 
nister  alluded,  when  he  delivered  his  sentiments,  on 
the  said  3d  of  February  1 803,  were  the  exports  of 
the  years  1800,  1801,  and  the  year  of  peace,  1802; 

"  twenty  millions  of  specie  have  been  sent  out  of  this  coun- 
"  try,  for  the  purchase  of  Corn :  There  has  been  also  a 
*'  drain  of  specie,  in  consequence  of  larger  sums  of  money  being 
"  sent  out  of  the  kingdom,  for  the  payment  of  our  army,  and 
"  navy,  in  the  several  parts  of  the  world.  We  have,  it  is  true, 
•'  a  flourishing  commerce  ;  but,  it  has  not  yet  had  the  effect  of 
"  bringing  back  the  specie,  thus  drawn  from  the  Country." 

*  It  was  given  in  evidence  to  the  Lords  ComiBittee,  during 
the  Enquiry  of  1797,  by  those  who  knew  the  best,  that  33.  S. 
for  the  pound  sterling  is  the;?flr  of  Exchange  with  Hamburgh, 
according  to  the  usage  of  many  years ;  and  that  Castaign's 
Papers  are  calculated  on  this  par. 

f  The  fame  persons  gave  in  evidence  to  the  Lords'  Secret 
Committee,  1797,  "  that  the  exchange  at  33.  to  33.6.  will 
"  carry  bullion  out  of  this  country  ;  and  when,  from  36.  to  36.6, 
"  it  will  bring  in  bullion  :  the  price  of  gold,  generally  fallings 
"when  the  exchange  rifea ;  and  the  price  of  gold  ri/ing,  vrhea 
**  the  exchange  jfa/Zs  j  ia  the  abfence  of  extraordinary  caufes.'* 

but 
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feut,  in  all  those  years  o^ great  cwport,  the  course  of 
Exchange  was  (ulvene  to  this  country  *.  Such,  then, 
\vere  the  facts,  which  the  Minister  had  within  his 
contemplation,  on  the  3cl  of  February  1803  :  When 
he  spoke  of  our  flourishing  trade,  there  were  greater 
cargoes  exported,  in  those  three  preceding  years, 
than  had  ever  been  sent,  from  this  industrious 
country  before  :  And  yet,  were  the  exchanges  un- 
favourable, during  the  sanie  three  yeai's,  though  one 
©f  them  was  a  year  of  peace.  But  did  the  gradual 
rise  of  the  Bank  issues  create  the  unfavourable  ex- 
changes of  those  times  ?  Or,  was  it  the  remittances 
of  Specie,  and  the  Subsidies,  that  were  stated  by  the 
finance  Minister  ?  The  great  issues  of  the  Bank  in 
i8o2,  were  demanded  by  the  industry,  and  exports 
of  that  peaceful  year,  when  the  Bank  sustained  the 
labours,  and  promoted  the  commerce  of  our  ener- 

The  Exports  :  The  Exchange  :     The  Bank  issuei : 

*  In  iSoOjj^.  38^  120,1 '2o;  ie/ort- par,  6  p^  c' ;  -j^.  14,563,740. 

Jn  1801  -37,786,857;     -    d°     -  C|p^c»;    -    15,459,050. 

In  1802  -  41,21 1,966 ;     -    d*     -  O^p'c';    .     16,3-20,958, 

Add  to  those  instructive  Statements,  that  there  was  laid  be- 
fore the  Parliament,  on  the  29th  of  June  1801,  a  Treasury  Ac- 
count ;  showing  the  amount  of  the  several  sums  of  money 
a-dvanced,  by  way  of  loan,  or  subsidy,  to  the  different  States,  frorn 
the  beginning  of  the  war,  to  have  been  j(,\  12,599,288.  2.  10.; 
gainst  all  which  the  Bank  Directors  constantly  remonstrated 
as  producing  unfavourable  exchanges.  Those  several  facts, 
converging  to  one  point,  prove,  that  the  liank  issues  did  not 
produce  the  itnfax  our  able  exchanges  ;  but  tended  to  support  the 
exchanges,  by  facilitating  a  great  export  of  goods. 

C  getic 
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getic  country.  But,  it  may  be  again  asked,  were  those 
remittances  of  specie,  the  effects  of  scarcity,  and  the 
result  of  subsidies,  owing  to  the  Bank  Restriction  ; 
or  did  the  Bank  ismes  alleviate  the  one,  and  faci- 
litate the  other,  when  they  sustained  the  industry, 
and  promoted  the  exports  of  our  enterprizing 
people !  * 

The  reader  was  troubled  with  tho.se  details  ;  as 
they  are  the  very  essence  of  the  present  enquiry  : 
Those  details  are  of  so  much  importance,  that  every 
judicious  reader  must  wish,  for  some  further  illus- 
tration, from  different  points  of  view.  The  Mer- 
chants, Bankers,  and  Brokers,  who  were  examined 
by  the  Secret  Committees  of  Parliament,  in  1797, 
concurred  in  theii'  opinions,  that  the  favourable,  or 
-tinfavourable  exchanges,  rule  the  money  market ; 
and  ought  to  over-rule  foreign  subsidies ;  as  they 
turn  the  balance  of  payments  against  this  country ; 
and  the  balance  of  payments  govern  the  exchanges, 
while  the  commercial  world  is    free,  from  domina- 

*  The  war  was  renewed,  in  1803:  and,  the  first  impres- 
sions of  it  were  to  reduce  the  exports  of  the  country,  from 
j(^. 4 1,4. 11,966  to  ;^  31,438,49.5.  The  Rank  issues  of  1803 
■were  somewhat  less  :  The  Hamburgh  exchanges  rose  above 
par  i|  per  cent. :  and  the  price  of  bullion  fell  somewhat,  as 
the  exchange  rose.  Such  was  the  commercial  state  of  our 
affairs,  when  the  various  statutes,  that  had  been  made,  from 
time  to  time,  for  confirming,  and  continuing  the  Bank  Restric- 
twn,  were,  on  the  15th  of  December  1803,  after  mature  con- 
skleration  of  recent  experience^  continued,  dvrmg  the  vary  by 
the  44  Geo.  III.  ch.  1. 

tioQ* 
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tion*.  All  the  intelligent  Merchants,  and  Brokers, 
■with  whom  I  have  lately  spoken,  for  my  own  in- 
formation, concur  in  the  several  opinions,  which 
have  just  been  mentioned.  Feeling  their  force,  and 
the  effects  of  a  low,  or  high  exchange,  the  Governors 
of  the  Bank  heard,  with  a  sort  of  horror,  of  a  foreign 
loan.  Yet,  is  the  Minister  obliged,  amidst  such  wars, 
to  make  such  loans,  and  to  grant  such  subsidies  > 
conceiving  it  to  be  far  wiser,  to  fight  such  an  enemy 
•on  the  Rhine,  and  the  Danube,  on  the  Mcndego,and 
Tagus,  rather  than  the  Thames,  or  the  Shannon  j". 

It 

*  The  late  Mr.  Giles,  the  Governor  of  the  Bank,  said  to  the 
Lords'  Committee,  in  1797  :  "  I  conceive,  that  ali  loans,  made 
"'  for  foreign  Powers,  or  monies  given  to  them,  must  ultmiately 
"  go  in  specie,  although  not  remitted,  in  money ;  but,  it 
"  affects  the  exchange  ;  so  as  to  occasion  gold  to  go  out  of  the 
"  country  :" — and,  being  asked,  If  the  loan  v.ould  ultimately 
^0  in  specie,  -unless  the  exchange  nere  reduced  below  joar;  he 
answered,  pointedly :  "  It  would  bring  the  exchange  bcloru 
par." 

t  On  the  •6th  of  June  1799,  a  message  was  delivered,  from 
the  King,  to  Parliament,  *'  that  he  had  engaged  with  the  Em- 
"  peror  of  Russia,  for  45,000  men;  and  for  the  fitting  out  of 
"  which  were  to  be  given  j^.  225,000;  and,  moreover,  a 
*'  monthly  subsidy  of  j^.  75.000  :"  And,  among  the  Supplies, 
there  were  voted  to  the  Emperor,  as  a  subsidy,  j^.  8'25,ooo. — On 
the  17th  of  February  igoo,  the  Minister  said,  the  total  amount 
of  the  subsidy,  which  was  wanted,  for  the  German  princes, 
would  probably  rise  to  £.  2,500,000  ;  but,  he  would  only  then 
move,  for  an  advancement  of  £.  500,000.  Now ;  such  were 
the  fluctuations  of  1799,  owing  to  those  notices,  that  the  Ham- 
burgh exchange  fell  from  1 1 1  per  cent,  above  par  to  6y^a  per 

c  2  cent. 
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It  is  a  point  agreed,  then,  from  the  experience  of 
the  past,  and  the  facts  of  daily  hfe,  that  every 
pleasure,  which  tends  to  raise  the  balance  oi pay' 
ments  against  this  country,  necessarily  brings  down 
the  exchange  to  unfavourable  vibrations,  and  car- 
ries out  our  bullion,  whatever  can  be  opposed  to 
its  issue.  We  see  additional  proofs  of  this,  in  the 
singular  state  of  our  commerce,  during  1809. 
There  was  a  vast  export  of  merchandize,  far  be- 
yond the  example  of  all  former  years,  amounting  in 
1 809  *  to  upwards  of  ;^.  66,000,000.  of  real  value  ; 

Jtent.  below  par  :  and,  notwithstanding  the  great  exportationg 
of  the  years  1800,  and  1801,  the  exchange,  in  the  lirsl,  was 
6  percent,  below  par;  and  in  the  second  year,  1801,  continued 
below  par  6\  per  cent* :  Nay  ;  thougn  the  peace  was,  at  length, 
made;  and  1802  was  a  year  of  extraordinary  export;  yet,  the 
exchange  of  1802  was  still  1^  per  cent,  .i^t/ow  par.  Those 
facts,  and  circumstances,  convert  the  reasonings  of  Mr.  Giles 
into  experUncc.  When  thfc  vast  exports  of  1802,  however, 
vere  brought  round  upon  the  balance  oi payments,  in  1803,  thft 
exchange  with  Hamburgh  rose  to  be  1 1  per  cent,  above  par  : 
and,  in  the  hostile  years,  1804-5-6-7  and  1808,  the  exchanges, 
owing  to  our  gieat  trade,  in  the  absence  of  foreign  loans,  con- 
tinued above  the  par.  It  was  the  vast  imports,  of  1809,  with 
the  obstruction  of  remittances,  owing  to  the  revolutionary 
causes,  before  mentioned,  which  converted  thosQ  favovrable 
exchanges  to  a  ruinous  exchange  of  1 1|  per  cent,  below  the  par, 
that  nothing,  but  the  great  credit,  and  resources  of  this  coun- 
try, could  withstand. 

*  The  real  value  of  Exports,  from  Great  Britain,  as  we  learn, 
from  the  Bullion  Report,   228, 

was,  in  1805,  /.  51,109,131  ;  -  in  i8o6,  ^.53,028,881} 
in  1807,  y^.  50,482,661  ;  -  in  1 808,  _^.  49,969,746 ; 
in  1809,  jr.66,1 17,712,  sterling  money. 

^  there 
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there  was  an  immense  balance  on  our  general  trade 
%vith  the  world,  amounting  to  £.  14,884,649  of  real 
value  * :  And  yet,  a  most  extraordinary  import, 
from  the  North  of  Europe,  in  that  year,  turned  the 
balance  of  payments,  in  favour  of  Hamburgh ; 
while  revolutionary  means  were  employed,  on  the 
neighbouring  continent,  to  prevent  the  funds  of  the 
importers,  from  reaching  their  friends,  in  that  great 
emporium.  We  see,  accordingly,  every  thing,  that 
was  given  in  evidence  to  the  Parliament  of  1 797,  by 
the  Merchants,  Bankers,  and  Brokers,  in  full  opera- 
tion :  The  exchange  fell  below  par  to  1 1 J  per-cent.; 
and  bullion  was  sent  out,  at  whatever  price ;  to  an^- 
swer  the  unfavourable  balance  oi payyneiits,  between 
the  North  of  Europe  and  England.  The  fore- 
going facts,  and  circumstances,  tlien,  are  adequate 
causes,  to  produce  the  disadvantageous  effects  of 
an  adverse  exchange  of  1 1  f  per-cent.  ;  of  the  ex- 
port of  gold  and  silver ;  and  of  the  consequent  rjse 
of  the  prices  of  bullion,  in  the  markets  at  home  f. 

Thus, 

*  According  to  a  castigated  account  of  the  Inspector  Gcr 
neral,   in  the   Bullion  Report,  228,  the  real  balance  of  our 
trade  with  all  the  world, 
was,  in  1805,    £.6fi\Q,\2\',     -     in  1806,  ^.  10,433,727; 

in  1807,    ^.5,866,9445     -     in  1808,^^.12,481,2905 

in  1809,  £.  14,884,649. 

+  In  addition  to  all  those  facts,  ^-easonings,  and  accounts,  J 
will  beg  leave  to  state  a  detail,  from  Sir  Francis  Baring's  0}- 
^cnaiiom,  1797  :    In  speaking,  p.  49,  of  the  exchanges  wj.th 

c  3  Hamburgh, 
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Thus,  then,  according  to  Su'  Francis  Baring,  there 
is  no  occasion  to  ask  a  question  of  the  BuUion  Com- 
mittee, M  ith  regard  to  those  practical  points,  when 
there  is  an  adverse  exchange  of  1 1  f  per-cent.  :  We 
are  therefore,  justified,  in  saying,  if  the  revokitionary 
system  of  the  Dominator  of  Europe  should  cease, 
what  has  happened  in  our  commercial  affairs, 
would  again  happen  : 

■ The  hearts 

"  Of  all  his  people  may  revolt  from  him, 
"  and  kiss  the  lips  of  unacquainted  change." 

Hamburgh,  1796,  he  proved,  by  calculation,  that  there  was 
then  a  prolit  on  exporting  gold  to  Hamburgh, 

in  January     1796     -     of    -     7^  per  cent.; 

in  February  1706     -     of    -     6 1  per  cent. ; 

in  IMarch  1796  -  of  -  8|-  per  cent.  : 
After  thus  showing  such  profits,  on  the  export  of  bullion,  Sir 
Francis  cried  out:  "  With  such  documents,  in  the  possession 
"  of  every  foreign  Merchant,  there  is  no  occasion  to  ask  a 
"  question,  either  of  the  Treasury,  or  of  the  Bank." — "  It 
"  must  be  indifferent,"  he  adds,  "  if  bullion  be  exported,  to 
*'  what  service  it  shall  be  applied;  but,  it  is  of  infinite  im- 
"  portance,  whether  the  magnitude  of  the  sum  shall  exceed, 
"  or  fall  short  of  the  balance  of  trade;  for  wliilst  the  balance 
"  of  trade  is  favourable,  the  money  must  return."  I  concur 
entirely  with  that  eminent  merchant,  in  his  reasonings,  as  ap- 
plied to  our  commercial  affairs,  in  1809  :  on  our  general  trade, 
we  had  a  great  balance  :  but,  owing  to  those  revolutionary 
measures,  our  funds  were  prevented  from  meeting  our  debts, 
payable  in  the  North  of  Europe  :  and  thereby  the  exchange  fell 
to  be  unfavourable,  tiA  j)er  cent. ;  ^et,  while  the  balance  of 
trade  is  in  our  favour,  the  money  mubi  return  :  We  have  seen 
how  it  returned  in  1798,  soon  after  the  Bank  Restriction  took 
place,  when  the  exchange  rose  10  per  cent,  in  our  fovaur  ;  and 
bow  it  flowed,  in  many  subsequent  vears  of  war. 

I.— or 
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Of  the  Exchanges. 

We  are  thus  conducted,  by  a  regalar  progress, 
to  the  great  question,  whether  those  effects,  of  un- 
favourable exchanges,  and  high  prices  of  bullion,  be 
owing  to  causes  at  honie,  or  to  causes  abroad  ; 
whether  to  the  revolutionary  causes,  on  the  neigh- 
bouring Continent ;  or,  to  the  depreciation  of  the 
Bank  paper,  from  its  supposed  superabundance.  I 
mean  to  maintain,  that  the  true  causes  of  those  dis- 
advantageous effects  originated  abroad,  and  7iot  at 
home :  And  I  shall  argue  the  question  from  facts,  from 
circumstances,  and  from  experience,  against  all 
those,  who  treat  a  very  important  subject  of  daily 
life,  from  abstract  principles,  idle  theories,  and  a 
bold  defiance  of  common  sense. 

1 .  The  first  fact  is,  that  we  are  at  war ;  we  are 
at  war,  with  Bonaparte  * :  And  the  French  troops, 
say  the  said  Committee,  possess  the  North  of  Ger- 
7nany :  But,  this  is  saying  nothing,  to  the  purpose  ; 
since  the  mere  possession  of  the  French  troops, 
while  they  left  every  one  to  follow  his  own  affairs, 
in  his  own  way ;  to  enjoy  his  pursuits,  and  his 
property ;  would  not  affect  the  exchange :  It  is, 
in  this  question,  as  in  several  sorts  of  cases,  which 
come  before  our  criminal  courts,   absolutely  neces- 

*  It  tnust  always  be  remembered,  that  this  was  the  great 
cause,  which  induced  the  wisdom  of  Parliament,  in  December 
1803,  to  continue  the  Bank  Restriction  to  the  eud  of  the  war, 
and  si.%  months  beyond  it. 

c  4  sary, 
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sary,  to  speak  in  plain  terms  :  Ronaparte  has  de- 
clared, and  his  will  is  the  law,  that  we  shall  have  no 
trade  in  Europe ;  that  we  snail  have  no  goods,  nor 
credits,  any  where,  within  his  domination^  tiiat  wc 
shall  have  no  funds,  and  no  remittances.  These 
are  facts,  which  are  but  too  well  known,  and  too 
much  felt,  all  over  Europe,  Those  facts  go  to  the 
very  soul  of  the  question,  as  we  see  our  traders  can 
neither  have  credits,  nor  can  they  send  cargoes,  to 
meet  demands.  We  see,  then,  from  the  foregoing 
considerations,  how  much  more  those  revolutionary 
measures  produce  unfavourable  exchanges,  than  the 
loans,  and  subsidies,  which,  as  we  have  seen,  pro- 
duced unfavourable  exchanges,  and  drained  this 
country  of  bullion,  by  enabling  the  foreign  Powers, 
to  draw  bills  on  this  Nation,  to  the  amount  of  the 
loans,  or  subsidies ;  and  thereby  augmenting  the 
balance  of  payments :  But,  the  merchants  met 
those  payments,  by  the  export  oi goods,  which  pre- 
served the  equable  balance  of  exchanges,  while  goods 
could  be  sent.  The  wonder  now  is,  when  we  see 
such  tyranny,  aided  too  by  treachery,  applied  to  our 
commercial  transactions,  that  any  sort  of  exchanges 
should  remain.  Are  we  then  to  enquire,  why  the 
Hamburgh  exchange  has  fallen  to  1 1 1  per  cent. ; 
•why  our  bullion  should  be  exported  ;  why  bullion 
is  uncommonly  dear,  in  the  market  of  London  ! 

2.  While  our  traders  w^ere  thus  deprived  of  their 
funds,  their  credits,  and  their  correspondencies,  and 

oi 
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of  the  various  means  of  meeting  payments,  great  im- 
portations were  made,  from  the  North  of  Europe*. 
To  satisfy  such  vast  demands,  there  appears  to  have 
been  no  other  resource  but  drawing  bills  upon  this 
country,  at  a  very  reduced  exchange  of  schillings 
and  grotes,  for  our  pound  sterling.  They  very 
naturally  sent  bullion  to  Hamburjih,  even  at  a  high 
price,  till  the  bullion  was  exhausted.  Ft  is  asked, 
with  more  acuteness,  than  experience,  since  a  hun- 
dred pounds,  in  specie,  may  be  transported  to 
Hamburgh,  at  the  expence  of  ;^.  3,  12.  ij.  why 
not  send  buUion,  rather  than  incur  the  loss  of  an 
adverse  exchange  of  1 1 1  per  cent.  The  proper 
answer  is,  that  there  was  not  adequate  bullion  to 
send.  If  there  had  been  bullion,  to  remit,  from 
the  London  market,  to  Hamburghj  it  would  have 
been  intercepted,  and  condemned,  as  the  property 

,  ■*  A  very  eminent,  and  v.-ell  informed  Russia  merchant  hats 
informed  me,  as  follows:  "  In  the  year  1809,  we  imported, 
*'  from  Russia,  produce  of  the  value  of  ^.5,000,000  sterling, 
"  at  least;  for  which  we  paid /J.  4,000,000  sterling  in  freights 
"  to  neutral  ships,  or  such  as  are  called  neutral:  what  came 
''  from  other  Baltic  ports,  1  don't  know ;  but,  our  importa- 
"  tions,  from  Russia,  relieved  that  country  of  an  immense 
"  load,  which  cost  this  nation  about  what  I  have  said."  ISIr. 
Greffulhe  gave  pretty  much  the  same  information  to  the  Bul- 
lion Committee.  Minutes,  64,  of  the  8°  edit.  Those  intima- 
tions are  confirmed,  by  a  castigated  account  of  the  Inspector 
General,  that  we  imported,  from  Europe,  in  1808,^.8,905,099, 
and  jf.  19,821,601,  in  1809,  oi  real  value  :  This  statement  of 
those  two  years,  though  the  imports  were,  from  all  Europe, 
evinces,  incidentally,  what  a  vast  amount  must  have  been  im- 
ported, from  the  Baltic. 

of 
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of  English  traders.  Nor,  was  it  possible,  amidst 
those  commercial  embarrassments,  to  make  cir* 
cuitous  remittances,  by  drawing  on,  and  remitting  to 
other  towns,  which  would  have  sustained  the  direct 
exchanges :  The  middlemen  too,  or  exchangers,  were 
gone  ;  and  the  very  free  fozons,  the  busy  scenes  of 
trade,  and  the  very  seats  of  exchangers,  had  ceased 
to  be  commercial.  Again  ;  while  our  trade,  with 
Hamburgh,  remained  free,  and  the  exchange  became 
adverse,  every  merchant  knew,  how  to  profit  from 
both  those  circumstances  ;  When,  from  the  state  of 
the  exchanges,  he  saw,  that  he  must  receive  a 
smaller  number  of  schillings  and  grotes,  for  his 
pound  sterling,  he  perceived,  incidentally,  that  the 
price  of  goods,  in  the  London  market,  was  lessened, 
in  proportion,  to  the  fall  of  the  exchange ;  And  of 
course,  by  making  his  remittance  to  Hamburgh,  in 
goods,  in  preference  to  bullion,  he  not  only  saved 
the  loss  on  the  exchange,  but  obtained  a  profit  on 
the  goods  exported.  Such  was  the  practice  of 
merchants  I  But,  could  this  operation,  which  was  so 
familiar,  and  so  frequent,  while  trade  was  free,  be 
performed,  in  1 809  ?  No ;  and  of  course  the  whole 
exchanges,  and  the  prices  of  bullion,  became  dis-« 
organized,  when  the  usual  expedient  of  sending 
cheaper  cargoes,  which  kept  both  the  c&iirse  of  the 
exchange^  and  the  prices  of  bidlion,  in  equilibrium, 
could  no  more  be  applied.  IMoreover,  it  has  been 
intimated  to  me,  by  a  very  respectable  merchant, 

who 
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who  is  well  acquainted  v/ith  foreign  affairs,  that  the 
non-exportations  of  the  American  trade  may  bear, 
considerably,  on  this  question  ;  as  the  British  credi- 
tors were  thereby  deprived  of  credits,  on  the  neigh- 
bouring continent:  The  American  citizens  are  always 
indebted  ten,  or  twelve  millions,  to  the  British  mer- 
chants, for  goods  furnished  on  credit,  which  the 
American  citizens  were  in  the  habit  of  paying,  by 
the  consignment  of  their  ships,  and  cargoes,  to  their 
correspondents,  in  Europe,  who  were  directed  by 
them,  to  remit  the  proceeds  to  their  British  credi- 
tors *.  From  that  important  information,  we  may 
again  perceive  the  sophistry  of  arguing  abstract  pro- 
positions, without  adverting  to  special  circumstances, 
•which  are  the  essential  facts  of  the  case :  And,  this 
examination  brings  us  round  to  the  main  questions, 
xvhy  are  the  exchanges  so  lozv,  and  the  price  of 
bullion  so  high  ?  The  pointed  answer,  among  sound 
reasoners,  must  be ;  because  revolutionary  means 
were  interposed,  to  prevent  the  usual  application  of 
the  appropriate  equilibrium  of  goods, 

3^  If  we  take  a  different  view  of  tiiis  litigated 
question,  we  shall  distinctly  perceive,  whether  the 
rising,  or  falling  of  the  exchange  be  owing  to  the 
revolutionary  causes,  before  mentioned,  or  to  the 
JBank  issues,  which  the  Committee  supposes.     The 

*  The  well-informed  ^Ir,  Grtffulhe  gave  pretty  much  the 
same  information,  I  see,  to  ih^  Bullion  Committee.  Minutes, 
68,  of  the  8°  edit. 

epoch 
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epoch  of  the  Bank  Restriction  was  February  1 797, 
as  we  have  seen;  and  1809  was  the  13th  year  of 
the  Restriction,  amidst  wars,  and  subsidies.  Let  us 
now  see,  how  the  Exchanges  stood,  whether  favour- 
able, or  adverse,  in  each  year : 

Above  par.  —  Below  par. 
In  1797,  the  Hamburgh  Exchange  was  gf  p' cent. 

Jn  1798    -     -    -  -  D**  -  -  was  1 1 1  p' cent. 

In  1759    -    -     .  -  D°  -  -  was    4     p^  cent. 

In  1800  -  -  D**  -  ■-  was  -     -     -     -  6    p''cent. 

In  1801  -  -  D°  -  -  was  -     *     -     -  6^  p^ cent. 

In  1802  -  -  D"  -r  -  was  -     -     ^    -  2^  p'cent. 

In  1803    -     -     -  -  D°  -  -  was    1 1  p' cent. 

In  1804    -     -     -  -  D°  -  -  was     5-5^  p' cent. 

In  1805    -     -    -  -  D"  -  -  was    3|-  p""  cent. 

3ti  i8o6    -     -     -  -  D°  -  -  was    i  f  p' cent. 

Jn  1807    -    -     -  r  D°  -  -  wa€    2  J  p^  cent. 

Jn  1808     .     -     -  -  D"  -  -  was     l  |  p'  cent. 

In  i8og  -  -  D°  -  -  was-    -    -     -iilp'cent. 


favourable     -     9  years.         ^\(lverse  4  years. 


It  thus  appears  that,  during  the  effluxion  of  13 
years,  under  the  Bank  Restriction,  while  more 
than  a  thousand  domestic  improvements  were  made, 
while  extensive  industry  prevailed  at  home,  jind  our 
trade  to  foreign  parts  prospered,  beyond  example, 
there  were  nine  years  of  favourable,  and  four  of 
adverse  exchanges  ;  the  first  being  above  par,  and 
the  last  set  of  exchanges  below  par.  What,  then, 
is  the  fair  conclusion,  from  the  premises  ?  Thgit  the 
Bank  Restriction  has  shed  a  salutary,  or  a  malign 

influence, 
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inflaence,  on  our  commercial  affairs  ;  In  7u?ic  years 
of  favouraWe  exchanges,  the  influence  of  the  Bank 
was  salutary ;  in  the  four  years  of  adverse  ex- 
changes, we  are  to  suppose  it  to  have  been  maligyi, 
Wc  have  seen  above,  in  1797,  and  1798,  the  two 
first  years  of  that  Restriction,  how  favourable  the 
exchanges  were  ^  and  we  have  already  learned,  from 
minute  enquiries,  how  much  bullion  flowed  into  this 
country,  as  the  consequences  of  those  favourable 
exchanges,  in  1707,  and  1798.  Then  followed  the 
three  dear  years,  which  cost  the  nation  twenty 
million  of  specie,  while  there  were  subsidies,  and 
loans,  to  aggravate  that  evil,  and  to  augment  that 
drain.  At  length,  came  the  peace  of  1 802,  which 
dragged  after  it  the  long  tail  of  all  wars,  the  settling 
of  outstanding  claims,  and  the  funding  of  floating 
debts.  The  war  was  renewed  in  1 803,  which  was 
followed,  by  four  hostile  years  of  prosperous  trade, 
and  favourable  exchanges,  whatever  may  have  been 
paid  in  subsidies  to  unsuccessful  Allies.  Sustained 
by  the  discounts  of  the  restricted  Bank,  the  Traders 
carried  on  a  beneficial  commerce,  amidst  malignant 
hostilities.  And,  it  was  the  Berlin  decree,  and  its 
Consequent  force;  and  perfidies,  which  reduced  the 
favourable  exchange  of  1808  to  ij  per  cent  and 
lowered  the  adverse  exchange  of  1 809,  to  the  extent 
of  1 1  f  per  cent.  From  this  view  of  causes,  and 
effects,  I  am  led  to  say,  in  the  true  temper  of 
Sir  Francis  Baring,  that  there  is  no  occasion,  witxh 

this 
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this  experience,  and  those  facts,  before  us,  to  go  to 
any  set  of  men  to  ask,  whether  the  loxv  exchanges, 
and  the  high  prices  of  bullion,  in  1809,  be  owing 
to  the  Bank  Restrictions  of  Parliament ;  to  the  re- 
volutionary measures  of  the  Domhmtor  of  Europe ; 
or  to  the  depreciation  of  the  eurrent  money.  Gene- 
fal  experience,  and  common  sense,  attribute  the 
adverse  exchanges,  and  high  prices  of  bullion,  to 
the  revolutionary  measures,  beforementioncd,  v\  ith 
their  attendant  circumstances :  The  Bullion  Com- 
mittee has  attributed  the  high  price  of  bullion,  and 
the  unfavourable  exchanges  to  the  depreciation  of 
the  current  money ^  in  opposition  to  this  common 
sensCj  and  to  that  general  experience  *.  It  follows  of 
course,  from  the  theory  of  the  Committee,  that  our 

•  The  daily  transactions  of  tbe  clearing-house^  in  the  City, 
where  persons  meet  to  settle  their  mutual  claims  of  many 
millions,  are  in  evidence,  before  the  Bullion  Committee.  It  is 
a  fact,  that  bills  of  exchange  are,  every  day,  settled  there,  to 
the  amount  of  fiVe  millions,  without  even  afking  a  single  ques^ 
tion  about  the  price  of  guineas,  or  the  depreciation  of  money, 
■which  price  and  depreciation,  from  intuition,  they  know  to  be 
imaginary ;  and  without  the  intervention  of  Bank  notes,  except, 
for  paying  the  small  balance  remaining  unliquidated,  that  may 
be  compared  to  the  petty  cash  of  common  change.  Would  it 
not  be  rather  ridiculous,  in  our  pamphleteers,  whether  noble,  or 
ignoble,  to  go  into  tlie  said  dem-ing-hovsr,  in  order  to  warn 
the  persons  there  assembled,  at  4  o'clock,  how  they  settle  those 
vast  transactions,  without  enquiring  about  the  real  value  of 
guineas,  the  price  of  bullion,  and  above  all,  about  the  deprecia- 
tion of  money,  wliich  is  supposed  to  rule  the  course  of  exchange, 
by  the  said  pamphleteers. 

4  current 
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current  money  was  depreciated,  during  those ,/i;z/r 
years  of  adverse  cxclianges,  but,  was  enhanced^ 
during  the  nine  of  favoui-able  exchanges^  under  the 
thirteen  years  of  the  Bank  Restriction.  According 
to  that  theory,  the  current  money  rose,  and  fell  in  its 
value,  from  change  of  circumstances ;  and  the  ex- 
changes rose,  and  fell,  as  a  consequence  :  And  thus, 
according  to  the  same  theory,  money  can  no  longer  be 
counted  a  standard,  since  it  varies  with  every  m  ind, 
which  brings  in  the  mails.  A\'e  have  lived  to  see 
mataphysicks  over-ruled  by  common  sense  :  And, 
it  requires  not  prophecy  to  foretell,  that  commercial 
practice,  as  it  has  always  done,  will  continue  to 
over-rule  that  metapJiysical  theory.  The  daily  prac- 
tice of  the  clearing-house  derides  all  abstract  theo- 
ries, as  useless,  or  pernicious. 

4.  Considering  the  foregoing  facts,  with  their 
attendant  circumstances,  the  practice  of  merchants, 
and  the  experience  of  business,  the  proposition, 
which  attributes  those  adverse  exchanges,  and  con- 
sequent prices  of  bullion,  to  tlie  revolutionary  mea- 
sures of  the  Continental  system,  seems  to  be  de- 
monstrated :  AH  those,  indeed,  who  disregard  facts, 
and  circumstances,  in  their  reasonings,  who  deride 
the  practice  of  merchants,  and  the  experience  of 
business,  of  course  conclude,  from  their  scholastic 
conceits,  that  the  unfavourable  exchanges,  and  the 
clearness  of  bullion,  arose  from  the  Bank  Restric-^ 

tion, 
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tion,  while  the  sophisters  were  ignorant  that,  by  tlte 
established  law,  Bank  Notes  are  CafJi  *. 

5.  The  same  Sophists,  who  pretend,  that  Bank 
Notes  are  depreciated,  because  gold,  and  silver,  are 
dear;  in  the  same  strain  of  sophistry  insist,  that 
Bank  Notes  are  depreciated  ;  because  the  exchanges 
are  unfavourable  :  Now,  from  this  sort  of  logic,  we 
may  infer,  that  since  Bank  Notes  are  supposed  to 
be  depreciated,  when  the  exchanges  are  lotv,  the 
same  Bank  Notes  will  become  preciouS;  wiien  the 
exchanges  become  high :  What,  then,  is  this,  but  to 
make  the  value  of  Bank  Notes  to  depend  on  a 
standard,  which,  from  its  fluctuations,  is  the  most 
unlike  a  standard  :  The  absurdity  of  this  pretence 
consists,  in  trying  to  measure  the  value  of  Bank 
Notes,  which  have  the  permanence  of  cash,  by  ex* 
changes,  which  have  none.  Money  is  said  to  be 
the  measure  of  merchandizes ;  how,  then,  can 
exchanges,  which  rise,  and  fail,  every  post,  be  the 
measure  of  money  ?  What  is  this  mode  of  reasoning, 
but  to  make  the  fluctuations  of  exchange  to  be  the 
standard  measure  of  the  money  unit,  or  pound 
sterling;,  which  are  no  longer  to  remain  stationary, 
but,  to  vary  with  the  fluctuations  of  the  exchange  f . 

*"*  See  Mr.  HufKisson's  pamiphlet. 

t  Wq  iTKiy  learn,  from  the  very  Intelligent,  Harris,  "  that 
*<  bills  of  exchange,  being  substitutes  for  bullion,  are  themselves 
«*  as  iBUch  a  commodity^  as  bullion,  or  any  thing  else."  Essay 
on  Money,  12S. 

And, 
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And,  we  may  thus  perceive,  from  so  absurd  an  argu- 
ment, that  exchanges,  ou  ing  to  their  mutabihty,  cannot 
be  the  rneaswe  of  any  thing  ;  as  bills  of  exchange 
are  as  much  commodities,  as  merchanchze  :  *'  These 
"  observations,  plainly,  show,  says  Harris,  the  ablest 
"  assay-master,  in  Europe,  that  any  calculation  of 
"  national  profit,  or  loss,  from  the  course  of  ex- 
"  change,  must  needs  be  very  precarious  :"  yet,  he 
adds,  "  is  it  almost  certain,  that  by  those  transac- 
"  tions,  the  country  will  sustain  some  loss,  against 
''  which,  the  exchange  bears  ;  and,  there  is  no  other 
"  zvay  of  bringing  the  balance  even,  but  by  the  e.r- 
"  portation  of  goods,  or  bullion  *."  Do  not  all  the 
merchants  say,  that  the  export  of  goods  is  the  best 
eguilibrium  of  the  unfavourable  exchange?  What 
would  that  assayist  have  thought  of  a  proposal,  which 
had  a  necessary  tendency,  to  transfer  the  whole  coins 
of  a  country,  in  favour  of  a  malignant  enemy,  I  pre- 
tend not  to  know. 

6.  The  hrst  person,  who,  during  late  times,  tried 
to  prove  the  depreciation  of  Bank  notes,  or  cash,  by 

•  Harris  on  Coin  and  Money,  Commerce,  and  Exchanges, 
1757,  p.  123.  Sir  James  Stuart,  the  profound  political  oeco- 
nomist,  \vho  knew  Harris,  personally,  says  thai  he  was  "  the 
"  best  assay  maker,  in  Europe."  His  Essay  on  INIouev  evinces, 
that  Harris  was  one  of  the  most  judicious  writers,  in  Europe, 
with  regard  to  the  present  question,  though  he  did  not  live  to 
sec,  what  we  have  seen,  a  Continental  system  substituted,  for 
a  commercial  system  ;  the  first  founded  upon  force,  and  fraud  ; 
the  second  founded  on  freedom,  and  confidence. 

D  a  reference 
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a  reference  to  the  course  of  exchange,  with  all  its 
fluctuations,  was  Lord  King*.  His  Lordship  sup- 
posed, probably,  tiiat  foreign  exchanges  are  esti- 
mated, and  settled,  on  the  golden  guinea,  and  that 
the  drawers  of  such  bills,  from  abroad,  expect  to  be 
paid,  for  their  bills,  in  bullion.  His  Lordship  wns 
thus  induced  to  collect  a  series  of  exchanges,  which 
he  compared,  uith  contemporary  issues,  of  Bank 
notes.  And,  seeing,  as  he  supposed,  that  a  large 
issue  of  Bank  notes  was  generally  accompanied,  by 
an  unfavourable  eschanse,  he  was  thus  led  to  think, 
that  he  could  prove,  from  the  course  of  the  exchanges, 
the  depreciation  of  Bank  notes.  But,  are  his  Lord- 
ship's suppositions  founded,  in  anything  but  mistake  \ 
"With  Han  J  burgh,  the  exchanges  are  ail  made  upon 
the  money  icn'if,  or  pound  sterling,  by  dcmaneiing, 
and  reccivin<T  an  uncertain  number  of  scheUiniis  and 
^rotes,  for  the  pound  sterling :  and  the  Hamburgh 
merchants  entering  into  such  transactions  of  ex- 
change, expect  to  be  paid,  not  in  hullioii,  or  in 
guineas,  but  in  current  money  :  I'he  Hamburgh  mer- 
chants have  long  known,  that  Bank  notes,  being  cash, 
according  to  the  custom  of  trade,  and  the  common 
law,  are  a  legal  acquittal  of  such  bills  ;  that  the 
current  coins  of  this  country,  v.hether  weighty,  or 
lisht,  could  be  of  little  u.^e  to  thejn  abroad:  since 
they  could  neither  export,  nor  nielt  such   current 

*  His  Lordship  had  the  goodness  to  publish  his  Thoughts,  m 
May  1803,  a  very  iiuui-spicioutj  niuiiiuat. 

coiurs : 
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coins :  Nor,  do  the  Hamburgh  merchants  ever  ex- 
pect  to  be  paid  m  biillio)},  which  is  a  mere  mercan- 
tile commodity,   that  rises,  and  falls,  in  its  price, 
according  to  the  demand,  and  the  supply,  in  the 
market.     We  have  already  seen,  how  little  the  per- 
sons, who  meet  at  the  Clearing-house,  in  the  City, 
with  bills  to  be  liquidated,  think  about  bullion,  or 
money,  or  any  thing  but  currency,  whether  Bankers' 
cheques,  or   Bank  notes.     His  Lordship,  assuming 
thus,  as  the  ground  of  his  argument,  what  could 
not  be  supported,   in  fact,   gave  an  imperfect  book 
to  the  reading  world.     This  will  ever  be  the  case 
with  those,  who  deviate  into  abstractions,  rather  than 
delight  to  argue,  from  tacts.     His  Lordship   was 
soon  refuted,  by  Mr.  Henry  Boase,  -with  great  supe- 
riority of  knowledge,  as  well  as  vigour  of  reasoning. 
It  was  now  clearly  shown,  that  tlie  Hamburgh  ex- 
changes had   been  different,  in  fact,  from  what  his 
Lordship  had  supposed  ;  that  the  Hamburgh  mer- 
chants never  expect  to  be  paid  their  bills  of.  ex- 
change, contrary  to  their  contract,  in  current  comSf 
but,  in  the  current  money  of  Great  Britain.     IVlr. 
Boase's  argument,  which  proved,  that  the  recoinage 
of  the  gold,  from  1773,  to  1777,  inclusive,  did  not 
affect  the  exchanges,   was  nevertheless  neglected, 
while  Lord  Kind's   notions  A¥ere  followed,    though 
his  argument  had  been  refuted. 

7.  Some  persons  of  greater  rank,  and  perhaps  of 
superior  talents,  to  Lord  King,  v.cre  misled,  in  their 

D  2  opinions^ 
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opinions,  as  to  the  effects  of  the  recoinage  of  the 
gold,  from  1773  to  1777,  by  not  adverting  to  the 
difference,  between  the  par  of  exchange,  and  the 
course  of  exchange  :  All  tliat  can  be  allowed  to 
those  eminent  persons  is,  that  a  good  coinage  is 
better  than  a  bad  coinage.  The  melioration  of  the 
guineas  may  have  irieiiorated  the  par  of  exchange ; 
but,  certiiinly  not  the  course  of  exchange,  which  is 
a  quite  different  thing  *.  Now,  those  who  specu- 
late upon  the  effects  of  the  recoinage,  fail  egregi- 
ously,  in  their  argument,  by  not  showing,  that  there 
was  a  new  par  of  exchange  settled  with  Hamburgh, 
in  Consequence  of  that  melioration  of  the  guineas  : 
They  could  not  show  w  hat  never,  in  fact,  happened  '|\ 

And, 

*  See  ^rr.  Boase's  Letter  to  Lord  King,  51.  wherein  lie  exhi- 
bits the  Hamburgh  exchanges,  both  before,  and  after  that  re- 
coinage ;  and  thereby  demonstrates,  that  the  exchanges  were 
highei  Z>f/o;e  that  operation,  which  began  inAngust  1773,  than 
they  were,  during  the  eighteen  months,  which  succeeded:  for 
the  Hamburgh  exchange  was  34.11,  in  March  1773,  and  never 
rose  so  high,  throughout  the  subsequent  months  to  the  close  of 
1776.  It  is  a  fallacy  to  suppose,  that  the  recoinage  was  made 
in  one  year  :  In  1773.  there  was  only  coined  the  sterling  value 
of  ^.  1,317,645;  which  could  not  have  much  atfefted  either 
the  exchanges,  or  the  price  of  bullion. 

f  Mr.  de  Mattos,  the  exchange  broker,  who,  when  he  was 
examined  by  the  Lords'  Committee,  [1797]  hcd  been  four  and 
thirty  yeaJs,  in  that  employment,  [from  1763]  did  not  recog- 
nize any  such  change  oi  par ;  but  spoke  of  it  as  fixed,  at  33 
schellings,  and  8  grotes,  for  £.  1.  sterling,  both  being  mere 
money  of  account,  and  not  coins.  Mr.  Eliason,  another  very 
1  experienced 
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And,  those  facts,  and  circumstances,  evince,  that  the 
exchanges  of  Hamburiih  are  carried  on,  with  less 
attention  to  the  coinage,  than  some  suppose,  and 
Avith  more  regard  to  the  currencij,  than  others  un- 
willingly allow.  Those  intimations  strike  very  deep 
into  the  theory,  which  supposes  th^  high  exchanges 


experienced  broker  of  exchanges,  concurred  with  M.  de  INIattos, 
on  that  occasion.  We  may  now  infer,  that  the  speculators  on 
the  effects  of  the  recoinage  upon  the  exchange,  are  equally  un- 
founded, in  their  fact,  as  they  are  absurd,  in  their  reasoning;  as 
all  reasonining  is,  which  contradicts  fact,  and  experience.  The 
subjoined  Statement  of  Hamburgh  Exchanges,  which  are  sub- 
mitted fabliKise  to  the  intelligent  reader,  will  demonstrate  the 
truth  of  what  lias  been  said  above  : 

Hamburgh  Exchanges: 


In 

1770. 

1771. 

1772. 

1773- 
(recoin- 
age.) 

1774- 
(recoin- 
age.) 

•775. 

Do. 

1776. 
Do. 

January  -     - 

33.2| 

33.8§ 

32.7 1 

■    34.  li 

34.9>i: 

.34,3 

33.11| 

February 

33.2 

33. 8f 

32.91 

3t.pl 

34.9 

54.3i 

33.10 

March      -     - 

33.2 

33.7 

3-2  11| 

34.11 

34.9| 

34.5 

33.9 

A|)ril  -     -     - 

33.3 

33.6-; 

JiMll 

34.9| 

34.71 

34.-ii 

33.7 

May  -     -     - 

3S.3 

33.4-1 

32.10| 

34,10^ 

34. 7f 

34.3t 

33.61 

June  -     -     - 

33.1| 

33. 1| 

33.2| 

34.9i 

34.8f 

34.41 

33.4 

July    -     -     - 

33.4 

33.0i 

33.^ 

34.10 

35. 8i 

34.4i 

334| 

August    -    - 

33  4 

3-2.11 1 

33.4^ 

34.  S| 

34.6^ 

34.3| 

3.3.4 

Septembep    - 

33.Si 

32  11| 

33. b^ 

34. 8i 

34.5 

34.3i 

33.5 

Oftober  -     - 

33.3 

32.101 

33.9i 

349 

34.2 

34-25 

33. 2|- 

Noveiiiber    - 

33.'J| 

32-H 

S3  9 

34. 8| 

34.3 

34.2 

33.2 

December     - 

33.51 

3'2.7§ 

33.10^ 

34. 9i 

34.3 

31.0|- 

33. 1| 

Average  of  } 
each  y  ear  5 

,'33.3 

33. 2i 

33.3 

3-1.85- 

34. 6f 

343| 

33  5-1 

i>3 


of 
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of  1 8og,  to  be  more  o\^  ing  to  the  Bank  restriction, 
than  to  the  Continental  system. 

8.  As  persons  of  great  consideration  have  been 
thus  led  into  misconceptions,  on  this  important  sub^ 
jcct  y  it  becomes  necessary  to  enter  into  some  ex^ 
explanations,    on    the   difficult  topicks   of   foreign 
exchanges,  about  which  so  many  volumes  have  been 
written,  from  the  early  days  of  Malynes  and  Mis^ 
genden  to  the  recent  times  of  Muschet  and  Ricardo. 
The  par  in  commerce  is  the  equality,  between  dif-^ 
ferent  coins,  in  distant  countries ;  so   much  as  one 
must  give  of  one  sort  of  specie,  for  any  otlier  sort  of 
specie :  The  par  of  exchange  differs  from  the  course 
of  exchange,  in  this  :  The  par  shows  what  any  other 
nation,    or  town,    ought  to  allow  in  exchange  ;  the 
par  being  certain  and  Jived,  by  the  intrinsic  values 
of  the  several  coins,  when  estimated  against  each 
other :  But,  the  course  only  show  s  what  the  ex- 
changers icill  allow,  in  exchange ;  w  hich  is  uncertain, 
and  contingent*.     There  is  another  point,  in  this 

difficult 

r  *  See  Chambers's  Diet,  in  vo.  Par.  The  late  Joseph  Har- 
ris, the  well  informed  Assay-master  of  the  Mint,  wrote  most  dis- 
tinctly, on  this  perplexing  subject.  Speaking  of  the  par  of 
exchange,  he  says,  "  the  nionits  of  the  world  are  thereby,  iti 
"  efiect,  reduced  into  or\Q  common  standard  ;  and,  it  may  be 
*'  readily  seen,  how  much  of  the  money  of  one  countiy  is 
"  equivalent  to  a  given  sum  of  another  country."  Essay  on 
INIoney,  1757,  p.  115.  Mr.  Muschet,  one  of  the  Clerks,  in  the 
Mint,  who  has  favoured  the  world  with  an  evqidrt;  on  the  effects 
of  the  Bank  P*,estriction  Act,  seems  not  to  understand  the  ;?ar  of 

exchange, 
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diftkuit  subject,  wiiich  the  judicious  Marris  has 
solved.  Some,  he  says,  are  apt  to  doubt,  whether 
the  exchaiifTC  be  favourable,  or  adverse,  when  they 
liear,  tliat  tlie  exchange  /////.y  to  our  /o.yy,  and  risc^ 
to  our  gaij2.  The  rule,  he  adds,  is  this  ;  AV'hen  the 
exchan<5;es  are  made  upon  the  pound  stcrtiug,  as 
they  are  with  Hamburgh,  Holland,  and  Flanders, 
by  receiving,  for  \h:a.t  money  unit  [^.  i.]  which  is  a 
thing  fixed,  an  uncertaiu  number  of  schcUings,  and 
^rotes,  Flemish  :  .Vnd,  tlie  fewer  of  these,  which  are 
received  for  the  pound  sterling,  tlie  exchange  is  said 
to  fall,  in  dis-favour  of  Great  Britain.  It  is,  how- 
ever, qnke  different,  continues  he,  w^ben  the  exchange 
is  made  on  the  money  unit  of  France,  and  Spain, 
or  other  countries,  when  we  agree  to  give  an  uncer- 
tain number  of  our  pence,  for  the  J  rank  of  the  one 
country,  or  the  dollar  of  the  other :  And  when  we 
give  more  of  our  pence,  for  the  frank,  or  piece  of 
eight,  than  the  par  requires,  the  exchange  is  said  to 
rise,  in  dis-favour  of  this  country,  and  in  favour  of 
France,  and  Spain.  Thus  much,  then,  from  the 
judicious,  and  intelligent  Harris,  for  the  better  com- 
prehending of  the  subject  of  exchanges,  whicli  is 

exchange,  in  the  same  manner,  that  the  Assay-master  under- 
stood it  ;  as  something  Jix'cd,  for  a  standard ;  since  Mr.  Mus- 
chet  supposes  a  ditierent  par  to  exist  every  month  ;  so  that  he 
confounds  lixedncijs  with  Jiuctuation  ;  and  supposes  ccrtaintii, 
and  uncertainty,  to  exist  in  the  same  object:  now;  without  a 
standard,  there  is  no  judging  of  the  rise,  or  fall  of  the  course  of 
/exchange,  or  wiiether  it  be  favourable,  or  unfavourable. 

D  4  undoubtedly 
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undoubtedly  to  those,  who  are  unacquainted  with 
such  subjects,  as  obscure,  as  it  is  complex  :  But,  the 
real  practice  of  exchange,  he  concludes,  branches 
out  into  an  immense  labarintb,  which  is  not  easily 
unfolded,  without  much  experience,  and  attentive 
application.  The  general  trader,  however,  without 
going  into  any  labyrinth,  and  without  any  exposi- 
tion, does  understand,  practically,  the  whole  course 
of  exchanges,  with  the  commercial  world,  when  it 
was  not  yet  compressed,  by  revolutionary  means. 
Such  a  trader  watched  the  arrival  of  every  mail, 
which  exposed  to  his  intelligent  eyes,  not  the  par, 
indeed,  but  the  course  of  the  exchanges,  for  the 
direction  of  his  own  affairs.  If  such  a  trader  saw, 
that  the  course  of  the  exchanges,  by  allowing  so  few 
schellings  and  grotes,  for  the  pound  sterling,  was  so 
low*,  as  to  operate  as  a  premium  on  the  seuding  of 
goods  to  the  town,  where  the  exchange  was  thus 
low;  his  next  object  of  inspection  was  the  whole 
prices  current  of  merchandizes,  in  order  to  see  what 
could,  with  the  best  effect,  and  the  greatest  profit, 
be  sent  thither  :  He  now  exported  a  cargo,  so  as- 
sorted, and  to  such  an  extent,  as  to  bring  the  course 
of  exchange  to  an  equilibrium.  Such  was  the  true 
a7iodyne  of  an  unfavourable  exchange,  till  recent 
times.  It  was  this  operation  of  the  traders,  that  en- 
abled this  country,  by  sending  cargoes,  in  mitigation 
of  the  unfavourable  exchange,  to  pay  for  the  grain, 
which  the  dear  years  demanded  ^  to  aid,  and  sub- 
sidize 
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sidize  foreign  Princes  ;  as  well  as  to  satisfy  the 
whole  demands,  from  the  stock  market,  for  dividauk, 
and  transfers:  But,  could  such  an  operation  be 
performed,  to  any  advantage;  could  it  be  per- 
formed at  all,  durins;  the  unfavourable  influences  of 
the  year  1809  ?  Is  it  fair,  then,  in  candid  discussion, 
to  investigate  the  question,  M'ithout  ascertaining 
every  fact,  and  collecting  every  circumstance,  which 
could,  in  any  manner,  bear  upon  the  point  at 
issue  ? 

0.  With  this  head  of  enquiry,  as  to  ilie  course  of 
exchange,  I  have  almost  done.  From  the  forego- 
ing intimations,  I  am  led  to  infer,  in  the  face  of 
what  has  been  said,  written,  and  reported,  that 
whatever  connection  there  may  be,  between  the  par 
of  exchange,  and  coins,  there  is  no  necessary  influ- 
ence of  cause  and  effect,  between  the  course  of  ex- 
change, and  the  notes  of  the  Bank :  For,  the  usual 
exchanges  with  Hamburgh  are  always  settled,  by  a 
reference  to  the  money  unit,  or  pound  sterling,  as 
the  standard ;  the  Hamburgh  Exchancrers  always 
expected  to  be  paid  in  the  nwney  of  account ;  as 
they  knew,  that  the  money  of  account  was  acquitted 
here  in  Bank  notes,  which,  according  to  the  custom 
of  trade,  and  the  common  lazv,  are  money,  are  cash, 
and  not  securities  for  money :  Nor,  did  the  mer- 
chants, and  bankers  of  Hamburgh  ever  enter  into 
any  consideration  of  coins,  or  any  estimate  of  the 
usual  amount  of  current  money.  Tiiey  knew,  be- 
fore 
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fore  the  Bank  restriction  began,  that  they  could  not» 
under  the  existing  law,  melt,  or  export  the  current 
coins :  Did  the  Bank  restriction,  then,  effect  any 
tiling  more,  tlian  to  lock  uj)  the  gold  coins,  from  the 
melters,  and  exporters?  Did  not  the  traders,  and 
bankers  of  Hamburgh  know  this  circumstance,  that 
the  coim\  which  before  they  could  not  export,  or 
melt,  were  now  locked  up  ;  that  the  Bank  of  Eng- 
land was  thus,  in  some  sort,  transformed  into  the 
Bank  of  Amsterdam,  vviiich  always  receives,  and 
ntiver  gives  out,  bullion.  And  are  not  all  those 
questions  answered,  afhrmatively,  by  the  subsequent 
state  of  the  exchanges,  during  the  tlurtecii  years  of 
the  llestriction,  when  tliey  were  favourable,  in  nine 
years,  and  unfavourable,  only  in  four.  This  expe- 
rience of  thirteen  years  demonstiates,  that  the 
traders,  and  bankers  of  Hamburgh  always  made 
their  exchanges  upon  the  pound  sterling,  according 
to  the  usual  course,  and  expected  to  he  paid  in 
Bank  notes;  which  they  knew  to  be  cash,  and  not 
securities  for  money  :  The  practice  of  tlic  Clearings 
house^  where  millions  of  bills  are  daily  liquidated^ 
without  any  enquhues  aijout  guineas,  or  bullion,  or 
circulating  medium,  or  any  thing  but  Bank  notes, 
which  the  receivers,  and  payers,  there,  recognize,  by 
a  happy  intuition  to  be  cash,  throws  disparagement 
upon  the  whole  theory,  which  attributes  motives, 
and  management,  to  the  merchants,  and  bankers  of 
Hamburgh,  which  they  plainly  never  thought  of ;  as 

they 
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they  knew,  that  the  carrymg  of  such  a  theory  into 
practice  uould  impede  cii'cuhition,  and  would  stop 
the  whole  machinery  of  commerce. 

io.  After  all  those  considerations,  with  regard  to 
this  head  oi  Exchunge^  it  becomes  proper  to  add  the 
Evidence,   which  was  given  to  the  Bullion  Com- 
mittee, for  its  information,     (i.)  As  to  thej^^r  of 
exchange,  Mr,  C.  Lyxe  sait; ;  "  Though  there  are 
"  fixed  pars    of  exchange,    between   Britain   and 
"  other  countries,  they  are  not  in  the  smallest  degree 
"  attended  to ;  nor,  do   they,  in  any  viamier,  serve 
"  as    a   guide,     for  e.vchange  operations;    which, 
"  as   he    conceived,    are   solely   governed,    by    a 
"  greater,   or   smaller   demand  for  Bills  *."      jMr. 
J.  L.  GuEFFULHE  Said  ;  \X\e  par  of  exchange  is  of 
no  interest  to  the  practical  merchant;  the  conve- 
nience of  commercial  calculation  docs  not  require 
the  establishment  of  a   par    of  exchange  f.'' — As 
to  the  question,  how  far  the  exchanges  are  ruled 
by  the  balance  of  payments,  between  countries,  !\fr. 
Greffulke  added  ;  "  the  exchanges  are  influenced, 
"  by  commercial  causes  only,  exce{jt  the  payments 
"  of  Government ;~  I  conceive  the  cause  of  the  pre- 
"  sent  state  of  the  exchange   to   be  entirely  com- 
"  mercial,     with  the    exception    of  the   payments, 
"  which  Government  have  had   occasion  to  make 

*  Minutes  of  Evidence,  fol.  Hep.  60.     Bills  of  Exchange,  as 
we  see  from  Harris,  are  merely  vterchandizcs. 
t  lb.  68,  69. 

"  upon 
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"upon  the  Continent,  in  the  shape  of  subsidies, 
*'  and  for  payment  of  troops;  it  is  the  balance  of 
"  papnents,  which  affects  the  exchange*.  "  Mr. 
Ab.  GoLDSMiD  being  asked,  "  Do  you  consider 
*'  gold,  and  silver,  as  the  only  regulators  of  ex- 
"  change?"  answered,  "NO  ;  I  do  not;  I  con- 
"  sider  the  imports  and  eiports,  as  the  regulators 
"  oi  exchange  f."  With  regard  to  the  causes  oi  the 
low  or  acherse  exchanges:  Mr.  C.  Lyne  said, 
"  The  exchanges  with  the  Continent  being  against 
"  England,  while  the  balance  of  trade  is  in  her 
"  favour,  is,  in  my  opinion,  satisfactorily  accounted 
*'  foT,  by  the  following  facts; — The  favourable 
*'  balance  being  chiefly  against  South  America, 
"  from  whence,  it  has  not  yet  come  back,  and  can- 
"  not  yet  produce  its  effect,  in  the  general  balance 
*'  with  other  countries,  which  are  creditors ;  by  a 
"  greater  amount  of  import,  from  the  Baltic, 
"  France,  &c.  than  the  export  thither ;  by  a  great 
"  difficulty,  and  hazard,  in  carrying  on  hill,  and 
*■'-  bulltOJi,  operations  with  the  Continent ;  as  also 
"  from  some  parts  of  the  Continent  to  others ; 
"  which  require  greater  profits  to  cover  the  risks ; 
"  and  therefore,  causes  an  augmented  depression, 
"  in  the  exchanges,  the  expence  being  doubled  ;  by 

*  lb.  70,  71.    And,  to  which,  he  might  have  added  the  pay- 
iiicr  of  the  interest  of  the  public  debts  to  foreigners,  amounting 
to  move  than  £.  600,000.  sterling. 
tib.  93. 

the 
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"  the  want  of  a  concurrence  of  drawers,  and  conse- 
"  quent  competition,  which  would  enable  the  few 
"  individuals  engaged,  in  those  operations,  to  con- 
*'  troll  the  exchanges,  and  keep  them  so  much 
"  depressed  to  their  own  advantage  :  By  the  great 
**  export  of  specie,  for  the  purposes  of  Govern- 
"  ment*."  To  the  same  point,  the  anonymous 
Continental  Merchant  says;  "  that  the  Go- 
"  vernment  bills  on  the  Continent  have  frequently 
"  produced  a  greater  effect  on  the  exchange,  than 
"  bills  of  individuals  to  an  equal  amount,  though 
"  not  always  sof-"  J-  L.  Greffulhe  ascribes 
the  fall  of  the  exchange,  between  Tendon  and  Ham- 
burgh, to  the  commercial  situation  of  this  country 
with  the  Continent ;  to  the  imports,  and  to  the  pa^^- 
ments  of  specie ;  the  deficiency  of  the  exports  : 
Another  principal  cause,  he  adds,  of  the  low  rate  of 
exchange,  is  to  be  ascribed  to  the  stoppage  of  the 
American  circuitous  trade,  by  the  restrictions  im- 
posed, in  America,  whereby  other  Americans  have 
been  prevented  from  carrying  their  cargoes  to  the 
Continent,  wiiich  would  have  operated  upon  the 
exchange,  in  as  great  a  measure,  as  an  export  from 
this  country  ;  the  greater  j:>art  of  the  returns  of  such 
American  cargoes  being  sent  to  their  credit  to  the 
British  merchants  |" :  The  Continental  expenditure 
of  Government  has,   no   doubt,   affected   the  ex- 

•  lb.  61.     He  might  have  added,  the  equilibrium  of  export 
being  prevented. 

t  lb.  84.  I  lb.  65—68. 

changes, 
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changes*.  The  anonymous  Merchant  concurred 
with  Mr.  GrefFulhe,  in  saying  that,  "  the  stoppage 
*'  of  the  American  trade  to  the  European  continent, 
"  in  a  great  degree  aggravated  the  low  state  of  the 
"  exchanges  ;  as  nearly  the  whole  American  exports 
"  to  the  European  continent  were  remitted,  by 
"  bills,  to  this  country  f."  The  anonymous  con- 
tinental Merchant  was  asked,  "  To  what  causes  do 
"  you  ascribe  the  present  unfavourable  exchange?" 
"  The  first  great  depreciation,"  said  he,  "  took 
*'  place,  when  the  French  got  possession  of  the 
"  North  of  Germany ;  and  passed  some  penal  de- 
"  crees  against  a  communication  with  this  country, 
*'  at  the  same  time,  that  a  sequestration  was  laid 
"  upon  ail  English  goods,  and  property.  Whilst 
"  the  payments,  for  English  accounts  were  still  to 
*'  be  made,  and  the  reimbursements  to  be  taken  on 
*'  this  country ;  the  communication,  by  letters  being, 
*'  also,  very  difficult,  and  uncertain,  rendered  it  not 
*'  easy  to  lind  middle  men  [Exchangers]  as  in  the 
"  usual  times,  to  purchase,  and  to  send -such  bills  to 
"  England,  for  returns  ;  whilst  no  suit  could  be  in- 
"  stituted,  in  the  Courts  of  Justice,  there  [in  Ger- 
"  many]  against  any  person,  v.lio  chose  to  resist 
*'  payment  of  a  returned  bill,  or  to  dispute  the  cause 
"  of  re-exchange ;  vvhilst  those  causes  depressed  the 
"  exchange,  payments  which  were  due  to  luigland, 
''  only  came  round,  at  distant  periods  J."    Being 

*  Id.  t  lb.  78.  X  Id. 

asked^ 
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asked,  "  ilow  inucti  of  the  unlVou ruble  exchan;Te 
"  was  to  be  attributed  to  the  ettect  of  the  measures 
"  taken  by  the   Enemy,    and   how  much  to    the 
*'  effect  of  i/ie  Bank  of  Eiiglatid  paper  not  being 
"  convertible  into  cash?''  he  answered,  "  I  ascribe 
"  the  wiiole  of  the  depreciation  to  have  taken  place, 
"  originally,  in  consequence  of  the  measures  of  the 
*'  enemy;  and  its  not  having  recovered,  to  the  cir- 
*'  cumstance  of  the  paper  of  England,    not  being 
'*  exchangeable  for  cash  *  ;   [that  is,   the  gold  of 
England,  being  locked  up,  could  not  be  ex{X>rtcd  ; 
and  the  coins  of  England,   not  bt^ing  exportable  bv 
law.]     The  same  axgnvmous  Mercliant  went  on 
to  assiiin  other  causes,  for  the  adverse  exchan<Te» 
namely,  the  large  shipments,  from  the  Baltic,  which 
were  drawn  for,   and  the  bills  negociated,   immedi- 
ately, on  the  sliipments  taking  place,  the  continued 
difficulty  of  the  correspondence  with  the  Continent  ; 
the  curtailed  number  of  houses,  who  were  willin*'^ 
to  undertake  such  operations,  eith.er  by  acceptino- 
bills,  for  English  account,   which  might  be  drawn 
from  the  various  parts,   on  the  Continent,   where 
shipments  took  place,  or  by  accepting   bill;:,    that 
mijihtbe  drawn,  from  this  country,  for  goods  shipped 
abroad  ;  the  length  of  time,  which  is  re!]uired  before 
[re-exported   goods,    from    the  Continent]   can  be 
converted  into  cash,  from  the  circuitous  routes,  thut 

*  lb.  79.  The  anonymous  Merchant  did  ni)t  know^  any 
more  than  the  Committee,  that  Bank  nutcs  are  cash,  accordin-f 
to  the  settled  law  of  the  Lmd. 
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they  are  obliged  to  take  ;  the  ver}'  large  sums,  which 
were  paid  to  foreign  ship-owners,  which,  in  some 
instances,  as  on  hemp,  has  amounted  to  nearly  it$ 
prime  cost,  in  Russia  * ;  some  merchants,  on  the 
Continent,  do  not  make  advances  on  property,  con- 
signed as  heretofore  ;  from  the  course  of  our  export 
trade,  the  Continent  is  largely  indebted  to  this 
country,  and  in  a  much  greater  proportion,  than 
what  they  would  be,  if  trade  had  beea  carried  on,  as 
heretofore  "f" ;  while  the  goods  imported  from  the 
Continent  are  drawn  for,  on  the  shipment,  and  for 
such  of  these  as  are  exported  to  the  American 
States,  this  country  gives  credit;  and  it  takes 
eighteen  months,  to  bring  the  payments  round. 
The  imports,  from  the  Continent,  during  the  last 
year,  of  Baltic  produce,  German  linens,  and  other 
products  of  the  Continent,  have  been  unusually 
great  J.  Mr.  J.  L.  Greffulhe  said,  "  Goods 
•'  imported  by  the  British  merchant  are  paid  for, 
"  immediately,  while  the  returns,  for  exports  are 
"  slow,  and  cannot  yet,  for  the  last  year,  have  pro- 
"  duced  their  due  effect  upon  the  exchange ;  the 
*'  imports  from  the  Baltic,  in  1809,  have  been  con- 
"  siderably  more,   than  doi.ible  the  amount  of  the 

*  lb.  8'2. — 84,  Jlr.  Greffiilhe  concurs,  in  this  ;  saying  that 
the  fieiii,ht  from  the  BiJiic  amounted  to  j^. 50.  per-cent.  of  the 
first  ctJSt  of  the  goods,     lb.  66. 

lb.  83.  t  lb. 

same 
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same  imports,  in  1808  *.  The  imports  of  wines, 
and  brandies,  [and  lie  might  have  added  com] 
from  France,  have  been  considerable,  and  no 
merchandize  exported  from  this  country,  in  re" 
turn 'I  ;  from  the  north  of  Germany,  there  has 
been  an  excess  of  imports,  above  the  exports ;  to 
Holland,  the  exports  have  exceeded  the  imports, 
although  the  imports  have  been  great ;  Holland, 
and  the  Ems,  have  been  the  principal  points,  to 
which  the  exports  have  gone  § :  IMr.  W.  C, 
Chambers  said,  that  the  Continent  is,  at  present, 
much  indebted  lo  England  || :  and,  he  added, 
that  for  goods  expqrtcd,  from  the  Continent  hither, 
for  which  they  have  paid,  when  re-exported  tQ 
the  Colonies,  the  mercliants  give  credit,  for  1 2,  or 
1 S  months  ;  and  he  deemed  those  happy,  who 
get  payment  so  soon  :"  He,  also,  said,  "  very 
little  exchancre  business  lias  been  doing  of  late 
years  ;  and  this  is  owing  to  our  exclusion,  from 
many  parts  of  the  Continent,  to  which  before  we 
had  free  access  ^." 

1 1 .  Sucl) 

*  lb.  66.  He  said,  the  balance  of  payments  may  thus  be 
against  us,  while  the  general  exports  exceed  the  imports; 
Returns  may  be  delayed,  not  only  for  months,  but  for  years, 
lb.  71. 

t  Id.  I  lb.  67.  §  Id.  11  lb.  103. 

IT  lb.  101.  Mr.  Ab.  Guidsmid  concuned,  in  thoie  repre- 
sentations, lb.  94..  The  difficulties,  and  penal  restrictions, 
Jiave  not  only  lessened   the    number  of  Exchangers,  but  also 

E  h|V9 
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11.  Such,  then,  are  the  informations,  which  were 
given,  in  substance,  to  the  Bullion  Committee,  by 
p?'actical  men,  who  are  supposed,  ho\Aever,  to  be 
sometimes  contradictory,  often  vague,  and  upon  the 
whole  unsatisfactory  to  the  Committee*.  But,  is  there 
any  doubt,  whether  the  Berlin,  and  j\Iilan  decrees 
still  exist?  Is  there  any  doubt,  whether  the  Conti- 
nental  system  was  in  full  operation,  during  the  year 
1809?  Is  there  any  doubt,  whether  British  debts, 
and  credits,  and  good^,  ^vcre  confiscated,  under  that 
system  ;  or  whether  British  merchandize  could  be 
exported,  in  i8op,  to  the  Conlinent,  under  that 
system,  without  confiscation,  and  forfeiture?  Is  there 
iany  doubt,  whether  tiiat  system  be  hot  riow  rigorously 
enforced  ?  That  there  are  no  such  <ioubts,  all  Europe 
has  testified,  without  introducing  the  witnesses,  whom 
the  Committee  called,  examined,  doubted,  and  dis- 
believed. Without  relviniy  on  the  informations  of 
practical  men,  who  will  be  believed  by  the  world,  the 
whole  question  of  the  exchanges  has  been  already  dis- 
cussed upon  the  existence  of  the  Continental  system, 
and  the  revolutionary  measures  of  force,  and  fraud, 
which  were  practised  upon  the  British  commerce, 
and   people,    under   that  system  of  violence,  and 

doubled  the  expence  of  exchange  operations,  whicli  have  risen 
to  2  schellings,  Flem.  on  the  pound  sterling,  said  the  anon3'mous 
Continent  Merchant,  ib.  74;  and  he  repeated,  again,  the  wunt 
of  middle-men,  who  formerly  employed  great  capitals,  in  ex- 
changes, but,  from  the  increased  difficulties,  and  dangers  of  such 
exchange  operations,  are  now  rarely  to  be  met  with.  Ib.  82. 
•  ilepcrt,  8°  Edit.  18—22. 

perfidy. 
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perfidy.  The  question  of  the  exchanges  has,  in  the 
foregoing  Considerations,  bten  discussed,  under 
various  views ;  and  it  has  been  invariably  seen,  that 
tlie  causes  assigned  were  altogether  adequate  to 
produce  the  obvious  effects  of  adverse  exchanges, 
and  high  prices  of  gold,  and  silver,  without  assuming 
M'hat  cannot  be  proved  ;  or,  insisting  on  positions 
that  cannot  be  maintained.  It  is  not  necessary  to 
derive  any  aid,  from  the  additional  facts,  that  the 
magistracy  of  Hamburgh  have  formally  prohibited 
all  correspondence  with  British  subjects  ;  that  the 
l)ankers  of  Haml)urgh  have  w  ritten  to  their  cor- 
respondents, in  London,  declining  any  further  com- 
jn^rcial  intercourse,  from  a  regard  to  their  own 
property,  and  persons.  Thus,  then,  are  the  Ham- 
"burgh  exciianges  completely  extinguished,  under 
the  outi'ageous  operation  of  the  Continental  system  ; 
and  thus  has  the  wliole  question  been  decided,  by 
positive  institute,  against  the  doubts,  and  assump- 
tions, subtiltics  and  theories,  of  the  Bullion  Com- 
mittee ;  as  the  Senate  of  Hamburgh  has  done,  what 
an  Act  of  Pai'liament  must  have  done. 

1 2.  Yet,  does  the  Committee  rely  on  the  feeble 
information  of  Sir  Francis  Baring,  whose  evidence  is 
interwoven  into  the  contexture  of  the  Report :  "Sir 
"  Francis  considered  the  two  great  circumstances, 
^'  which  affect  the  exchange,  in  its  present  unfavour- 
"  able  state,  to  be  the  restrictions  upon  trade-  with 
^'  the  Contijientj  apd  the  increased  circulation  of 


•v. 
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this  country,  in  paper,  as  productive  of  the 
scarcity  of  bullion  :  And,  he  instanced,  as  an 
example  of  a  contrary  state  of  things,  the  seven 
years  xcr/r,  and  the  American  war,  in  which 
there  were  the  same  remittances  to  the  Continent, 
for  naval,  and  military  expenditures;  yef,  noxvant 
of  hullion  rcas  ever  Je/t*.''  But,  without  con^ 
sidering  that,  in  those  ^va^s,  the  Continental  systejn 
did  not  exist,  with  its  contempt  for  commerce,  and 
its  terrorism  to  traders,  it  may  be  said  that,  the 
memory  of  good  Sir  Francis  failed  him ;  and  the 
Conmiittee,  by  adopting  into  their  Report  his  failure, 
also  fail :  In  fact,  there  was  such  a  scarcity  of  gold, 
and  silver,  in  the  fourth  year  of  the  seven  years  war, 
as  to  induce  the  Bank,  to  change  the  established 
mode  of  its  issues  :  In  fact,  there  was  an  extraor- 
dinary drain  of  cash^  from  the  Banh^  in  the  last 
year  of  the  American  warf.  \sq,  liave  now  seen, 
in  evidence,  the  egregious  failure  of  both  :  That  Sir 
Francis  should  fail,  in  his  recollection,  at  his  time 

•^  of 

*  Report,  V  Edit,  lo. 

f  "  There  being,  says  Anderson,  in  bis  Deduction  of  Com- 
"  merce,  413,  an  unuaual  scarcity  of  gold,  and  .silver,  at  this 
♦'  time,  in  England,  partly  occasioned,  by  inuch  rnonei/  being 
"  carried  out  of  ibe  nation,  on  account  of  tlie  expensive  xcars, 
"  in  Germany,  and  Aujerica,  and  partly,  by  tbe  large  demand 
"  for  the  current  service  of  the  year  iTSQ-*  [^-he  total  grants. 
of  that  successful  year,  being  £.  12,749,860  !]  In  the  last  year 
of  the  American  war,  owing  to  various  causes,  "  there  was  au 
*«  Csctraordinary  drain  of  cash^  from  the  Bank,  particularly,  ia 
"  October  1783,  when  the  Ba/iA;  ca^-^  Was  fouer  [in  amount] 

"  Ibap 
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of  life,  and  amidst  his  variety  of  affairs,  might  be 

expected :  But,  that  the  Bullion  Committee,  with 

the  Lords  Report,  1797,  on  the  table,  should  have 

stated  to  Parliament  such  fictions  tor  facts,  is  quite 

wonderful*.     Sir  Francis  had  already  shown,  in  his 

pamphlet,  1797,  as  we  have  seen,   that  it  is  quite 

unnecessary  to  appoint  a  Committee  of  Enquiry, 

when  it  is  known,  in  the  City,  that  sir,  seven,  and 

eight  per  cent,  profit  may  be  made,   by  exporting 

bullion  "f":  And,  Sir  Francis  had,  also,  delivered  his 

experienced  judgement,   in   1797,  upon  the  main 

question  ;     "  As,  a  retrograde   motion,   in   public 

"  credit,  is  productive  of  consequences,  which  are 

"  incalculable ;    I  am  averse,  from  the  Bank  re- 

"  assuming  their  payments,  generally,  during  the 

**  war,  whilst  there  is  a  possibility   of  their  beinc^ 

"  obliged,  to  suspend  them  again  J."     Sir  Francis, 

however,  was  induced,  when  he  more  recently  gave 

his  information  to  the  Bullion  Committee,  to  palter 

xvith  it  in  a  double  seme  ;  yet,   nothing  would  have 

been  left,  in  a  double  sense,    had  the  Commitiee, 

finally,  asked  him,  "  Is  it  your  judgement,  under 

<'  than  even  in  the  xieek,  preceding  ihe  26  February,  1797, 
"  when  the  Bank  restriction  took  place."  Macphei son's  Annals 
of  Commerce,  IV — 34.  But,  this  fact  does  not  altogether  rest 
on  the  authority  of  this  well  informed  Annalifct.  It  stands  upt  n 
the  records  of  Parliament ! 

*  See  Loids'  Secret  Com.  Rep.  259. 

t  Observ.  49.  j  Observ.  G8     69— ST 

E  3  "  our 


54  CONSIDERATIONS   ON    COMMERCE; 

"  our  domestic  circumstances,  -dnd  imder  the  opei^d' 
*'  tiofis  of  the  contmental  system,  that  the  Bank 
**  Restriction  should  be  removed,  during  such  a 
"war,  with  such  an  enemy?"  His  answer  must 
have  been,  "  In  1797,  I  submitted  my  opinion  to 
*'  the  public,  that  under  the  then  circumstances,  it 
**  ought  not  to  be  removed  ;  I  have  always  been  of 
*'  the  same  opinion,  that  under  the  existing  circum- 
"  stances,  at  home,  and  abroad,  it  ought,  by  no 
"  means,  to  be  removed."  We  may  now  perceive, 
that  the  Conmiittee,  by  not  asking  the  main  ques- 
tion, with  a  view  to  alt  circumstances,  Sir  Francis 
Baring  was  induced  to  declare  a  fallacy  to  the 
public  :  This  sort  of  fallacy  runs  throughout  the 
whole  examinations  :  By  pressing  points,  which  go 
to  support  a  system,  and  keeping  the  special  circum- 
stances of  the  enquiry  out  of  sight,  the  Committee 
made  intelligent  men  speak  a  language,  which  con- 
veyed opinions,  that  they  did  not  hold.  In 
making  this  reply,  it  is  far,  from  my  intention,  tb 
retract  any  of  those  sentiments  of  respect,  for  the 
person,  and  consideration,  for  the  opinions,  of  Sir 
Francis  Baring,  which  I  have  invariably  held. 

1 3.  Let  us  now  examine,  whether  the  Committee 
be  more  happy,  in  its  next  topick,  of  the  par  of  ej?- 
change*.  Either  the  Committee  did  not  know  the 
meaning  of  the  par  of  exchange ;  or,  for  the  conve- 
nience of  theory,  the  Committee  substituted  the  word 
*  Report,  8°  Edit.  22. 

currency^ 
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€i4)Ta2Ci/,  for  the  word  coin ;  and  by  changing  the 
one  word,  for  the  other,  the  Committee  seized  the 
\mnta^e  ground  oi  argument.  It  is  the  result  of 
the  comparison  of  the  colm  of  different  countries, 
which  constitutes  the  par  of  exchange,  and  not  a 
comparison  of  the  currtucies ;  as  coins  may  be  as- 
sayed, but  not  currencies^  which  may  be  in  paper. 
Sir  Issac  Newton  assayed  the  several  coins  of  the 
different  European  nations,  in  order  to  ascertain 
their  relative  values,  or  par;  but  he  did  not  assay 
currencies.  *'  Hence,"  says  Harris,  the  great  as- 
sayist,  "  the  equality  of  silver,  expressed  by  differ- 
"  ent  denominations  of  coins,  constitutes  what  is 
"  usually  called,  the^;^r  of'  exchange,  betwixt  any 
"  two  countries  *."  We  thus  perceive,  how  the 
Committee  fails,  either  in  its  knowledge,  or  its  argu- 
ment. The  par  of  exchange,  as  we  have  seen, 
differs  from  the  course  of  exchange,  in  this :  The 
par  shows  what  any  other  nation,  or  town,  ought  to' 
allow,  in  exchange,  the  par  being  certain,  und ^\red, 
by  the  intrinsic  values  of  the  several  coins,  when 
estimated  against  each  other  ;  But,  the  coui^se,  only, 

f  Essay  on  Money  and  Coins  115  :  And^  with  liim  concurs 
every  other  writer  on  money,  and  exchanges.  The  judicious 
Magcns  had  stated  enough  on  this  point,  when  he  said;'  "  In 
'*'  calculations  oi  the  par,  regard  is  had  only  to  the  coined  siher 
"  of  the  several  countries  ;  and  not  to  the  aecidcnta!  price  of 
*'  bullion  ;  for,  this  is  never  long  the  same ."  Univei  sal  mer- 
chcujt,  78.  Magens,  necessarily,  excluded,  from  his  contem- 
plation, uU  cum/icici. 

I  4  show* 
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shows  what  the  Exchangers  xmll  allow,  in  exchange, 
which  is  uncertain,  and  contingent :  There  is  anothef 
difference,  arising  out  of  the  practice,  and  conveni- 
ence of  trade,  which  constitutes  the  difference,  be^ 
tween  the  true,  and  the  nonimal  par  of  exchange  *. 
Those  experienced  exchange-brokers,  De  Mattos, 
and  Eliason,  alluded  to  the  same  nominal  exchange, 
when  they  informed  the  Lords'  Committee,  in  1 797, 
that  the  par  of  fexchange,  with  Hamburgh,  was 
always  calculated  upon  the  Bank  money,  which  is 
fixed,  and  the  pound  sterling,  which  is  also  fixed, 
and  unchangeable  ;  that  the  one,  and  the  other,  are 
fictitious ;  and  that  the  present  par  had  been  the 
same,  as  long  as  they  could  remember.  Whether, 
then,  the  par  be  calculated  upon  the  several  coins, 
or  upon  the  money  of  account,  the  one,  or  the  other 
must  be  fixed,  and  unchangeable.  Iii  fair  discus- 
sion, therefore,  it  is  absurd  to  suppose,  that  the  par 
of  exchange  can  be  calculated  upon  the  currency  of 
a  country,  which  niay  consist  much  more  of  secu- 
rities for  motiey,  than  money  itself,  and  may  be  sub- 
ject to  change,  and  depreciation,  according  to  the 
nature  of  the  securities,  whether  good,  or  bad.  After 

*  It  was  with  an  allusion  to  the  noyninal  par  of  (exchange, 
that  Magens,  in  speaking  of  the  diff'ereht  ways,  amohg  mer- 
chants, of  negotiating  bills  of  exchange  Baid,  "  if  a  bill  of 
"  exchange  is  demanded  on  Hamburgh,  the  ni^gotiation  is 
"  always  meant  to  be  on  the  pound  sterling  ;  and  the  question  is, 
*'  how  many  schellings  and  pence,  Flemish,  are  to  be  received, 
"  abroad,  for  each  pound  sterling.''     Univers.  March.  82. 

reviewing 
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Irevieu'ing  the  various  exchanges  of  different  coun- 
tries, and  of  Portugal,  in  particular,  and  computing 
the  pa?^  upon  the  ctirrency,  the  Committee  comes, 
at  length,  to  the  end,  for  which  this  computation, 
and  that  review  was  made,  of  finding  not  so  much 
some  defect,  in  our  coinSy  as  some  depreciation,  or 
debilift/,  in  our  currency  *. 

14.  The  Committee  now  diverges  to  a  supposed 
principle,  which  is  said  to  have  been  long  settled, 
and  generally  understood,  '*  that  the  difference  of 
*'  exchange,  resulting  from  the  state  of  trade^  and 
*'  payment?,  between  two  countries,  is  limited,  by 
"  the  expence  of  conveying,  and  insuring  the  pre- 
**  cious  metals,  from  the  one  country  to  the  other  f.'* 
What  the  Committee  calls  a  principle,  is  by  our 
elder  writers,  on  such  subjects,  denominated  the  na- 
tural exchange  ;  and  the  natural  exchange  is  said  to 
tonsist,  in  the  whole  charge  of  sendincj  the  thing 
itself,  to  be  transported.  How  cumbersome  this 
was  needs  not  be  told.  And,  it  Mas  the  inconve- 
nience of  the  Committee's  principle,  the  transporting 
of  the  thing  itself,  at  whatever  trouble,  and  expence, 
which  introduced  the  ai^fijicial  exchanges :  And» 
hence  originated  bills  of  exchange,  the  par  of  ex- 
change, and  the  course  of  exchange,  which  have  no 
difficulty  in  them  to  any,  except  to  those,  who 
wander  away,  from  merchandize,  to  metaphysics ; 
The  Committee  now  states,  as  a  truth,  by  all  ad- 

•  Report,  8^  Ed.  25.  t  Id- 

mitted. 
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mitted,  "  Tliat  the  real  difterencc  of  exchange,  re* 
"  suiting  from  the  state  of  trade,  and  payments, 
"  never  can  fall  lower,  than  the  amount  of  such 
"  expence  of  carriage,  including  the  insurance  *." 
What  is  this,  but  dragging  us  back  to  the  imtural 
exchanges,  far  from  the  course  of  commeixey  and  the 
practice  of  merchants :  And,  is  that  to  be  assumed, 
in  fair  discussion  as  a  truism  in  trade,  which  is  in- 
consistent with  the  nature  of  commerce,  and  is  dis-^ 
proved,  by  the  practice  of  merchants :  Such  logic 
may  be  allowed,  in  the  schools,  but  such  specula- 
tions will  be  reprobated  on  'Change  :  this  repvoba-^ 
tioR  will  not  only  take  place  ^mong  practical  men ; 
but,  that  principle  of  the  Committee  had  been 
filready  disproved  by  speculative  men :  Taking  the 
par  of  the  iiatural  exchange  to  be  the  amount  of  the 
whole  charges  of  conveyance,  as  the  Committee 
assert,  What  does  the  great  Assay-master  of  th.^ 

*  Report  8"  ed.  25.  But,  Mr  Blake,  a  favourite  writer,  oi 
the  present  times,  on  exchanges,  disputes  the  above-mentioned 
tntt/i ;  and,  he  assures  us,  p.  29,  that  in  the  period,  from  1774 
to  1795,  the  exchanges,  between  Hamburgh  and  London  were 
frequently  so  unfavourable  to  London,  as  far  to  exceed  the  eX" 
pence  of  the  transit  of  bullion.  If  the  Hamburgh  exchanges  of 
^November  1760,  Noveaiber  1774,  January  1782,  of  July  and 
September  1783,  be  compared  with  the  prices  of  bullion,  it 
will  be  found,  that  the  exchanges  sometimes  fell  below  the 
par  to  more  than  double  the  expence  of  transporting  bullion  to 
Hamburgh,  Research,  might,  \vith  a  little  trouble,  find  other 
statements  to  the  same  purpose,  if  it  were  of  any  importance 
to  dispute,  pertinaciously,  about  the  truth  of  a  theoretic  point, 
which  is  so  contrary  to  the  practice  of  trade. 

2  Mint 
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Mint  say  ?  "  The  price  of  bills  may  be  reduced  below 
"  par ;  but,  bullion  can  never  be  lower  than  the 
"  established  standard,  the  Mint  being  always  open 
"  to  receive  it  at  Mint-price  *."  The  Bullion  Com- 
mittee examined  the  late  Abi^aham  Goldsmid,  in  this 
manner: — "  In  ordinary  times,  when  our  gold  coin 
"  is  at  its  standard,  can  the  exchange  be  depressed 
'*  lower,  by  the  state  of  [the]  balance  of  payments, 
"'  than  what  it  costs,  to  transport  specie,  or  bui* 
"  lion?"  Answ.  "  Sometimes  one  way,  and  some 
"  times  the  other,  over,  and  above  [under]  such 
*'  price."—"  How  much  over  and  above  [under] 
"  such  expence,  do  you  conceive?"  Answ.  ^''  I 
"  have  known  it  differ,  as  much  as  five  per  cent. 
*'  either  way,  [over,  or  undei]." — "  Can  so  great 
"  a  difference  as  five  per  cent,  continue,  for  any 
**  considerable  time?"  Answ.  "  I  have  known,  from 
"  one  to  five  per  cent,  continue,  for  tliree,  or  i^nx 

*  Harris  on  Money,  and  Coins,  p.  121.  Magfns,  another  great 
assayist,  and  calculator,  as  well  as  experienced  merchant,  who 
knew  practice,  as  well  as  theory,  writing  between  the  years 
1740  and  1750,  says:  "  Since  a  good  part  of  the  silver  and 
**  gold  from  Spain  and  Portugal  are  the  returns  for  goods,  from 
"  Germany,  sent  thither,  they  [the  Germans]  have  not  always 
"  occasion,  for  taking  it  all  in  goods,  from  England ;  and  so,  in 
**  cpurse,  part  of  the  same  bullion  will  often,  from  England, 
**  find  its  way  through  Holland  into  Germany,  and,  naturally 
**  the  exchange  from  London  to  Amsterdam,  for  most  times, 
"  mmt  be  under  par,  so  as  to  afford  the  charges  of  sending  over 
**  bullion ;  and  so,  in  reality,  I  observed  it  to  have  been,  and 
**  you  see,  by  the  above  course  of  exchanges,  it  was,  in  1729." 
Universal  Merchant,  85. 

*'  years." 
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*'  years." — How  long  did  it  ever  continue  so  high 
"  as  five  per  cent.?"  Answ.  *'  I  have  known  it  five 
**  per  cent,  but  very  seldom,  and  not  for  a  long  time 
"  together." — We  have  thus,  from  the  examina- 
tion of  Abraham  Goldsmid  proof  of  the  fact,  in  op* 
position  to  the  Committee's  principle.  And,  from 
all  those  facts,  circumstances,  and  authorities,  we 
may  infer,  that  the  famous  dogma  of  the  Committee 
is  not  only  reprobated  by  practical  men,,  but  by 
speculative  men,  and  by  scientific  men,  as  well  as, 
by  the  still  more  overpowering  authorities  oi  fact, 
and  experience:  Now,  we  thus  perceive,  that  the 
Committee  has  not  only  failed,  as  assayists,  but  as 
logicians,  as  far  as  it  assumes  to  outargue  fact,  and 
to  defy  experience. 

15.  We  are,  in  this  manner^  conducted  by  the 
Committee,  to  enquire,  whether  the  practice  of  bu- 
siness consists,  wholly,  in  the  tra?2spo?'t  of  bullion,  as 
it  supposes  ?  Has  this  supposed  practice  ever  existed, 
siiyce  the  invention  of  bills  of  exchange,  which  came 
in  the  stead  of  bullion  caiTiage.  Did  such  a  prac- 
tice exist  recently,  either  before,  or  since  the  Bank 
restriction  ?  The  very  book,  which  lay  on  the  Com- 
mittee-table, would  have  answered,  negatively,  that 
question*.     The  whole  mines  of  South  America 

would 

*  Blake  on  Exchanges,  p.  25,  says,  "  that  a  very  small  part 
"  of  the  payment  of  an  nnfavourable  balance  is  effected,  by  the 
"  transit  of  bullion."     We  also  learn,  from  the  more  scientific 

Harris, 
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would  not  suffice,  to  settle  the  vast  balances  of  our 
general  payments,  during  the  various  turns  of  so 
vast  a  trade,  as  ours,  taking  in  to  the  acccount  the 
paying  of  dividends,  the  demand  for  subsidies,  the 
craving  of  our  vast  establishments  abroad,  both 
civil,  and  military.  On  the  contrary,  the  evidence, 
which  was  given  to  the  Committee,  by  the  practical 
men,  evinced,  that  bullion  can  only  be  furnished,  in 
a  small  proportion ;  and  can  only  go  a  little  way 
in  restoring  an  adverse  exchange,  while  otiier  mer- 
chandize can  be  furnished,  to  any  amount ;  and 
would  even  more  effectually  restore  the  fallen  ex- 
change, if  the  commercial  communication,  with  the 
Continent,  were  not  restrained,  by  the  Continental 
system.  If  m-c  argue,  indeed,  with  Mr.  Blake,  that 
a.fvery  small  part  of  paymmts  is  effected,  by  the 
transit  of  bullion,  what,  then,  becomes  of  that  other 

Harris,  Essay»  123,  who,  speaking  of  the  payment  of  unfavour- 
able balances,  sa}  &,  "  there  is  no  way  of  bringing  the  balance 
♦'  even,  but  hy  the  exportation  of  goods,  or  bullion."  I'hen, 
what  said  the  experienced  Magens,  "  I  will  venture  to  maintain, 
"  that  as  trade  is  now  carried  on,  the  countri/  coin  has  the  least 
"  share,  in  moving  the  wheels;  silver,  and  gold,' as  bullion  do 
*'  more  :  and,  I  will  ask,  Whether  it  be  not  possible,  to  gain  a 
"  balance  of  trade,  without  receiving  it,  in  bullion?  whereto,  I 
♦'  I  answer.  Surely,  it  is,  by  importing  more  in  foreign  com- 
^'  modities,  useful  every  where,  tlian  we  want,  by  our  exporting, 
"  and  selling  them  to  other  countries,  we  may  gain  a  better 
"  balance  in  trade,  than  by  receiving  bullion."  Universal  Mer- 
.fhant,  partii.  5.  What  is  this,  but  a  description  of  the  ge- 
»«rMl  course  of  trade  * 

(loo-)na 
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dogviaof  the  Bullion  Committeej  that  bullion  regu* 
lates  the  prices  of  exchange,  while  exchange  does 
not  regulate  the  /;77C<?^  of  bullion  ?  The  CKperience 
of  Magens  had  already  revealed  to  the  world,  what 
a  slight  variation  of  a  few  g7'0tes,  in  the  exchange, 
will  send  bullion,  to  and  fro,  between  Amsterdam 
and  London  *.  Does  not,  then,  exchange  command 
bullion  to  go  to,  and  fro,  between  London  and  Am- 
sterdam, or  Hamburgh  ?  If  such,  then,  be  the  supre- 
macif  of  exchanges  must  they  not  regulate,  not  only 
the  motions  of  bullion,  but  the  rise,  and  fall,  of  prices, 
if  it  remain  stationary.  Those  questions  were  all 
answered,  affirmatively,  by  the  merchants,  bankers, 
and  brokers,  before  tlie  Secret  Committees  of  Par- 
liament, in  1797,  who  all  concurred,  in  the  position, 
that  exchange  regulates  bullion,  but  not  bullion,  ex- 
change. By  examining  the  commercial  events,  during 
the  effluxion  of  thirteen  years  of  prosperity,  under 
the  Bank  restriction,  I  have  already  shown,  that  the 
facts,  and  reasonings  of  those  practical  men  had  been 

*  Univers.  Merch.  p.  84.  referring  to  the  experience  of  mer- 
chants: "  To  avoid,  says  Harris,  the  charge,  trouble,  and  hazard 
"  of  transporting  bullion  backwards,  and  forwards,  for  the  sup- 
*'  plying  of  different  occasions,  the  method  of  discharging  debts, 
"  hy  bills  of  exchange,  was  introduced  :  This  was  an  excellent 
"  invention;  these  bills  being  as  subservient,  m foreign  com- 
"  naerce,  as  coins  are,  in  home  traffic  ;  for,  by  shifting  of  debts, 
"  and  credits,  from  one  place  to  another,  they  so  far  answer 
"  all  the  purposes  of  mooey."  Essay  oa  Money  and  Coins 
J  08, 

converted 
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eonverted,  by  events,  into  experience  *.  Shall  dog- 
matism, then,  be  now  admitted  to  defy  facts^  to  out- 
face demonstration,  and  to  scoff  at  the  practiee  of 
business! 

1 6.  After  all  those  discussions,  with  regard  to  ex- 
changes, ikr  from  me  be  the  wish  of  detaining  the 
more  gentle  reader,  with  minute  calculations  of  tlie 
true  variations  of  exchange,  with  Hamburgh,  during 
the  prosperous  year  1S09.  In  my  foregoing  con- 
siderations, I  have  reasoned  the  question  upon  tli6 
average  of  1 1  f^  per  cent,  during  the  whole  year, 
wiiich  seemed  to  be  the  true  rule  of  argumentation. 
The  Committee,  by  a  very  different  computation, 
has  reasoned  the  fall  of  the  exchanges,  upon  a  con- 
tinued depression  "  from  16  to  20  per  cent,  through- 
"  out  tlie  j'ear  |."  The  Committee  may  possibly 
be  right ;  but^  the  probability  is,  that  the  Committeie 
is  mistalccn.  The  exchange  with  Hamburgh,  iii 
1808,  according  to  an  average  of  the  whole  year^ 
was  somewhat  favourable.  In  the  subsequent  year, 
the  lowest  point,  to  which  it  feil^  was  28.  6.  beino- 
only  15I  per  cent,  below  the  pny;  yet,  this  depres- 
sion only  continued  during  three  'weeks  together. 
During  the  lowest  month  of  the  lotvest  year^  1 809, 

*  The  Bullion  Committee  asked  the  late  Abraham  Goldsniid, 
"  Do  you  consider  gold,  and  silver,  as  the  only  regulators  of 
*•  the  exchartge?  NCJ,  I  do  not,"  said  b<;.  The  proper  answer 
to  such  a  question,  hy  such  a  person  had  leen  :  Who  ever  heard 
of  gold,  and  silver,  beir.g  the  only  regulators  of  the  excharigfl  ? 

t  Report,  8"  ed.  27. 
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the  average  rate  of  this  exchange  was  28.  9.  being 
14I  per  cent,  below  par ;  the  average  of  the  whole 
year  1809,  was  29.  9!  being  11  ^  per  cent  below 
par.  Now,  the  average  of  the  M^hole  year,  among 
just  reasoners,  is  the  true  criterion,  as  the  whole 
enquiry  turns  upon  this  year  of  adverse  exchanges. 
The  investigation  of  the  Committee  was  carried  on, 
through  the  months  of  IMarch,  April,  and  May, 
iSlOi  and  it  was  concluded,  by  the  presentation  of 
its  Report,  on  the  8th  of  June.  Now ;  the  average 
rate  of  exchange  with  Hamburgh,  during  March 
1810,  was  29.  2,  being  131-  per  cent,  below  par, 
the  same  during  April,  was  31,  and  during  May* 
only  31,  which  nearly  amounted  to  8  per  cent,  be- 
low par.  It  was  not,  then,  correct,  to  state  the  de- 
pression of  the  exchange  with  Hamburgh,  during 
1809,  as  amounting  from  16  to  20  percent,  and 
still  more  incorrect,  to  state  this  amount  of  depres- 
sion, as  a  continued  depression,  throughout  that 
period.  The  average  rate  of  exchange  with  Ham- 
burgh, during  April,  and  May  1810,  being  only 
eight  per  cent,  below  par,  as  we  have  just  seen,  this 
was  only  one  per  cent,  below  the  expcnce  of  trans- 
porting bullion  to  Hamburgh.  Abraham  Goldsmid 
informed  the  Committee,  (and  he  is  supported  by 
the  fact)  that,  during  ordinary  times,  when  the 
Continental  system  did  not  overpower  all  trade,  and 
all  exchange,  the  exchange  had  fallen  five  per  cent, 
below  the  whole  expence  of  transporting  bullion  to 

the 
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(he  neijThbourir52:  Continent.  The  forewoino-  facts, 
then,  evince  the  feebleness  of  the  foundation,  whereon 
the  Committee  thought  fit  to  raise  so  weighty  a 
.superstructure,  as  a  ncxv  system,  arising  out  of  somt^ 
thing  defective  in  oitr  oxen  currency. 

6.  From  those  considerations,  the  Committee 
naturally  diverged  to  enquiries,  with  regard  to  the 
balance  of  Our  exports^  and  imports ;  the  Committee 
observing  on  this  head,  "  ho\t  entirely  the  present 
*'  depression  of  our  cxchsinge,  with  Europe,  is  re- 
"  fert'ed,  hy  many  jjcrsons,  to  a  great  excess  of  our 
"  imports,  above  our  exports  *."  But,  whh  sub- 
mission, this  is  not  the  true  state  of  tlie  question,  at 
issue,  before  the  public.  The  merchants,  bankers, 
and  brokers,  maintained  before  the  Committee,  7iot 
that  there  had  been  a  great  excess  of  imports  above 
our  exports  ;  but,  that  there  had  been,  in  1 809,  a, 
most  extraordinary  import,  from  the  North  of 
Europe,  in  foreign  ships ;  wliilst  the  goods,  and 
credits,  of  the  British  traders  Avere  prevented,  by 
the  force,  and  fraud,  of  the  Continental  system, 
from  reaching  ilteir  destined  ports :  Hence,  arose  a 
great  deficiency  of  funds,  to  pay,  for  those  imports ; 
and  hence,  the  necessity  of  draiwing  so  nlany  bills 
of  exchange,  from  Hamburgh,  to  a  vast  amount,  so 
Tis' greatly  to  reduce  the  course  of  exchange,  to  their 
loss  ,•  Thus,  the  merchants,  and  bankers,  are  l^d  to 

■"  Roport,  8"  ed.  28, 
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complain,  that  their  informations  are  not  so  stated^ 
as  to  comprehend  the  uhole  question :  And,  they 
insist,  from  the  rise  of  the  Hamhurgh  exchange,, 
early,  111?  iSro ;  from  iif  in.  1S09,  to  S  per  cent* 
favourably  in  April,  and  May  i>8io,  that  had  their 
whole  goods,  and  credits,  reached  their  destined 
ports,  the  exchange  would  have  become  so  advanta- 
geouSy  as  perhaps,  to  have  rea<;hed  tltat  point  above 
par,  which  would  have  turned  the  current  of  bullion, 
from  Hamburgh  to  London,  as  it  undoubtedly  did^ 
in  1798^  The  merchants  complain,  that  their  cre- 
dit is  if-yured,  by  not  representing  the  tc/iolc  truth, 
with  all  its  accompanying  circumstances :  The 
bankers-  complain^  that  they  are  wronged,  in  their 
affairs,  by  representing  a  depreciation  of  our  ozvn 
currency,  while  the  real  disorder  arises,  abroad,  from 
the  fraudulence,  and  force,  of  tlie  Continental  sys- 
tem. And  those  merchants,  bankers,,  and  brokers, 
consider  such  representations,  when  unsup)ported  by 
facts,  and  unillustrated,  by  circumstances,  as  mis- 
representations, which,  it  must  be  allowed,  are 
equally  injurious  to  private,  and  public  credit,  tliat 
every  one,  who  wishes  well  to  himself,  or  the  state, 
has  an  interest  to  support. 

7.  Accurate  enquiry  will  probably  find,  that  the 
traders  are  more  founded,  in  their  before-mentioned 
complaints,  than  might  be  supposed,  from  the  ob- 
scure views  of  an  interesting  subject,   which   the 

Committee 


feuLLi6:^r  and  coin  ;  etc.  6f 

Committee  has  given  * :  And,  this  truth  will  appeaPj 
\vhether  we  consider  the  balance  of  payments,  or 
the  balance  of  trade,  during  the  five  years,  endincp 
with  1  Sopj  without  again  adverting  to  the  apocryphal 
par  of  exchange,  which  the  Committee  re-assumes, 
in  opposition  to  those  great  assayists,  Newton, 
Magens,  and  Harris'}".  "  Our  debt  to  foreigners, 
"  says  the  last,  operates,  in  the  same  manner,  as  a 
*•  balance  of  trade  against  us,  to  the  whole  amount 
"  of  the  dividends,  owing  to  them,  [and  he  niig<it 
"  have  added  the  stock  sold  by  them ;]  and 
"  the  same  he  subjoins,  is  true,  &s  to  all  foreigri 
"  subsidies,"  and  he  might  have  subjoined,  also,  our 
public  expenditure  J.  Those  various  payments 
cannot  now  be  so  easily  liquidated,  as  formerly, 
during  the  commercial  freedom  of  the  imperial 
towns,  arid  the  existence  of  the  bankers,  and  ex- 
changers, in  every  commercial  city.  Yet,  the 
Committee  assumes  it,  as  a  fact,  that  tiiere  remained. 
a  large  balance  of  payments,  on  the  favourable 
balance  of  trade  of  the  four  previous  years  to  1 809, 
quite  sufficient  to  meet  the  extraordinary  causes  of 
the  depression  of  the  exchange,  in  1 809  ;  and  in 
the  course  of  the  enquiry,  the  Committee  repeatedly 
press  that  notion  on  the  merchants,  wlio  stated  the 
balance  of  payments,  as  the  leading,  and  most  povv- 

*  Report,  8"  ed.  28  — 32.  t  W. 

t  Essay  on  Money,  125.    Magens    concurs  in  Ibis.   Sect. 
xxxi.  Univers.  Merch.  12 — 15. 
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erful  cause  of  depressing  tl»e  exchange,  though  not 
fhe  sole  cause,  as  the  Committee  misconceive  *. 
■In  order  to  justify  the  rejection  of  the  informations, 
whieli  were  given,  by  tiie  pmctkol  mc^i,  on  this- 
liead,  the  Committee  studiously  pkce  the  balance 
€f  trade,  according  to  the  real  value  of  the  exports 
and  imports,  between  Great  Britain,  and  all  the  world, 
during  they/i;e  years,  ending  with  1 809,  which  they 
contrast,  by  adding  a  statement  of  the  official 
value  of  the  exports  and  imports  of  Britain  with 
the  European  Continent,  only,  for  the  same  five 
years  :  By  thus  contrasting  real  values,  with  official 
values,  the  Committee  fails,  as  much  as  accountants^ 
as  it  had  already  done,  as  assay ists  :  But,  the  object 
was,  to  show  large  balances  oi  the  trade,  m  fa-voiir 
of  Britain,  with  the  European  Continent,  during 
ihozQ  free  years,  in  opposition  to  the  documents, 
annexed  to  the  Report  itself,  which  evince  a  con- 
trary fact t :  For,  according  to  the  real  value  of  the 

exports, 

*  "Wedded  to  this  notion,  ilie  Coiiimifitee  disregards  the  evi- 
dence of  the  merchants  upon  the  point;  and  even  sneers  at  Mr. 
Greftulhe,  for  maifitaining  that,  the  state  of  tht  balance  of  pay- 
ments alone  was  sufficient,  to  account  fur  any  depression  of  the 
exchanges,  however  great.     Report,  8°  ed.  31 — -2. 

t  Appx.  Rep,  No.  75,  and'  76  :  The  Committee,  indeed  av(AV 
[Rep.  8°  cd.  29.]  that  they  place  httle  conlidenco  in  the  de- 
ductions, made  even  from  the  improved  document  of  the  In- 
spector Generals  :  '"'  It  i«  defective,  as  Mr.  Irving  has  himself 
*'  stated,  inasmuch  as,  it  supplies  no  account  of  the  sum  dran-n 
**  bi/ foreigners  (which  is  at  the  present- moment  peculiarly 
...    7'  V    .  **  large) 
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'exports,  between  Britain  and  the  neighbouring  Conr 
tinent,  the  real  balance  of  trade  was  against  Britain, 
in  the  years  1805,  1806,  and  1807,  while,  U}  1808, 
the  balance,  in  favour  cf  Britain,  was  ttCJ?  millions 
less,  than  that  exhibited,  in  the  Committee's  statc- 
flient ;  and,  in  i  80 1),  the  favourable  balance  was 
only  one  half  of  v.hat  the  Committee  exlubits: 
Neither,  \^-a3  it  very  consistent  v.ith  business,  nor  to 
the  practice  of  trade,  to  bring  forward  the  favourabl-e 
balance  of  1809,  to  bear  on  the  exclianges  of  the 
same  year,  whicii,  according  to  the  cou^'se  of  cqmr 
wjerce,  and  the  nature  of  things,  as  stated,  by  the 
practical  men,  can  only  bear  on  the  subsequent 
cKchange,  of  iHiO:  Thus,  aeeatvding  to  the  Corii- 
mittee's  own  documents,  stood  the  genuine  balance 
of  trade  on  our  European  conwwrcCj  in  the  four 
following  years  * : 

'  large)  im  accomit  of  freight,  due  to  them,  for  the  emp^loymehi 
*'  of  their  shippiag."  Now,  v.'hat  does  Mr.  Irving  himself 
really,  say  ?  '*  I  consider  the  account  objectioaable,  in  some 
"  respcrts ;  the  values  are  calculated,  at  ihe  prices,  m  this 
"  market,  of  course  the  imports  include  the  mercantile  profits, 
"  and  ihe  freights  inicards  ;  the  exports  are  cxciimv^:  of  th'^ 
*'  freights  ovfxrard^."  See  Atr.  J:|-\-ing's  Evidence,  2'2-2,  of  the 
8°  edit.  By  thus  stating  Mr.  Irving  to  have  said  the  con- 
trary of  what  he  did  say,  the  Cominiitee  has  misled  some  able 
men. 

*  Appx-.  No.  75 — 76  ;  being  the  castigatod  acc-ouuts  of  tli^ 
Inspector  Gen€ral. 
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Years. 

Enports  : 
real  yalye. 

Imports  : 
real  valine. 

Balance 

\i\favnur  of 

Britain. 

Balance 
ugfiin^t 
Britain. 

1805  - 

1 806  - 

1807  - 

1808  - 

20,435,940 
17,547,243 
15,420,514 
13,983,123 

£• 

21,744,762 

17,855.524 

17,442,755 

8,905,099 

_     f    _ 

5,078,024 

£■ 

1,308,822 

308,281 
2,022,241 

Total  £. 

67,386,820 

65,948,140 

1,438,680 

3,689,344 

We  now  perceive,  by  deducting  the  advesre  ba- 
lance of  £.  3,689,344  from  tlie  favourable  ba- 
lance of  £.  5,078,024,  according  to  the  Committee's 
document,  that  the  balance  of  trade,  on  our  Eiiro^ 
pean  commerce,  t)n  those  four  years,  was  only 
\£.  1,438,680.  Now;  it  will  appear,  on  the  con- 
trary, that  the  expenditure  of  Government,  on  the 
neighbouring  Continent,  during  the  same  four 
years,  with  the  remittances  to  foreigners,  on  theii' 
funded  property,  amounted  together  to  upwards  of 
j^.  1 5,000,000.  The  subjoined  Statement  will  evince 
the  truth  of  this  striking  fact : — 

In  1805,  the  expenditure  of  GoYprnnient,  abroad, 
was  upwards  of    -        ~  £'  3,000,000 
"ifhe  remittances,  for  the  rfa'z- 

4f«<^«  of  fpreigjiStpcJiholders,   68q,ooo 


In  1806,  the  expenditure  of  Government,  abroad, 
was  more  than      -         -  j^. 2,ioo,of)o 
The  remittances,  iox foreign 

dividends       .        -        -       680,000 


3,680,00.0 


2,780,000 


Carried  up    -    £.  6,469,000 
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Brought  forward     -      £.  6,4.60,00© 
In  1807,  the  exprnditure  of  Government,  abroad, 
was  more  than    -         -  £.  0,100,000 
The  remittances,  ior  foreign 

dividends,  full       -         -        680,000 

• —  3,1 80,000 


In  J  808,  the  expenditure  of  Government,  abroad, 
was  upwards  of    -       -  /.  5,500,000 
The  remittances  for  foreign 

dividends      -         -         -        677,700 
The  remittances  to  foreigoeis, 

i'or  s/oc/i  sold         -         -       ^55,800 


The  total  remittance  of  those  four  years,  £.  16,473,500 
But,  deduct  ihofuioi/rablc  balance  of  trade,  with 

Europe,  in  those  four  years  -         -         -         -     1,438,680 

Hence,  the  real  balance  of  payments,  to  be  sent 
to  Europe,  in  bullion,  or  goods,  in  t/iosc  four 
years     -------  ;C-  i5>034'92f> 


We  now  iTerccive,  that  instead  of  a  baknce  of 
payments,  m  favour  of  Great  Britain,  in  lier  ac- 
count ^vitli  Europe,  on  those  four  years,  as  the 
Committee  miscalculate,  tliere  was,  in  fact,  a  ba- 
lance* of  payments  against  Great  Britain  o{  more 
thsinjifteeii  millioix,  Much  of  this  vast  -balance 
must  have  been  lifjuidated,  by  the  praceeds  of  the 
balances  due  to  Bwtain,  fram  hei"  Colonies,  and 
from  America :  But,  as  it  re<"|iKEes  fuJl  eighteen 
months,  to  bring  round  the  payments,  from  the 
Colonies,  and  America,  part  of  that  grand  balance, 
in  favour  of  Europe,  must  have   remained,    as  a 

r  4  pressure, 
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pi:essure,  upon  the  j^ear  1 809  :  And,  in  addition  tq 
what  thus  remained,  unliquidated,  on  those  four 
years,  ending  with  1808, 

Jn  1809,   there   was  so   large  an   expenditure  of 
Government  ou   the  European   Continent, 
&c.  as    -       -         -         -         -         -         -     8,035,030 

Remittances  made,  for-foreign  dividends         -        592,980 
Remittances  made,  for  foreign  stock  sold  out  -     1,040,000 


Hence,   the   total  remittances  to   F.urope,  in- 

that  year,  was     -----     £.g,66%,'2Mj 


In  1809,  the  trade  of  Britain  with  F.urope,  stood  thus: 
Exports,  according  to  the  real  value,    j^.  27,190,337 
Imports,  according  to  the  same  value,     19,8-21,601 

Balance,  in  favour  of  Britain    -     — 7,368,736 


Now ;  this  balance  of  trade,  in  1 809,  amounting  to 
^.7,368,73^,  could  not,  we  see,  meet  the  much  larger 
payments,  amounting  to  £.  Cj,C)6$<,z\o,  v.liich  were 
obviously  requisite,  for  the  public  expenditure,  and 
for  stock,  sales,  and  dividends,  in  the  same  year  :  For, 
it  appears,  from  the  information  of  tiie  p vac fical mo? , 
that  according  to  the  accustomed:  course  of  trade, 
owing  to  the  usual  credits,  and  to  the  Continental 
system,  that  the  favourable  balance  of  trade  coukl  not 
be  made,  usefully,  effectual,  till  the  subsequent  year, 
3810:  So  that  the  payments,  in  1809,  with  what- 
ever remained  unliquidated  of  the  outstanding  ba- 
lances, in  the  four  preceding  years,  also  operated 
on  the  exchanges  of  1809,  vvith  little  reliet^  from 

the 
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jrtie  great  exports  of  this  prosperous  year;  and, 
this  operation,  when  superadded  to  tb.e  varions 
other  adverse  circumstances,  wliich  were  plainly 
stated  to  the  Committee,  by  the  practical  meu, 
did  produce  a  most  extraordinary  depression  of  t!ie 
Hamburgh  exclianges,  jn  1809,  thou<>h  not  so 
great,  as  from  15  iO  20  per  cent,  as  the  Committee 
report.  The  fevourable  balance  of  trade,  in  1809, 
began  to  operate,  as  we  have  seen,  in  the  Spring- 
time of  1810:  Thus,  the  Hamburgh  exchanges, 
which  fluctuated,  at  the  end  of  1  809,  and  in  tha 
beginning  of  iSio,  from  28.  6  to  29.  6,  roaCy  ia, 
March  to  30,  and  in  April  to  31  j  it  continued,  at 
31,  throughout  April,  and  I\Iay ;  and  again  rose,  ia 
June  iSio,  to  3.1  and  to  31.  2  :  So  that,  the  average 
of  the  Hamburgh  exchange,  during  the  first  six 
months  of  1810,  was  29.  ii-^,  which  is  11  percent., 
hclow  the  par.  This  examination,  then,  of  the  be- 
fore-mentioned documents,  and  accounts,  exchanges, 
and  facts,  evinces,  that  the  genuine  informations  of 
the  practical  men  were  accurate,  however  the 
Committee  may  disdain  their  judgements. 

8.  The  Bullion  Committee,  at  length,  came  to 
two  conclusions,  on  this  topick  of  exchange ;  oc 
rather  one  demonstration,  out  of  fzco  inferences. 
Here  is  the  concluding  pai'agraph  of  the  Report,  on 
this  essential  head  of  the  Enquiry*:.  ''  From  the 
*^  foregoing  reasonings,  relative  to  tlie  state  of  tha 

*  Rep.  8"  cd.  3|. 

"  exchanges, 
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■*' exchanges,  if  they  are  considered  a  part,  ymir 
**  Committee  find  it  difficult  to  resist  an  infereiice, 
'"  that  a  portion^  at  least,  of  the  great  fall,  which 
*^  the  exchanges  lately  suffered,  roust  have  resulted, 
*'  not  from  the  state  of  trade,  but,  from  a  change 
*'  in  the  relative  value  oi  our  domestic  currency: 
^'  But,  when  this  deduction  ds  joined,  with  that, 
*'  which  your  Committee  have  stated,  resjiecting 
*'  -the  change,  in  the  market  price  of  gold,  that  in- 
"  ference  appears  to  be  demonstrattdy  Those 
^re  certainly  the  welightiest  conclusions,  M-hich  were 
ever  drawn,  froEi  such  doubtful  premisses;  con- 
sidering that,  they  aim  a  blow,  >not  only  at  the 
private  credit  of  e^ery  individual,  but  a  stroke  to 
the  public  credit  of  the  nation:  And,  in  such  a 
nation  as  this,  private  credit  is  a  great  object  with 
every  one,  mvi public  credit,  as  it  is  one  of  the  great 
resources  of  this  commercial  country,  has  always 
been  deemed,  by  tlie  Commons  House  of  Parli- 
ament, as  a  worthy  object  of  peculiar  care.  It  was 
f[uite  apparent,  from  the  day,  on  which  the  newspa- 
pers began  to  retail  the  opinions,  and  tlie  recommen- 
dation of  the  Committee,  that  the  well-informed 
people  of  this  animated  nation  would  not  submit  to 
such  opinions,  and  such  a  recommendation,  which 
deteriorate  private  fortune,  and  weaken  public 
securities :  And,  Avhat  were  intelligent  men  re- 
quired to  believe?  That  the  Hamburgh  exclianges, 
m  June  last,  were  fallen  to  a  point  of  depression, 

from 
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from  15  to  20  percent,  below  the  usual  par,  when 
every  broker,  and  every  baby,  I  was  going  to  say, 
knew,  that  the  exchange  had  risen  to  1 1  per  cent.  ; 
'  that  the  price  of  bullion  regulates  the  exchanges, 
when  every  practical,  and  every  scientific  man, 
know,  that  the  exchange  regulates  the  price  of 
bullion ;  that  the  Bank  notes  are  only  securities 
for  money i  depreciated  securities ;  when  the  citizens 
of  London,  who  are  experienced,  in  the  custom  of 
trade,  and  the  magistracy  of  the  country,  who  are 
acquainted  witli  the  common  law ;  all  know,  that 
Bank  notes  are  cash,  and  7iot  securities  for  money. 
Such  are  the  dogmas,  which  are  to  support  that 
weighty  inference,  which  has  already  deteriorated 
private  property,  and  lessened  public  credit.  But, 
when  this  deduction  is  joined  to  the  change,  in  the 
market  price  of  gold,  that  inference,  in  the  opinion 
of  the  Committee,  assumes  the  dignity  of  demon- 
stration. The  Committee,  then,  did  not  know 
what  all  the  world  knows,  that  gold  is  a  commodity, 
which,  like  all  merchandizes,  rises,  and  falls,  in  its 
price,  according  to  the  supply,  and  demand,  in  the 
market.  The  Committee  did  not  believe,  what  men 
of  science  had  written,  and  men  of  business  had 
said,  that  unfavourable  exchanges  make  bullion 
dear,  and  favourable  exchanges,  cheap;  and  so,  that 
gold  rises  in  price,  when  exchanges  are  adverse, 
and  falls  in  value,  when  the  exchanges  are  favour- 
able.   Sixty  years  ago^  Magens  had  shown  how  few 
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grofes,  in  the  prices  of  exchange,  avouIcI  effect  the 
transit  of  gold,  between  London  and  Amsterdam. 
Sir  Fi'ancis  Baring,  in  1797,  had  proved,  bi/ the 
ride  of  three,  that  an  unfavourable  exchange  di 
7,  or  6  per  cent,  would  make  bullion  pass,  from 
liondon,  to  Hamburgh :  But,  when  there  is  an 
.adverse  exchange  of  15,  to  20  per  cent,  the  Com- 
mittee does  not  believe,  that  any  one  would  export 
bullion,  for  such  a  profit,  though  gold  coins  be  every 
day  seized,  on  beard  of  ships,  in  the  act  of  transpor- 
tation. Experience  h^d  shown  the  world,  that  du- 
ring the  dear  years,  and  under  the  Bank  restriction, 
the  trade  of  this  nation  not  only  made  the  various 
payments  of  specie  for  corn,  and  subsidies  to  the 
Princes,  and  Potentates,  of  the  Continent,  but  sup- 
ported the  CKchanges,  by  its  exports  :  Yet,  cannot 
4iie  Committee  be  persuaded,  that  the  export  of 
goods  is  the  true  equilihr'mm  of  the  exchanges-, 
and  not  t4ie  transit  of  builioB.  The  Committee  sec 
various  agents,  public,  and  private,  in  the  open 
mai:kct,  buying  bullion,  for  tlie  purposes  of  peace, 
a-s  ivell  as  for  the  us$s  of  war ;  yet,  the  high  prict^ 
sirfi.aHributed  to. ^ly  cause,  rather  tlian  to  the  varir- 
I9iu5  eon3:petition,s  of  mmj  buyers,,  aiid  few  sellers. 
/TM'.Committee  iiad  no  suspicion,  it  seems,,  that  a 
jCompany  existed,  at  Paris,  ui^der  the  Emperor's  eye, 
for  draining  tbi:?  country  of  its  specie  :  and,  the  Com- 
.H'littee,  notwithstanding  aU  tiio.se  facts,  and  circum- 
■stanccsj;   attribute  t^nQ  high  prices  oi  goldy  noL.to 
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revolutionary  causes,  abroad,  but,  to  a  depreciated 
currency,  at  home :  and,  to  this  opinion  the 
(Jommittec  is  wedded,  nith  all  the  conviction  of 
demonstration. 

But,  I  have  done,  with  this  head  of  the  Ex- 
changes ;  having  finished  what  I  had  to  say,  in  my 
considerations,  on  this  tO])ick.  I  will  only  add, 
how  little  consistent  with  good  sense,  it  is,  to 
suppose  cash  to  have  depreciated^  rather  than 
prices  to  have  77sew,  contrary  to  general  expe- 
rience ;  and  contrary  to  what  was  understood,  in 
the  Parliament,  1797,  after  gi'eat  enquiry.  It  is  as 
little  consistent,  whh  good  sense,  to  argue,  not  only 
w  ithout  proof,  but  against  proof,  that  the  traders, 
and  bankers,  st  HamburG;h,  knowing  the  custom 
of  our  trade,  and  the  adjudication  of  our  law,  which 
attiibutcs  to  Bank  notes  all  the  qualities  of  cash, 
and  the  arrangements  of  our  Parliament,  with  regard 
to  the  Bank  restriction,  would  give,  now,  fewer 
schellings  and  grotes,  for  our  pound  sterling,  than 
formerly  ;  when,  under  diftcrent  auspices, — 

"  Instructed  ships  did  sail  to  quick  commerce, 

"  By  which  remotest  natioHS  are  ally'd; 
*'  Which  makes  one  city  of  the  universe, 

"  Where  some  may  gain,  and  all  may  be  supply'd." 

But,  in  the  present  case,  this  supply,  and  that' 
gain,  did  not  take  place :  Under  the  Napoleon  code, 
'tlie  uuiverae  is  no  longer  one  city,  whatever  pcetS 
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may  sing;  and  under  the  Continetital  system,  re^ 
motest  nations  are  no  more  allied,  whatever  Com- 
mittees may  think,  or  Ex -secretaries  may  say* 


11. 


Of  the  Price  of  Bullion. 

1.  From  considerations,  with  regard  to  the  course 
of  tlie  exchanges,  the  transition  is  easy  to  the 
prices  of  bullion ;  because  they  are  very  intimately 
connected:  Under  the  sane  state  of  trade,  the 
course  of  exchange,  the  price  of  bullion,  and  the 
export  of  goods,  are  all  correlatives,  from  the 
universal  practice  .of  the  mercantile  world*.  The 
merchants,  bankers,  and   brokers,  who  were  exa- 

*  The  very  well  informed  Harris,  when  shewing  "how  the 
**  frke  of  bullion  is  injliienced,"  said :  "  A  demand  for  bills  upon 
**  a  particular  place,  raises  their  prices,  as  in  other  cases  ;  and 
"  when  these  prices  have  got  up  to  a  certain  degree  above  par, 
*'  the  price  of  bullion  will  be  also  advanced  above  the  standard 
*'  of  the  country :  for,  dearness  of  bills  causes  a  demand  for 
**  bullion  to  be  exported  ;  and  in  proportion  of  the  demand  to 
*'  the  supply  in  the  market,  the  price  of  bullion  will  be  raised  : 
«'  — Again  ;  by  transporting  bullion,  the  price  of  bills  will  be 
**  lowered  ;  and  that,  again,  will  gradually  lower  the  price  of 
*'  bullion,  until  the  prices  of  each  are  again  brought  to  a  par." 
And  he  adds,  "  there  is  no  other  way  of  bringing  the  balance 
*'  even,  but,  by  the  exportation  of  goods,  or  bullion."  Essay 
^on  Money,  121 — 3.  This  is  the  opinion  of  all  speculative  men,, 
as  well  as  experienced  nierchauts, 

mined, 
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mined,  by  the  Secret  Committees  of  Parliament,  in 
1797,  gave  it  as  their  opinions,  that  tlie  course  of 
the  exchange  overrules  the  price  of  buHion ;  and 
the  two  very  experienced  exchange-brokers,  De 
]Mattos,  and  Eliason,  showed  the  Lords  the  "oer^ 
phot,  upon  which  the  export-price  of  buliioa 
turns,  as  the  exchange  is  favourable,  or  adverse  *; 
and  of  course,  the  low,  or  high,  price  of  bullion. 
To  argue,  then,  against  the  universal  practke  of  the 
mercantile  world,  against  the  opinions  of  such  assay- 
ists,  as  Harris,  and  Magens,  against  the  informations^ 
of  all  the  merchants,  bankers,  and  brokers,  to  Parlia- 
ment,, in  1797,  against  the  fact,  as  it  occurred,  m 
1797,  and  179s,  is  most  absurd  in  fah^  discussion. 
2.  Sir  James  Stuart;  that  most  profound  po^ 
titkal  cecoiiomist,  has  with  iiis  usual  acuteness, 
shown  how^  perplexity,  and  confusion,  have  been 
introduced,  by  confounding  ideij,  which  are  quite 
different,  in  themselves  :  "  The  terms,  gold,  and 
*'  silver  y  monei}oi  account,  coin,  bulUon,  and  prlce^^ 
says  he,  "  are  often  made  use  of  as  synonijnouSf 
"  althougfh  no  thing's  can  be  more  different :" 
(1.)  The  terms  gold,  and  siker,  should  convey  to  us, 
he  goes  on  to  explain,  720  otlwr  idea^  than  ttiat  of 
pure  physical  substances:  (2.)  That  of  money  of 

*  In  confirmation  of  that  reasoning,  Magens,  the  experienced 
Wagens  said,  in  1753,  "  Merchants  know,  tliat  a  difference,  in 
"  the  exchange  of  live,  or  six  grotcs,  will  make  gold  and 
"  silver,  go  to,  and  fro,  between  London  and  Amsterdam.''*' 
Uuivers.  MercUant,:  84. 

account 
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izcetmf  represents  an  invariable  scale,  for  measuring 
'va'nc :  (3.)  Co/}i  conveys  the  idea  of  the  public 
authority,  ascertaining  the  exact  proportion  of  line, 
land  alloy,  in  a  mixed  metal ;  arid  the  realizing  in 
Bi  deten«inatc  weight  eif  it,  the  invariable  scale  of 
money,  sometimes  correctly,  and  sometimes  incor- 
tectly  :  (4.)  BuUion  carries  the  idea  of  certain  de- 
tei;minate  mixtures  of  the  metals,  commonly  ascer- 
tained, by  some  pubiic  siamp  ;  and  dra-?\ing  their 
-value  exactly,  from  the  proportion  of  the  fine  metals, 
■which  they  contain,  the  vvorkinanship  being  consider- 
ed, as  of  no  value:  (5.)  Price,  again,  when  consider- 
ed, as  consisting  of  coin  is  a  more  complex  idea  still ; 
■since  in  it  [the  coin']  are  comprehended  the  value 
of  the  metals,  the  authority  of  the  stamp,  for  the 
currency ;  the  actual  value  of  the  coin,  a§  a  manu- 
facture, above  the  value  of  it,  as  a  metal;  the  com- 
mon, and  universal  equivalent  of  all  things  ;  '"  and 
*'  the  mean  value  of  the  currency,  of  which  price  is 
*'  supposed  to  contain  exact  aliquot  parts,  when, 
"  perhaps,  it  does  not."  But,  he  adds,  "  all  these 
*'  different  ideas,  are  commonly  confounded,-  both  in 
"  speaking,  and  writing ;"  and  from  this  arises  the 
principal  difficulties  :  And,  if  tjjree,  or  four  people 
be  engaged,  in  conversation,  upon  money,  he  adds, 
every  one  using  the  same  term,  in  a  different  ac- 
ceptation, the  confusion  becomes  inextricable : 
.  *'  In  like  manner,"  he  continues,  ''  when  v,'e  speak  of 
*'  coiuj  and  of  bullion,  that  of  the  tn  o  ought  to  be 

*'  considered 
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'•  considered  as  the  most  fixed,  which  chancres  its 
"  proportion  of  value  the  least,  with  r aspect  to  all 
*'  commodities :  AVere  prices  attached  to  grains  of 
*'  silver  and  gold,  bullion  ought,  in  that  case,  to  be 
*'  considered,  as  fixed ;  but,  as  they  [the  prices\ 
"  are  more  attached  to  tlie  denominations  of  the 
"  coin,  the  coin  oii<2;ht  to  be  considered  as  fixed  *.7 
From  the  foregoing  expositions  of  this  very  able 
vi^riter,  the  more  judicious  readers  will  be  enabled 
to  trace  thefiallaci/,  ^\  hich  runs  through  the  Ijullioii 
Report,  by  considering  bullion  as  the  meamre  of 
prices,  rather  than  coins,  or  money  of  account,  or 
Bank  cash  that,  by  law,  is  identified  with  both 
motley  of  account,  and  coins.  The  same  judicious 
readers  may  see  something  of  the  same  confusion 
of  tongues,  above  mentioned,  prevail,  constantly,  in 
other  bullion  examinations,  wherein  questions  are 
asked,  in  one  sense,  of  bullion,  and  coins,  and  the 
answer  given,  in  a  different  sense :  Take  the  ex- 
ample of  the  examination  of  the  very  well  informed 
j\rr.  Chambers,  who  is  reprehended,  by  Mr.  IIus- 
kisson,  though  he  was  not  wrong  f:  Mr.  Chambers 
was  asked  : — Do  vou  consider  a  Bank  of  Eno;laml 
note,  for  one  pound,  under  these  present  circum- 
stances, as  exchangeable  in  gold,  for  what  it  repre- 
sents oiihdX metal? — Answ.  I  Aotiot  conceive  go/d 
to  be  a  fairer  standard,  for  Bank  of  England  notes, 

*  Political  CEconomy,  book  iii.  ch.  5. 
■\   Pamplilet,  ^i — 2. 
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than  indigo,  or  broad  cloth.  The  same  qiiestioR 
was  repeated  ;  and,  Mr.  Chambers  said,  "  If  \i 
"  represents  twcnts''  shilimgs  of  that  metal,  at  the 
"  coinage  price,  it  is  not."^  AH  that  while,  gold 
■was  as  much  merchandize,  as  broad  cloth,  and  na 
more  a  measure,  than  broad  cloth  :  The  fallacy y 
ttien^  consisted,  in  confounding  ^i^o/V/witli  the  coin\ 
and  Mr.  Chambers,  like  an  intelHgent  man,  tried  ta 
draw  the  Committee,  from  the  y^////^67/,  by  saying; 
Yes;  if  the  Banknote  of  twenty  shillings  represents 
twenty  siiilHngs  c>i  gold,  at  the  coinage  price  :  'J'lic 
whole  commercial  world  will  reprehend  the  Eullioii 
Committee,  for  asking  such  questions,  more  than- 
fifty  years  after  the  Court  of  King's  Bench,  with 
Loud  Mansfield,  for  its  Chief,  had  solemnly  de- 
termined, upon  consideration  of  all  the  cases,  that 
Bank  notes  are  cash  ;  are  not  securities  for  moneij ; 
but  cash,  as  much  as  guineas  themselves  :  The 
poptJLAH  VOICE,  then,  speaking  the  language  of 
solid  sense,  with  the  support  of  the  custom  of  trade, 
and  of  the  decision  of  the  King's  Bench,  will  overrule 
the  Bullion  Committee,  which  is  supported,  by  none 
of  those  d-ecisive  authorities:  And,  the  popular 
voice  is  clear,  that  bullioji,  whether  gold,  or  silver, 
is  as  much  a  merchandize,  as  broad  cloth,  or  a  bull; 
and  of  course,  ought  7iot  to  be  the  measure  of  Bank 
notes,  which  are  as  much  cash,  as  guineas  theni- 
seh'cs. 

^.  "  In  tills  country,   say  the  te.it,  and  its  com- 
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*'  mentary  *,  gold  is  itself  the  mcajairc  of  all 
*'  exchangeable  value,  the  scale  to  which  all  money 
*'  prices  are  referred  :  It  is  so,  not  only  by  the 
*'  usage,  and  commercial  habits  of  the  country, 
**  but  likewise,  by  operation  of  law,  ever  since  the 
"  Act  of  the  i4tli  of  his  present  Majesty  [finally 
"  rendered  perpetual,  by  an  Act  of  the  39th  year  of 
"  the  reign]  disallowed  a  legal  tender,  in  silver  coin, 
"  beyond  the  sum  of  £.  25." — Rut,  those  acts  ap- 
plied to  gold  coin  of  the  mixt  standard,  whicli  never 
varies,  and  not  to  gold  bullion,  which  does  vary, 
every  day,  as  a  saleable  commodity,  according 
to  the  scarcity,  or  plenty  of  it,  in  the  market : 
Those  Statutes  did  not  repeal  the  commoti  lazi\ 
uhich  has  reco2;nized  Bank  notes  to  be  cashy  and 
to  be  receivable,  as  cash.  The  merchants,  who  were 
examined,  except  the  anonymous  Continental  Mer- 
chant, maintained,  that  gold  bullion  is  not  tlie  mea- 
sure of  value  ;  but,  is  itself  measured,  in  its  vary- 
ing value,  like  other  merchandize,  by  the  money  of 
account,  which  Sir  James  Stuart  assures  us,  never 
varies:  Yet;  the  Committee  justified  the  said /^/Z- 
laci),  bv  the  modes  of  Hamburgh :  by  the  manner 
of  securing  a  fixed  standard  of  value,  for  the  great 
commercial  payments  of  that  town  :  At  Hamburgh, 
it 'is  said,  ''^silver  is  not  only  \\\q,  measure  of  all 
"  exchangeable  value,  but  is  rendered  an  inva' 
*'  riable  measure,  except,  in  so  far  as,  the  relatlvR 
•  Report,  5.  Mr.  H-.i^kisson'o  Vamphlet,  C. 

c  2  "  value 
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'^  value  of  silver  itself  varir^s,  with  the  varying  sup*- 
"  ply  of  that  precious  melid,  from  the  mines  •1'^ 
Now  ;  the  -vvell-kDOwn  fe61;,  as  stated  to  Parliament, 
in  1797,  is,  that  the  Banco,  or  Bank  money,  is,  in- 
variahly,  hoth  the  money  of  account,  and  the  mea- 
sure of  value ;  being  founded  on,  and  correspond- 
ing withy  the  Bank  silver,  which  is  uniformly  depo- 
sited, at  a  standard  fineness,  and  at  the  fixed  rate  ef 
27. 10  per  marc  fine  :  Hence,  all  payments,  at  Ham- 
burgh, are  made  in  Banco,  and  gold  bullion,  which 
varieSy  in  its  price,  is  measured,  an^  purchased,  by 
Banco,  tliat  is  invariable,  while  bullion  rises,  and 
falls,  witii  the  market  price  :  So,  in  this  country, 
the  pound  sterling  is  botb  the  money  of  account, 
and  the  measure  of  value,  wliich,  of  course,  is  inva- 
riable ;  all  payments  are  ntadc,.  by  the  pound  ster- 
ling, or  money  of  accomit,  which  is  the  King\< 
laiijitl  monei/,  at  common  law  :  Tluis,  tiie  pound 
sterling,  uniformly,  corresponds  with  the  standard 
valae  of  the  gold  coin,  but  it  cannot  correspond 
with  the  price  of  gold  bullion,  which  varies,,  accord- 
ing to  the.  demand,  and  supply,  in  the  London  mar- 
ket, any  more,  than  it  can,  with  any  other  merchan- 
dize :  Now  ;  the  Committee,  by  assuming,  contrary 
.to  the  common  law,  as  well  as  the  common  prac- 
4ice,  gold  bullion,  as  the  measure  of  value,  endea- 
vours to  make  both  the  pound  sterling,  and  the  Bank 
7iotes,  to  rise,  and  fall,  in  their  values^  just  a*  goM 
bulliou  rises,   and  falls,  in  tlie  market :  In  short, 

the 
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the  2iho\Q  fallacy  consists,  in  snbstitiitiivrf  tlic  wwd 
gold,  for  the  word  coin,  and  tlie  word  bullicn,hv  the 
word  moueii ;   and  thus   confounding  the  nature  of 
tilings,  and  the   meaning  both  of  language,  and  of 
lawi  Such,  then,   is  this  fdmoiisfollacj/,   by  \^ilich 
the  Committee  would  prove,   that  Ba.nk  )wtcs  are 
depreciated,   in  opposition   to  the  examinations  of 
the  merchants,  and  to  die  common  sense  oi  man- 
kind ;  and  bv  the  saiue  fallacy,  the  Committee   at- 
tempt to  wvdkc  out  the  depreciation  of  the  current 
iiwmy  of  Holland  :  as  gold  bullion  had  risen,  at  Am- 
sterdam, to  17 1-  percent,  above  t!ie  standard  par. 
Abraham   Goldsmid,  bavins;  stated   tlie   extraordi- 
iiary  rise,   in  the  price  of  gold  bullion,  at  Amster- 
dam, was  asi«:ed  by  the  Comaiittce,   "  ^Vhcn  gold 
''  is  above  par,  \vouid  you  liot  say,  ulieia  compared 
*"'  wkh  guiUlers,  thecurrency  of  I  loUand,  tliRtguildcrg 
"  Q.vtdeprcciaicd?'"  No ;  said  he,  I  should  ^/o/.    Mr. 
Cireft'ulhc  vvas   asked  a  siuiilar  questioQ,   "  Is   not 
"  the  great  difference,   in  tlie  pci^e  oi  gold 'ohowe 
'•'  its  par,   at  Amsterdam  owing  to  ihc  ih-prcvial'ion 
''  oi  the  guilder?"'  'i'o  which  he  atisweral,   '*  I  con- 
"  -ccive  not ;  the  price  of  gold,  as  conjpared  to  the 
"  current  guilder,  whicJi  is  the  regular  )no(le    of 
~'  selling,    at   Amsterdaui,   has  been    considerably 
"  higher,   at  former  periods,"     'J  he  same  njqdc  of 
enquiry  was  ap^^lied  to  the  money  matters  of  Paris.; 
as  the  rise,  in  the  price  of  gold  bullion  had  been 
i-liown,  to  be  higher  at  Paris,  than  at  Amsterdan?, 
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and  London:  But,  of  such  fallacies  enough,  when 
brought  forward  to  outface  fact,  and  to  outargue 
experience. 

4.  The  experience  of  1797,  and  1798,  evinced, 
that  a  favourable  exchange  of  j^.io  per  cent, 
would  induce  a  vast  influx  of  bullion  :  Is  it  not  fair 
to  argue,  then,  that  an  unfavourable  exchange  of 
iif  per  cent.,  in  1809,  Avould  occasion,  in  the 
-  same  manner,  a  vast  export  of  bullion,  at  a  high 
price  ?  J3ut,  that  evil  of  an  unfavourable  exchange 
of  1 1  a-  per  cent,  was  aggravated,  in  1 809,  by  the  well 
known  difficulty  ofgetting  o'ccr/ysent  to  the  destined 
])ort,  ov.iiig  to  the  Continental  S3\stem :  Now,  the 
€:vport  oi  goods  to  the  place  of  exchanges  is,  by  the 
commercial  ^\orld,  deemed  the  true  equilibrium  of 
the  low  exchanges,  and  the  consequent  high  plaices 
of  bullioH.  There  was  another  evil,  which  contri- 
buted greatly  to  cause  the  low  exchanges  of  1 809, 
which  the  Committee  did  not  sufficiently  consider, 
as  it  \\as  unable  to  state  the  public  account  of  the 
whole  payments  abroad :  Although  the  balance  of 
trade,  in  1 809  was  large  ;  yet,  it  was  not  equal  to 
the  whole  balance  of  adverse  payments,  by  tuo  rnil- 
lioi^s  and  a  half,  as  v^■c  have  already  seen. 

n,  ^vlavnota  .greater  demand,  for  bullion,  in  the 
home  market,  for  domestic  manutacturers,have  pro- 
duced a  rise  in  the  price  of  bullion,  both  gold  and 
silver,  on  the  London  Exchange  ?  Ves  :  Certainly,  if 
there  was  a  greater  demand,  even  supposing  the 
11  same 
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j&ame  supply,  the  prices  would  be  higlier ;  and  it 
the  supply  did  not  keep  pace  with  the  dcinand,  the 
prices  would  be  much  higher.  Kow  ;  it  is  a  fact, 
that  there  w  as  a  greater  quantity  of  gold,  and  silver, 
plate  manufactured,  in  Great  Britain,  in  tlie  ten 
jeai's  ending  with  iSoQ,  than  in  the  tc?i  years  end- 
ing with   1797*.     Wiiilc  the  manufacture  of  plate 

thus 

*  There  were  assayed,  in  Goldsmith's  Hull,  London, 
Gold  :  Silver: 

lbs.         oz.   fiuts.  f;r. 

In    the    10   vears 


oz.  fiuts. 

11.  9-  ■ 


r 


n   the    10   vears  7     - 
ended  With"  180.)  j  V'^'942 

In    the    10    years  7 

J  J      •»!      -        I-  '0,171.    10.    -2. 

ended  v/ith  1797  j      _'_j 


lbs.  02.  6\\\'i 

—  1,13^,451-  3-  18. 


919,283.    O.     ]Q. 


There  was  much  more  gold,   and  silver,  manufactured,   in 
London,  durinj;^  the  years  1797,  and  17961,  than  in  1789,  and 

1788  ;  so  were  there  auich  more  gold,  and  silver  plj,te  manu- 
factured, within  London,  in  1809  and  1,808,  than  in  1800,  and 

1801  ;  the  tNVO  ilrst  years  of  thi?  hut  in'riod  of  ten  years,  than 
in  the  year  of  peace,  iScj.  We  n;ay  thus  mark  the  progress 
of  manufacture,  and  of  opulence,  during  those  ten  years,  undtjr 
the  Bii/ik  rcstrktioii.  There  are  oilier  assay-oilices,  in  Kng- 
land,  as  we  may  learn  from  an  account  in  the  Bullion  Report. 
In  Scotland,  also,  v,'e  may  see  the  same  a;)pearances,  though 
in  a  somewhat  less  prop.orlion,  of  the  progrpss,  there,  of  in- 
dustry,  and    v.e.illh  :     For,   in  ^,  ,  ,  r--i 

,  ..  .  ,  Gold :  Suver : 

the  iiitt  ten  years,  endmg  wrih 

1797,  there  were  manufactured, 

ia  SC'ivland  -         -         -         - 

In  the  lai.l  icn  ye;irfi^  ending 

\\\h  1S09    -         -         -         - 

The  two  last  vc.irs,  iJ^no,  and  iSu8,   we  may  remark,  were 

lj.f  t'^iciior  to   tliC  two  iii^r  years,   in  both  the  periods:  And, 

G  4  !^ 
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thus  hold  its  progress,  we  may  perceive,  from  the 
foregoing  documents,  that  the  prices  of  gold,  and 
silver,  ought  to  have  been  higher,  in  the  market  of 
London,  in  the  years,  1808,  and  1809,  than  in  any 
two  years  of  the  txvo  wars  of  1793,  and  of  1803. 
And,  from  those  documents,  we  may,  also,  per- 
ceive, the  greater  industry,  reproduction  of  capital, 
and  wealth  of  individuals,  during  the  war  of  1 803, 
than  during  the  war  of  1793.  From  these  facts, 
and  circumstances,  we  may  rather  infer,  that  the 
price  of  bullion,  both  gold,  and  silver,  rose  in  their 
prices,  than  that  Bank  notes  depreciated. 

4.  If  a  public  agent  come  into  the  market  of 
London,  Mhether  to  buy  coin,  corn,  or  cotton,  his 
operations  are  immediately  felt,  by  the  sellers,  who 
raise  the  prices,  in  proportion  to  his  supposed  pur- 
chases. During  the  years  1 808,  and  1 809,  we  had 
our  armies  to  supply  M'ith  specie,  in  every  quarter 
of  die  globe*.  But,  what  must  be  the  enhance- 
ment of  the  prices  of  bullion,  if  there  be  two  public 
agents,  in  the  same  market,  at  the  same  time,  one 
English,  and  one  French  ?  It  is  easy,  then,  to  per- 
ceive, from  those  proofs,  how  much  the  prices  of 
specie  must  have  risen,  when  the  demand  Mas 
urgent,  and  the  supply  Avas  small :  It  must  be  in- 

it  is  curious  to  observe,  from  the  public  accounts,  that  the 
d  ities  on  plate  correspond  with  the  pro;iress  of  the  manu- 
factuie. 

*  See  the  Accounts  in  the  Appx.  of  the  Bullion  Report, 

fcrred, 
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ferred,  therefore,  that  the  assumption  is  false,  which 
supposes,  contrary  to  the  fact,  that  tiie  prices  of 
bullion  did  not  rise ;  but,  that  Bank  notes  became 
depreciated. 

6.  If  such  disadvantageous  effects  on  the  prices 
of  bullion  followed,  of  course,  from  the  operations 
of  a  public  agent,  for  the  support  of  the  State,  what 
must  be  the  necessary  effects  of  the  purchases  of 
bullion,  in  our  markets,  for  our  malignant  enemy. 
That  the  French  government  has  not  only  spies,  in 
our  streets,  but  agents,  in  our  markets,  for  buying, 
and  exporting  our  bullion,  both  gold,  and  silver,  is 
certain.  The  Berlin,  and  INlilan  decrees,  are  so 
notorious,  as  to  require  no  vouchers,  for  their  de- 
tails, or  ol)jects  !  France  continues  under  every 
sj'stem  of  her  government,  to  obstruct  the  trade,  and 
injure  the  credit  of  Great  Britain,  by  the  most  in- 
jurious intrigues*.     How  the  operations  of  such  a 

Company 

*  In  1792,  as  we  know,  from  Barerre's  pnblic  Declaration, 
the  Directory  formed  a  conspiracy,  for  draining  this  country  of 
specie:  for  tlii-s  end,  agents,' in  London,  were  authorized,  to 
draw  bills  on  the  CaUsc  D'Ejcompte,  for  whatever  suma,  at 
Nvhatever  exchanges  ;  investing  the  produce  of  such  hills,  in 
gold,  and  silver,  which  were  to  be  transmitted  to  France,  where 
ike  value  of  tke  vreciuus  metais  uas  to  be  raised ;  to  meet  such 
remittances  of  foreign  coins,  or  molten  guinea-^.  But,  Robes- 
pierre, by  destroying  the  ruling  party,  ruined  their  project. 
And,  the  wisli  of  the  French  government,  wherever  it  may  be 
lodged,  to  undermine  our  public  credit,  and  private  commerce, 
continues  equally  active,  and  more  sly.     The  able,  and  eloquent 

Letter 
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Company  upon  the  bullion  market,  both  in  raising 
the  price,  and  exporting  the  conunouity,  need  .not 
be  told.  The  ascertainment  of  the  existence  of 
such  a  Company,  for  such  an  object,  as  the  draining 
this  country  of  its  gold,  and  silver,  leaves  tlie  Bul- 
lion report,  as  it  solves  the  Committee's  scruples, 
-without  the  value,  or  the  ueiglit  of  a  straw :  Foi', 
who  would  deliver  the  treasure  of  the  Bank  pf 
England  into  such  impure  hands,  for  promotii^  so 
malign  a  project  ? 

7.  Arising  from  the  same  malignant  policy,  there 
is  another  cause,  which  operates  powerfully,  both 
in  raising  the  prices  of  bullion,  at  home,  and  in 
transportino;  it  abroad.  Tlie  foreign  shipmasters  of 
700,000  tons  of  shipping,  as  they  know,  that  neither 
their  property,  nor  their  persons  would  be  safe,  if 
they  were  to  carry  merchandises,  from  this  country, 
to  their  own,  employ  brokers  to  buy  up  for  them,  at 
any   rate,    bullion  of  whatever   kind,    v.hich  they 

Letter  on  thcGcnivs  and  Disvositious  of  French  Governnicnt,  la- 
bours this  important  point.  And,  1  will  acid  a  fact,  which  has 
been  ascertained  tome,  by  two  persons,  from  loreign  parts,  who 
ohose  not  to  be  named,  any  more  than  the  Cuntinciital  merchant ^ 
that  a  Company  has  been  recently  established,  at  Paris,  under 
the  all-powcrlui  protection  of  the  Emperor,  -whose  sole  object 
ir,  to  drain  England  of  bullion.  A  ship<,  which  has  been,  lately, 
seized,  carrying  out  huUion,  in  large  quantities,  conveyed  with 
it  several  letters,  which  were  intercepted  ;  and^whicli  contained 
intimations,  and  traces,  of  such  a  Couipany,  existing,  at 
Paris. 

transport^ 
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transport,  in  various  ways,  and  shapes*.  That  policy, 
then,  operates,  disadvantageously,  in  two  respects ; 
it  prevents  the  export  of  goods,  which  would  yield 
benefit  to  the  shipmaster  ;  and  it  drains  us  of  our 
bullion,  while  it  raises  the  price  of  the  remainder. 
But,  the  evil  does  not  so  much  consist,  in  employing 
foreign  ships,  in  our  transport,  during  the  operations 
of  war,  as  they  always  have,  and  ever  must  be  ;  but, 
ill  the  revolutionary  measures  on  the  neighbouring 
Continent,  which  prevent  the  foreign  shipmasters, 
from  benefiting  themsislves,  and  us,  by  carrying  out 
merchandizes,  rather  than  money :  And  the  defect 
in  the  reasonings,  both  of  I\fr.  Huskisson,  and  the 
Bullion  Committee,  consists,  in  constantly  keeping 
out  of  sight,  the  revolutioiiarii  measures,  before- 
mentioned,  the  great  causes  of  the  apparent  effects  r^ 
While  this  sort  of  sophistry  continues  so  fashionable 
among  our  political  (vco/wmists,  I  will  repeat  a 
thousand  time.«,  that  amidst  imfax'ourabk  exchanges, 
it  is  the  export  of  goods,  which  forms  the  equiUbrium, 
the  corrective,  the  annchjne,  of  those  effects,  and 
that  cause :  But,  if  there  can  be  no  carriage  of  goods 
to  the  proper  market,  owing  to  those  revolutionary 
measures  i  then,  can  there  be  no  equilibrium,  cor- 

*If  we  esLliu-ita  t'l )  fioi:^'il  of  700,000  tnns  of  foreign  sbip- 
ping,  at  £.  5.  i)er  ton,  tl)is  wouki  prove,  tliat  those  shipmasters 
carried  awiiy  in  j^Sog,  i^.  3.500,000.  sterling.  The  freights  of 
foreign  ships,  from  the  Baltic,  only,  in  iSoa,  was  calculated  id 
Bie,  by  an  eminent  Russiii  merchant,  at  jT.  4,000,000. 

ixctivCf 
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rect'we,  or  anodyne  ;  and  there  must,  as  cause  and 
effect,  be  the  export  of  bullion,  if  any  be,  and  the 
high  prices  of  that  commodity ,  if  any  yet  I'eniain,  in 
the  home  market*. 

8.  By  such  sophists,  it  is  said,  that  upon  the 
recent  reform  of  the  gold  coins,  the  prices  of  bullion, 
immediately   fell,    as   the  necessary   consequence. 
This  may  be  considered,  as  little  better,  than  an 
assumption  of  the  point  to  be  proved.     It  has  been 
already  shown,  that  the  exchanges,  with  Hamburgh, 
did  not  immediately  rise,  as  Lord  King,  and  others 
supposed  :  I  will  now   slxjw,    that   the  prices  of 
bullion  began  to  fall,  before  the  rccoinage,  and  not 
after,  as  some  suppose.     This  recoinage  took  place, 
^^    1773>    according    to    Mr.  Huskisson,    whose 
principles  lead    him    to  deal    much   in  generals: 
According  to  the  late  Eaii  of  Liverpool,  tlie  father 
of  the  measure,  "  the  recoinage   was  carried   on 
^'  from  the  year  1773  to  1777,  inclusive  j"."    But, 
on  such  a  point,  we  must  be  still  more  minute  :    1\\ 
fact,  the  gold  recoinage  began,  in  August  1773,  and 
ended  with  1777.     The  prices  of  foreign  coins,  and 
bars,  during  February  1770,  appear  by  an  average 
of  both,  to  have  been  £.  4.   0.   0.     During  some 

*  The  whole  examinations  of  the  Bullion  CompMttee  support 
what  is  said  above  of  the  scarciti/  of  bullion,  in  the  home  market: 
The  frequent  seizure  of  ships,  in  recent  times,  with  large  quan- 
tities of  gold  on  board;  in  the  act  of  transpoytation,  demon- 
strates the  great  drain  of  bullion,  by  foreign  shipmasters. 
t  Printed  Report,  4. 

months, 
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months,  the  price  remained,  with  some  fluctuations^ 
upwards  of  £.  4.  In  October,  November,  and 
December,  the  prices  fell  to  _^.  3.  18.  10.  In 
the  last  six  months  of  the  subsequent  year,  the 
prices  again  rose  beyond  £.  4.  They  soon  after 
rose  still  higher  :  And,  in  January  1772,  they  stood 
at  ;^.  4.  1.  3.  which  seem  to  have  been  the  highest 
of  those  times,  when  the  average  exchange,  Mith 
Hamburgh,  was  32.  7I  :  They  continued  tillJuly 
of  the  same  year,  at;^.  4.  accompanied  with  lora 
exchaniies  :  And  throughout  the  last  six  months 
of  1772,  the  prices  fluctuated  down  to  ^C.  3.  iS. 
while  the  exchange  rose  to  33.  ]o|-.  In  January, 
and  February  of  1773,  the  prices  rose  a  little: 
liut,  iu  ]\Iarch,  and  April,  the  prices  began  to 
vibrate  lower;  in  May,  they  fell  a  httle ;  in  June 
they  fell  still  more,  so  as  to  be  ;;^.  3.  17.  9  :  This 
was  the  price,  in  August  1773,  when  tiie  recoinage 
began  ;  and  so  it  continued  till  August  1774*.    By 

thus 


*  The  Hamburgh  Exchanges  stood,  meantime,  thus  ; 

The  average  of  March    -    1773 

was 

34-11 

April     -     1773 

- 

34-9| 

May      -    1773 

- 

3+-»o| 

June      -     1773 

- 

34-9i 

July       -     1773 

- 

34.10 

August-     1773 

- 

34-8| 

September  1773 

- 

34-8i 

October      1773 

- 

34.9 

November  1773 

- 

34-81 

December  1773 

- 

34-94 

The 
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thus  taking  those  comparative  views  of  the  prices, 
\vith  the  exchanges^  what  do  we  see,  but  the  ex- 
changes overruling  the  prices,  as  tlie  practical  men 
say,  and  as  the  Eulhori  Committee  deny  ;  tvhile  the 
recoinage  seems  to  have  had  no  obvi(j>iis  effect*  It 
is  a  very  curious  fact,  that,  in  iSoi,  the  last  year 
of  the  late  war,  while  the  exports  amounted  to 
jC- 37)786,857.  the  balance  of  trade  to  ;^.  4,991,300. 
the  Bank  issues  to  ^X".  15,459,050.  and  the  Ham- 
burgh exchange  was  below  par  6  -  per  cent,  the 
price  of  gold  rose  to  £.4.  6.  and  of  silver  to  5/11 
per  ounce ;  now,  this  price  of  silvei'  is  exactly  the 
same  as  that  of  1809,  and  the  price  of  gold,  was 
nearly  as  much  :  But,  there  occurred,  in  1801,  no 
public  enquiries,  as  to  the  prices  of  either,  nor,  was 
the  current  money  said  to  have  lessened,  in  its  real 
*C'alue.  Upon  all  those  views  of  the  subject,  can  that 
depreciation  be  assumed,  in  argument,  as  it,  truth, 
which  is  plainly  disproved,  as  a  fact. 

7.  There  is  some  reason,  however,  to  suspect, 
that  the  gold  refiners,  whose  very  trade  consists,  in 
sorting,  and  selling  of  bullion,  both  gold,  and  silver, 
at  all  times  make  a  slight  difference,  between  the 
precious  metals,  which  they  have  so  much,  in  their 
contemplation,   and  current  money,  which  cannot 

be 

The  average  of  1773  -  34-81 

The  average  of  1774  -  2>\-^k 

The  average  of  1779  -  34.3}! 

The  average  of  1776  -  SS-sf 
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be  converted  into  plate,  or  sold,  as  merchandize  *. 
Tlie  other  classes  of  our  industrious  people  prefer 
paper  money  to  the  precious  metals ;  as  it  is  more 
convenient,  in  the  uses  of  trade,  and  in  the  facilities' 
of  life.  The  uhole  kingdom  of  Scotland  prefers 
Bank  notes  to  gokkn  guhieas.  By  another  accurate 
person,  it  v/as  stated,  "  that  the  medium  price  of 
"  dollars,  from  17O5  to  1797,  was  63?  pence  !"'  Tho 
English  coins,  he  added,  being  better  than  dollai-:^ 
7^  dvvts.  the  value  of  the  coin  is  full  -2(1.  per 
ounce,  above  the  dollar;  and  the  silver  coins  bcin<i' 

*  The  late  INIr.  Garbet,  an  eminent  refiner,  at  Binningliam, 
itated,  in  a  Paper,  whicJi  I  have  befoie  me,  "  that  m  40  years 
•'  [from  1758  to  3798]  the  price  of  gold,  in  the  London  market, 
•  by  'Cank  notes,  had  not  varied  so  much  as  5^^  per  cent."  ''  Im 
*'  the  fcame  market,  he  added,  that  between  1783  and  1793, 
*'  silver  had  varied,  in  price,  j^.  19.  (5.  per  cent.  ;  between  June 
"  1792,  and  D°  1793,  it  had  varied  j^.  9.  3.  percent.;  and  in 
"  1797>  it  had  varied  ^.  13.  6.  4.  per  cent."  "  In  the  market 
"  of  Ilan. burgh,  he  stated,  that  the  price  of  gold  ducats  fiiic- 
"  tuated,  every  yqar,  between  1792,  and  1797,  generally,  from 
"  4  to  5^  per  cent,  advance  upon  the  standard  price  of  6  marcni 
"  banco  per  ducat  :•  But,  the  variation,  between  the  1st  of  July 
"  and  the  1  ith  of  November  1796,  v/as  7I  per  cent.  Betwceo 
^'  the  years  1782  and  1796,  the  variation  was  11  3  percent,  in 
•'  diiciits.  And  llie  variation  of  Frederick  d'ors,  at  Hamburgh, 
"  during  the  years  1 793-4-5  was  j^.  7.  4.  1 1.  per  cent."  I'huB. 
ijiiR'h,  from  Mr.  Garuct,  which  corresponds  with  more  recent 
notices,  as  to  this  obscure,  but  interesting  topick.  Whatever 
there  may  be,  however,  in  the  above  intimations,  Mr.  Merle, 
the  Banker,  and  refiner,  stated  to  the  Bullion  Committee,  that 
gold  bullion  had  not  risen,  with  the  increase  of  Bank  notes : 
cisid  he  added,  "  1  do  not  think,  Bank  notes  have  had  any  efect 
'"  on  gold.     Minutes,  53. 

current 
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current,  at  only  62  d.  per  ounce ;  the  conclusion 
is  obvious.     The  same  conclusion  will  appear  still 
more  obvious,  from  the  following  Statement :     The 
average  prices  of  dollars,  from  17O5     ih.ds. 
to  1797,  inclusive,  was  -         -     5-  3 J-  p.oz. 

Add  the  difference,  in  the  value  of 
iollarSy  from  English  coin      -         -     0.  J. 

5.  5I.  p.oz*. 
It  thus  appears  that,  the  English 
silver  coin  being  current,  at  5/2  per 
oz.  the  average  price  of  silver,  imiri 
1765  to  1797,  was  full  2>i  d.  per 
ounce,  above  the  current  value  of  the 
silver  coin.  The  average  price  of 
silver,  in  bars,  from  1798  to  iSoQ, 
inclusive,  was      -        -        -        -     5.  71.  p.oz. ; 

Which  is  full  5f  ^.  per  ounce  above  the  current 
value  of  the  coin.  Vic  have  now  before  us  the 
average  price  of  silver,  in  the  London  market,  for 
upwards  o{  forti/  years,  which  was  equal  to  3f  ^. 
per  ounce,  above  the  Mint  price.  Yes  ;  says  j\Ir. 
Muschet,  all  this,  only,  shows  the  dcpreciat'wn  of  the 
current  money,  during  more  than  /orfj/  years.  Nay  ; 
did  not  those  popular  prices  overrule  the  Mint? 
Well ;    in  that  period,  the  Mint  did  make  some 

*  The  average  price  of  silver,  in  bars,  from  1765  to  1797^ 
inclusive,  was  a  fraction  above  5/4!,  or  nearly  5/5.  per  ounce^ 
according  to  Castaign's  Paper. 

silver 
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silver  coins ;  but,  were  they  not,  immediately, 
melted  down,  to  bring  the  metal  to  those  popular 
prices.  AVhat  is  this,  but  the  popular  voice  over- 
ruling the  moneytary  system  of  the  land.  The 
popular  voice  has  always  overruled  the  moneytary 
system  of  every  country.  It  did  so,  under  the  old 
government  of  France :  It  has  done  so,  in  Great 
Britain,  since  the  well-known  recoinage  of  K.  William. 
And  hence,  arises  the  folly  of  buying  silver  at  5/5  i 
per  ounce,  above  the  Mint  price,  to  be  coined,  at  a 
gi'eat  public  charge  ;  and  to  be  immediately  melted, 
for  popular  use.  It  is,  now  demonstrated,  I  trust, 
that  Mr.  Muschet's  Alint  price,  as  a  standard,  is 
not  an  axiom  of  wisdom,  but  an  axiom  of  folly  1 
Now,  as  far  as  the  Bullion  Connnittee  has  been 
carried,  by  prejudice,  to  adopt  Mr.  iMuschet's 
axiom,  that  Committee  has  recommended  to  Par- 
liament a  Mint  policy,  which  had  been  condemned, 
for  upwards  of  forty  years,  by  the  popular  'voice. 
And,  "  ivhat  are  adioms,  or  principles  more  general, 
"  according  to  the  judicious  Hooker,  bat  such  aS 
^'  this,  that  the  greater  good  is  to  be  chosen  before 
"  the  lesser.'' 

9.  But,  of  all  this  enough,  with  regard  to  what  I 
have  to  say,  as  to  the  high  prices  of  bullion  I  It  is 
apparent,  that  accurate  reasoners  must  take  an 
average  of  all  those  causes,  before  stated,  of  the 
dearness  of  bullion,  in  the  London  market,  before 
they  can  form  any  opinion,  either  of  the  prices  of 

li  bullion, 
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bullion,  or  of  the  state  of  our  currency.  (1.)  If 
is  the  judgment  of  all  those,  -who  argue,  from  the 
practice  of  business,  and  from  experience  in  traf- 
^ck  ;  who  regard  the  course  of  twchaiigc,  the  priva 
of  biiU'ion^  and  the  e.vport  of  goods,  m  comiectiou 
witli  both,  as  corrdatives ;  tiiat  exchanges  overrule 
prices  ;  so  that  unfavourable  exchanges,  when  they 
fill  to  a  certain  depression,  uill  raise  the  price  of 
bullion,  even  when  goods  are  sent,  as  an  equilibrium, 
and  will  raise  the  prices  of  bullion  ver^'  high,  when 
that  equilibrium,  as  in  1809,  cannot  be  applied. 
(2.)  An  augmented  demand,  for  home  manufactures 
of  gold  and  silver,  if  the  supplies  of  bullion  be 
scanty,  and  uncertain,  will  raise  the  prices^  in  the 
London  market,  in  proportion  to  tiic  urgency  of  the 
demand,  and  the  scantiness  of  the  supply.  (3.)  If 
the  public  agents  of  opposing  powers  come  into  th^- 
bullion  market,  to  buy  up  foreign  coins,  foi*  th'o 
pay  of  contending  armies,  the  competition  of  such 
agents,  in  addition  to  otlier  demands,  while  no 
additional  supplies  arrive,  must  moreover  enhance 
the  prices  of  bullion.  (4.)  If  in  addition  to  those 
causes,  foreign  shipmasters,  in  great  numbers,  wlio 
dare  not  carry  home  merchandizes,  transport  bul- 
lion, this  drain,  by  lessening  the  quantity,  tends 
greatly  to  raise  the  prices,  which  \vere  already  high. 
(5.)  If  it  be  a  fact,  as  is  asserted  by  those,  who, 
know  the  fact,  that  there  is  a  Commercial  Com})an3'',^ 
«,t  Paris,  under  the  protection  of  the  Dominator  of 
1  Eurol  €, 
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Europe,  for  the  purpose  of  draining  this  country  of 
bullion,  this  fact  alone  would  decide  the  practical 
question,  at  issue,  Whether  bullion  be  clear,  or  Bank 
notes  be  really  depreciated. 

10.  I  see,  however,  that  the  Committee  doubt, 
notwithstanding  the  informations  laid  on  its  table, 
"  whether,  in  point  of  fact,  such  a  demand,  for 
"  gold,  as  is  alleged,  has  operated,  in  the  man- 
"  ner  supposed  *."  I  cannot  hope  to  convince  the 
Committee :  But,  I  will  beg  leave  to  submit  some 
additional  considerations  to  the  view  of  those,  wIk) 
may  honotir  this  Tract  with  a  perusal. 

Here  is  the  Committee's  first  position  :  "  In  the 
"  sound,  and  natural  state  of  the  British  currency, 
"  the  foundation  of  which  is  ^o/^,  no  increased  de- 
'*  mand  for  gdld,  from  other  parts  of  the  world,  how- 
"  ever  grcat,or  from  whatever  causes  arising,  can  have 
*'  the  effect  of  producing  here,  for  a  considerable  pe- 
"  f-iod  of  time,  a  njaterial  rise  in  the  market  price  oi 
"  gold*."  Had  the  Committee  said,  in  the  sound,  and 
natural  state  of  the  British  trade,  instead  of  the  British 
tiirrency,  I  should  have  regarded  such  a  position, 
is  a  truism  :  For,  accordino;  to  the  established  prac- 
tice of  foreign  trade,  in  its  natural  state,  an  abun- 
dant export  of  mercantile  goods,  as  the  proper  equi- 
Kbrium  of  the  exchange,  to  the  tovin,  where  the 
exchange  is  adverse,  immediately  raises  up  the  ex- 
<^ange  to  par,  and  oftener  so  much  above  the  par, 

*  Report,  S^ed.  p.  5.  f  lb.  4. 

H  :2  ai 


100  CON'SIDERATIONS    ON    COMMERCE; 

as  to  induce  an  influx  of  gold  :  This  happened,  in 
1797,  and  1798,  as  we  have  seen,  after  the  Bank, 
restriction ;  so  as  greatly  to  increase  the  ahundance 
of  gold,  in  the  London  market,  and  to  reduce  the 
price  of  silver,  from  5/4I  per  ounce,  in  1796,  to 
Sf2i,  in  1797,  and  to  5/1,  in  1798.  But,  is  our 
foreign  trade,  now,  in  its  natural  state  ?  The 
answer  must  be,  that  among  sound  enquirers, 
there  is  no  propriety,  no  useful  purpose,  in  arguing 
the  question,  at  issue,  before  the  pubhc,  on  a  dif- 
ferent state  of  our  trade,  and  currency,  from  the 
real  one,  which  involves  every  one's  fortune,  and 
hazards  the  safety  of  the  State, 

The  Committee  now  proceed  to  its  second  posi- 
tion, in  the  following  terms  *  : — "  If  there  were  an 
"  unusual  demand,  for  gold,  upon  the  Continent, 
"  such  as  could  influence  its  market  price,  in  this 
"  Country,  it  would  of  course  influence,  also,  and 
"  indeed  in  the  first  instance,  its  price  in  the  Con- 
"  tinental  markets  ;  and  it  was  to  be  expected,  that 
"  those  who  ascribed  the  high  price  here  to  the 
"  great  demand  abroad  would  have  been  prepared 
*'  to  state,  that  therd  was  a  corresponding  high 
*'  price  abroad :  Your  Committee  did  not  find, 
*'  that  they  grounded  their  inference  upon  any  such 
"  information  ;  and  so  far  as  your  Committee  have 
"  been  enabled  to  ascertain,  it  does  not  appear, 
"  that  during  the  period,  \chen  the  price  of  gold 

»  lb.  5. 
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*^  bullion  was  rising  here,  as  valued,  in  our  paper 
"  [Bank  notes]  there  was  any  correspondent  rise  in 
"  the  price  of  gold  bullion,  in  the  market  [markets] 
"  of  the  Continent,  as  valued,  in  their  respective 
"  currencies." 

I  will  first  proceed  to  point  out  a  material  errour, 
which  runs  through  the  whole  reasonings  of  the 
Committee,  on   this    topick,   of  the    comparative 
prices  of  bullion,   in  Great  Britain,  and  the  neigh- 
bouring Continent,  and  particularly,  in  France ; — 
I  will,  secondly,  lay   before  the  inquisitive  reader, 
such  informations,  as  I  have  been  able  to  draw,  from 
that  Continent,    for  my  own  satisfaction,    (i.)  My 
objection   to   the   Committee's  reasonings   on  the 
comparative  prices  ofbuUion,  in  Great  Britain,  and 
the  European  Continent,  arises  from  the  well-known 
circumstance,  that  in  Britain  the  coinage  is  made,  at 
the  e.vpence  of  the  public  ;  so  that  every  one,  w^io 
carries  gold  bullion  to  the  English  Mint,   receives 
back,  free  from  ex  pence,  the  same  weight  ot  coins: 
This  practice  of  coinage,  which,  in  every  view,   is 
very  objectionable,  has  a  necessary  tendency  to  keep 
the  value  of  bullion  much  beyond  the  relative  valua 
of    bullion,  on  the   Continent,    where  there    is   a 
seigniorage,    and  other  charges,    on   the  coinage, 
which,  of  course,  bears  down  the  value  of  the  bul- 
lion, in  proportion  to  such  impositions  on  the  mint- 
age :  Owing  to  those  causes,  bullion,  in  England,  is 
always  dearer,   than  it  is  in  France ;  because  the 
II  3  price 


102  CONSIDERATIONS    ON    COMMERCE; 

price  of  it,  in  England,  is  kept  up  by  the  Mint; 
while,  in  France,  bullion  is  allowed  to  fall  8  per  cent, 
below  the  coin  *.  By  not  attending  to  those  various 
circumstances,  in  the  value  of  the  bullion,  where 
there  is  a  free,  and  an  wifree,  mintage,  the  Com- 
mittee, in  its  reasoning  on  this  topick,  has  fallen  into 
no  less  an  errour,  throughout,  than  8  per  cent. ;  so 
as  to  value  the  buUion  of  England  too  high,  and  the 
bullion  of  France  too  low,  to  that  extent ;  an  errour 
this,  which  Sir  James  Stuart  would  have  taught  any 
one  to  avoid :  But,  I  have  done ;  having  rjeither 
time,  nor  inclination,  to  trace  falHbility  further, 
through  a  wilderness  of  misapprehensions,  and  mis-» 
takes,  fallacies,  and  contradictions.  (2.)  I  now.  pro- 
ceed to  the  more  agreeable  task,  of  laying  before 
the  more  inquisitive  reader  such  informations,  as  I 
have,  fortunately,  obtained,  from  the  Continent, 
with  respect  to  this  subject,  in  the  convenient  form 
of  the  queries  sent  over,  and  the  answers  returned  f : 
(1.)  Quer.  Has  there  been  any  uncommon  demand, 
at  Hamburgh,  during  the  last  year,  [i8Q9,]for  bul- 
lion? Answ.  i.The  demand  has  been  great;  but,  I 

*  For  this  very  curious,  and  important  subject,  see  the  vastly 
sagacious  Sir  James  Stuart's  Political  (Economy,  book  iii. 
part  ii.  ch.  2.  The  best  edition  of  this  very  interesting  book, 
in  the  present  circumstances  of  the  dispute,  between  the  Bullion 
Committee  and  the  commercial  world,  is  that  of  Cadell  and 
Davies,  1805. 

-)•  The  Answerers,  of  course,  like  the  Continental  Merchant, 
must  be  anonymous, 

do 
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^  not  know,  that  it  has  been  more  so,  than  for- 
inerly  ?  Answ.  2.  Yes ;  on  account  of  the  contiguity, 
of  Haml3u-rgh,  for  the  -chief  Northern  trade  of 
Europe,  and  the  facility  afforded  by  Lubec,  in  trans- 
porting specie  to  Russia,  and  the  Prussian  ports, 
and  the  interior  naviga^tion  into  Germany.  Answ, 
3.  By  a  IcTiter,  fi'om  Hamburgh,  dated  the  24th  of 
July  1810:  "It  appears,  that  there  has  been  a 
*'  great  demand,  at  Hamburgh,  last  year  [1809] 
"  for  bullion ;  and  it  has  continued  more,  or  less, 
"  from  various  causes  ;  tlie  contributions,  payable 
**  in  Fra«nce,  are  given,  by  some,  as  the  chief  cause; 
''  while  others  consider  the  unusual  large  demand 
•*•'  ioY  ducats^  from  Russia,  occasioned  by  her  wars, 
"  with  the  Persians,  and  Turks,  and  the  consequent 
^^  necessities  of  the  Russian  armies,  at  such  a  diV 
*'  tance,  from  their  immediate  resources,  as  the 
"  leading  cause  of  the  quantity  of  gold,  and  silver, 
*'  last  year,  being  exported  [from  Hamburgh] ; 
"  silver  was  sent  more  to  France,  and  gold  to 
"  Russian  Certain,  however,  it  is,  that  the  exporta- 
■ '  tion  to  both  countries,  either  direct,  or  by  cri- 
''^  cuitous  routes,  was  large  beyond  all  other  years  : 
"  ]\fuch  gold  was  drawn,  [from  Hambui'gh]  by  the 
''  Dutch,  for  the  purpose  of  coining  ducats,  ^vhich 
"  all  went  to  Russia.:  The  large  purciiascs  of 
"  wheat,  in  the  Northern  ports,  and  chiefly  in  Dant- 
*'  zic,  since  the  early  part  of  this  year,  occasioned 
^-  l?y  the  wants,  on  your  side,  have  operated  also 
H  4  "  oa 
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*'  on  the  price  of  gold  ;  the  Poles  being  accustomed 
"  to  receive  the  amount  of  their  corn,  in  Dutch 
*'  ducats,  and  always  in  a  time  of  extraordinary  de- 
*'  mand,  carrying  off  to  their  own  country  a  large 
"  balance,    in  gold  coin  :  Here  are,  therefore,  inde- 
"  pendant  of  many  smaller,  three  good  causes,  for 
'^  the  scarcity,  at  different  times,   felt,  i:nd  for  the 
"  dearness  of    bullion.       The  price   of  gold  has 
"  varied,  at  different  periods,  very  much,  and  been 
"  at  times  very  high." — The  price  of  standard  gold, 
calculated  at  the  par  of  exchange  with  this  country, 
upon  Hamburgh,  was,   according  to  the  latest  quo- 
tation, from  that  city  [in  the  summer  1810]  79-I-  per 
ounce:  But,  we  must  always  recollect  the  before- 
mentioned  reasoning  of   Sir  James  Stuart, .  which 
shows,  that  8  per  cent,   must  be  added   to  such 
prices,  for  the  seigniorage  abroad.     Quer.  2.  Has 
there  been  any  uncommon  demand,    at  Paris,  for 
bullion,   during  the  last  twelve  months?  Answ.  1. 
There    has  been  lately  an  uncommon  demand,  at 
Paris,   for  bullion,   both  gold  and  silver ;  because, 
independently,  of  other  causes,  there  has  been  a 
Company  established,  under  the    sanction  of  the 
Emperor,    whose    sole    object  is,    to    drain  Eng- 
land of  bullion,   both  gold,  and  silver,  which  are 
always,  from  2^  to  5  per  cent,  higher,   in  Paris, 
than  in  Hamburgh,    and  Amsterdam.     Answ.  2. 
There  has  been  a  great  demand,  for  coin,  owing, 
it  is  supposed,   partly  to  the  necessity-  of  supply- 
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iug  the  armies,  in  Spain,  with  necessaries,  ^hich, 
owinff  to  the  poverty  of  the  country,  could  not, 
as  in  the  North,  be  made  to  subsist  them ;  and 
partly,  in  consequence  of  the  manutacture  of  bul- 
lion [in  Paris  :J  It  is  understood,  that  an  Association 
is  established,  at  Paris,  for  the  purpose  ot  draining 
monev,  and  bullion,  from  this  country  [Britain] ; 
but,  I  cannot  ascertain,  if  it  be  mere  private  specu- 
lation, or  aided  by  Government ;  but,  a  great  deal 
is  smuggled  by  every  vessel,  not  merely  for  the 
purpose  of  paying  for  their  cargoes,  and  freights, 
but  on  speculation  for  the  purpose  of  buying 
bills.  France  has  no  smaller  paper  currency  than 
50  francs,  namely,  about  j^.  20.  \2s.  sterling  value; 
lesser  sums  are  paid  in  coin ;  and  specie  is  paid  at 
the  Bank,  on  presenting  their  bills,  to  any  amount : 
France  resumed  her  specie  transactions  early,  in 
1 797.  The  consumption  of  bullion,  at  Paris,  is 
very  great ;  and  it  is  supposed  to  be  much  gi'eater 
than  formerly ;  the  present  \vealthy  families,  in 
France,  having  had  bo  legacies  of  plate,  jewels,  or 
trinkets,  need  every  thing,  entirely  new.  Bullion 
has  advanced  at  Paris,  in  about  the  same  ratio  as 
here :  The  present  value  of  a  guinea  is  equal 
to  2  2  J.  ^d.  sterling,  in  that  city.- — I  here  beg 
leave  to  close  this  head  of  informations,  as  to  the 
prices  of  bullion  abroad,  with  desiring  the  more 
curious  reader,  to  keep  constantly  in  mind  Sir  James 
Stuarts  rule,  above-mentioned,  on  account  of  the 

seismoras:e 
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seigniorage,  on  the  ]\lint,  so  as  always  to  add 
8  per  cent,  on  the  nominal  prices,  which  are  quoted  ; 
and  so  as,  to  correct  this  material  error  of  the  Com- 
mittee. The  information  of  the  late  Abrahahi 
GoLDSMiD  concurs  with  those  t ransjiii.ssions  to  me: 
Being  asked,  if  the  price  of  gold  had  fluctuated 
much  at  Hamburgh,  during  that  period,  be  said ; 
"  Not  much,  not  more  than  from  3  to  4  per  cent. 
*'  it  has  not  been  moic  than  8f-  or  81  per  cent. 
'•  above  par ;  nor,  lower  than  4  per  cent,  above 
"  par;  the  par  being  96."  Being  asked  about  the 
price  of  silter,  at  Hamburgh,  he  said  :  "  The 
*'  price  of  bar  silver,  at  Hamburgh,  is  always 
•"  fixed  [at  the  bank] ;  yet  there  is  a  variation  of  the 
"  price  of  silver  [in  the  m.arket],  owing  to  the  dif- 
■'  ferent  demands  there  may  be,  from  other  coun- 
"  tries,  which  require  it." — Being  asked  the  price 
Qi gold,  at  Amsterdam,  as  compared  \^ith  the  par; 
he  said,  "  The  price  of  gold,  at  Amsterdam,  has 
*'  been  as  high  as  17^  per  cent,  above  tlie  par,  and 
■*  as  low  as  I2|  per  cent,  above  par,  ^vhich  it  now 
"  is  :"  Thus,  have  we  seen  above,  that  there  was  a 
great,  anil  continued  coinage  of  ducats,  atAmster- 
da7n,  for  Russia,  and  for  Poland.  Being  asked 
about  the  price  of  gold,  at  Paris,  he  said ;  "  That 
"  a  guinea  is  worth  about  25s.  and  44  guineas 
"  would  sell  at  PariS;  for  £.S5-  12J.  6d.;  and 
*'  upon  the  whole  agreed,  that  the  pound  of  gold, 
*'  in  London,  and  at  Paris,  is  at  present,  [March 

*'  1810] 
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'■^  18 1.0]  nearly  of  the  same  value,  the  difference 
"  being  only  7 .?.  6  d.  per  pound  lower  at  Paris  *  .'* 
This  goes  to  establish  the  truth  of  Sir  James  Stuart's 
theory,  above-mentioned;  and  shows  also,  that 
neither  Mr.  Goldsmid,  nor  the  Committee,  were 
aware  of  that  theorij,  which,  after  all  this  examina- 
tion, proves,  contrary  to  the  Committee's  notion, 
that  gold  was  still  higher,  at  Paris,  than  at  London, 
8  per  cent,  on  account  of  the  seig):i)rage;  so  ih  if, 
in  fact,  the  Committee  deluded  itself,  by  appearances, 
into  an  opinion,  which,  when  embodied  into  the 
Report,  cannot  stand  tlie  test  of  criticism  :  What 
avails,  then,  the  nicest  calculation,  \\  hen  there  is 
detected,   in  it,   an  errour  of  8  })er  cent. ! 

11.  The  merchants,  bankers,  and  brokers, 
who  gave  their  informations  to  the  Bullion  Com- 
mittee, referred  the  high  prices  of  gold,  in  thfi 
London  market,  to  three  causes,  cliicliy :  1.  The 
adverse  state  of  the  exchanges,  which,  necessarily, 
drained  the  home  market ;  and  which  has  been 
already  shown  to  be  a  capse  fully  equal  to  the 
effect :  (2.)  The  great  demand,  for  exportation, 
not  so  much,  perhaps,  to  satisfy  a  balance  on  the 
general  account  of  payments,  amounting  in  1 809, 
as  we  have  seen,  to  full  two  million  and  a  half,  as 
to  answer  the  various  demands  of  the  mints,  and 
jnanufactoriesy  and  miliiarij  matters  of  the  Con- 
tinent :  (3.)  The  scarcity  of  bullion,  in  the  London 

*  Com.  Minutes,  8°  ed.  116—17. 
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market,  to  answer  its  demand,  for  domestic,  and 
foreign,  services.  But,  the  Committee,  while  it 
disbelieved  the  assigned  causes  to  be  equal  to  the 
obvious  effects,  was  quite  unconscious,  that  there 
existed  a  cause,  the  Company  e.visting,  at  Paris, 
for  draining  this  nation^  of  its  gold,  which  would 
have  explained  the  various  phenomena,  that  puzzled 
in  mazes,  and  perplex'd  with  errour,  the  Commitee's 
enquiries. 

12.  In  this  sceptical  state  of  the  Committee's 
mind,  it  becomes  necessary,  to  re-state  the  testimony 
which  was  submitted  to  its  judgement.  The  very 
high  price  of  bullion,  at  home,  seems  to  evince  some 
drain  from  abroad :  In  1 809,  when  the  exchange 
was,  as  unfavourable,  as  1 1  f  per  cent,  the  market 
price  of  gold  bullion  was  jT.  4.  65.  to  ^.4.  8^.  or  10  J 
to  1 3  per  cent,  above  the  Mint  price,  for  gold,  which 
could  not  be  e.vported;  and  £.4.  10s.  to  £.4.  12s. 
being  from  1 5  f  to  18  per  cent,  above  the  current 
price  for  gold,  which  could  be  exported:  This  dif- 
ference, between  the  pi'ices  of  gold  exportable,  and 
gold  not  exportable,  evinces  a  considerable  demand, 
for  exportation :  And  the  Committee  has  reasoned, 
throughout,  on  the  highest  prices,  without,  however, 
admitting  the  export,  in  fact,  or  the  demand  for 
export  *.  (2.)  It  has,  however,  been  proved  before 
the  Committee,  that  the  price  of  transporting  gold 
has  risen  to  7  per  cent,  which  seems  to  imply,  that 

*  Report  3. 
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much  had  been  sent  out.  The  chief  object  of  this 
great  export  was  said,  by  some  of  the  informants, 
to  be  the  demand,  for  the  use  of  the  French  armies*. 
Mr.  A.  Ascher  Goldsmid  informed  the  Committee 
that,  since  the  epoch  of  tlie  Spanish  war,  Spanish 
doubloons  have  botne  a  greater  price  on  the  Conti- 
nent t-  He  also  disclosed,  that  the  whole  gold, 
which  is  sold,  for  home  consumption,  is  less  than  a 
20th  pait  of  the  quantity,  that  is  usually  sold  for 
expert  J.  He  added,  that  most  of  the  late  sales  of 
gold  had  been  made  to  French  and  Dutch  mer- 
chants, for  exportation  §.  Mr.  Merle,  the  refiner, 
said,  that  "  we  have  sold  a  greater  quantity,  for 
"  exportation,  during  the  last  year,  than  formerly  ||." 
— 3.  Yet,  the  Committee  is  not  convinced  of  the 
reality  of  the  rise  of  prices  on  the  Continent:  "  So 
"  far  says  the  Committee,  as  it  has  been  enabled  to 
"  ascertain,  it  does  not  appear  that,  during  the  period, 
*'  when  the  price  of  gold  bullion  was   rising  here, 

•  The  Committee,  however,  observed,  that  if  the  demand 
for  the  French  armies,  had  been  la^tely  much  increased,  "  the 
"  general  supply  of  Europe  has  been  augmented,  by  all  that 
"  q^uantity,  which  this  great  commercial  country  has  spared^ 
'*  in  consequence  of  the  substitution  of  another  mediu7n  of  cir- 
"  culation."  But,  when  that  other  medium  came  out  of  the 
Bank,  did  not  the  gold  go  into  the  Bank ;  vt'hence,  it  has  not 
been  spared  to  the  French  armies,  though  particular  perfons 
seem  to  be  not  quite  unwilling,  to  spare  to  the  French  armies 
the  gold  retained  in  the  Bank,  by  approving  the  removal  of  the 
restriction, 

+  Minutes,  56.  J  lb.  39. 
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"  as  valued,  in  our  paper  [currency]  thefe  was  ^Yif 
*'  corresponding  rise,  in  the  price  of  gold  bullion, 
*'  in  the  market  of  the  Continent,  as  valued,  in  thdi" 
"  currencies  * !"  When  this  was  said,  the  Colli- 
mittee  was  hot  aware  of  the  difference  created,  by ' 
the  sehxn'wrao'e,  between  the  bullion,  in  the  London 
market,  and  the  bullion  of  Paris,  as  explained,  by 
Sir  James  Stuart :  The  Committee  did  not  advert 
to  what  A.  Ascher  Goldsmid,  the  gold-brOker,  said, 
that  his  house  fixes  the  price  of  bullion,  between 
tl)e  buj^er  and  seller  ;  and  that,  in  fixing  the  price  of 
bullion,  here,  reference  is  had  to  the  prices,  in  the 

*  Report,  3  :  When  the  Committee  reported  the  above  opi- 
nion to  the  House  ;  there  lay  before  the  Committee  the  sub- 
joined Computations  of  the  intell'gent  Mr.  Greffulhe,  on  the 
14th  oi  March  iSlo;  being  A  Statement  of  the  xalue  of 
Gold,  at  Hamburgh,  Amsterdam,  and  Paris,  the  foreign  money 

being  reduced  into  sterling.  ,    , 

Per  Ounce: 

At  Hamburgh,   -  Price  101  -  Exchange  29/  -  j^.4  17  tj 

At  Amsterdam,  -  Fi"ice  145  -  Exchange  31/6  7             _  ^ 

Bank  agio   1  p.  cent.  3      ^ 

At  Paris,  -    -    -  Price  165  -  Exchange  20/    -      4.  19  6 

The  prices  of  gold  had  been  considerably  higher,  at  those 
places,  in  1808,  and  1809,  than  the  prices,  upon  which  this. 
Statement  was  made,  in  March  1810:  For  instance,  at  Ham- 
burgh, in  1808  the  price  of  gold  fluctuated  from  102,  to  106  ; 
and  from  January  to  September  1809,  the  price  of  gold  fluctu- 
ated, from  103  to  104|.  See  Appendix  to  Report,  N**  56.  58. 
and  60:  At  Amsterdam,  the  price  of  gold  fluctuated,  in  iSoSy 
from  10  to  17;  and,  in  1809,  from  \/\.~  to  20  above  par.  lb. 
N"  56  :  So  the  above  values  of  gold  would  be  increased,  in 
proportion  to  the  higher  prices  in  1808,  and  1809* 

'  foreigPt 
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foreign  mmket ;  and  that  generally  the  disposition 
of  the  maiket,  here,  concurs  with  the  prices,  abroad  ; 
because  persons  are  willing  to  buy  tip  to  that  price  *, 
Tliis  regulation  of  the  prices,  hei'e,  by  the  rise,  and 
fall,  of  the  prices,  abroad,  might  be  expected,  from 
the  fact,  which  has  been  already  mentioned,  that 
nearly  all  the  gold,  which  is  sold,  in  London,  is  for 
export  to  the  Continent,  while  the  quantity  sold,  for 
flomestic  use,  is  not  a  tivcnt'icth  part  of  that  sold 
for  export.  Such  facts,  stated,  bj  a  broker,  who 
knows  them  best,  do  not,  ho^vever,  shake  the  belief 
of  the  Committee,  that  it  is  the  dcpreciatioji  of  tiie 
monri),  which  regulates  the  price  of  bullion,  and  the 
rise,  and  fall  of  the  exchanges  :  Neither  did  the  in- 
formation of  Mr.  Merle,  the  banker  and  refiner, 
much  avail,  when  he  informed  the  Conjmittee,  '•  that 
"  the  price  of  gold,  in  England,  is  rather  less,  than 
"  it  might  be;"  comidering  the  price  on  the  Con- 
tinent ;  and  he  was  positive,  "  that  it  is  the  prc- 
"  sent  high  price  on  the  Continent,  v.hich  carries 
''  gold  abroad."  Mr.  Hannan,  the  banker,  con- 
curred with  Mr.  Merle,  in  saying,  that  very  high 
prices  had  been  paid  for  gold,  on  the  Continent, 
for  particular  purposes];  alluding,  probably,  to 
the  great  coinage  of  Dutch  dacata,  lor  Kusk-ia, 
and  Poland.  Mr.  Greffuihe  considered  the  fluctiia- 
tions,  in  tiie  price  of  gold,  on  the  Continent;,  da- 
ring the  last  two  years,  to  have  arisen  from  vari;.'u? 

*  Repoit,  55.  t  lb.  144. 
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causes*.  Mr.  Whitmore,  the  Governor  of  the 
Bank,  being  asked  his  opinion,  what  had  become  of 
the  greater  part  of  our  gold  coin,  which  had  dis- 
appeared, in  the  circulation,  said,  "  that  the  high 
**  price,  abroad,  had  carried  it  out  of  this  country  f." 
4.  Come  we  now  to  the  last  cause  assigned  for 
the  high  prices  of  bullion,  its  scarcity  compared 
with  the  demand,  in  the  London  market.  The 
Committee  has  seen  no  evidence  of  any  scarcity. 
Is  not  the  general  complaint  of  scarcity  evidence  of 
the  truth  of  the  thing  complained  of,  as  far  as  it  is 
a  declaration  of  the  popular  voice  ?  Do  not  wars 
create  scarcity  of  bullion,  by  the  multiplied  de- 
mands, for  such  an  article  ?  Did  not  the  wars  of 
1756,  and  the  American  war,  contrary  to  the  mis- 

*  Report,  101. 

f  lb.  121.  But,  the  Committee,  thereon,  remarks,  in  the 
Report,  that  he  produced  no  proof  of  the  fact  :  Yet,  is  not  the 
affirmation  of  the  Governor  of  the  Bank  good  evidence  of  such  a 
fact;  as  he  came  there,  as  a  witness,  not  as  a  party?  Have 
not  exporters  of  ilhcit  gold  been  convicted  of  the  fact,  or  ra- 
ther of  the  crime  ?  Have  not  the  Custom-house  Officers  been 
occupied,  daily,  in  seizing  such  gold,  on  board  of  ships,  in  the 
act  of  sailing  ?  The  Sunday  Observer ^  of  the  29th  July  i8io, 
has  this  paragraph  :  "  A  deposit  of  9,000  guineas  was,  on 
"  Thursday,  discovered,  in  a  snug  recess,  at  the  head  of  the 
"  mast,  of  a  small  vessel,  in  the  Thames,  which  had  just  dis- 
"  charged  a  cargo  of  French  wheat ;  and  another  seizure  of 
"  4,500  guineas  was  made,  at  Deal,  on  the  preceding  day.'*' 
6ut,  is  the  Sunday  Observer  admissible  evidence,  the  Committee 
sisks?  Yes  ;  on  such  a  point  oi  general  notoriety,  as  the  export 
of  guineas,  in  every  foreign  vessel, 

conccptiott 
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toncepiion  of  the  Committee,  produce  such  a 
scarcity,  and  consequent  runs  upon  the  Bank  ?  In 
supcraddition  to  those  causes,  Aviiich  are  common 
to  all  wars,  is  there  not  a  inaHgnifij  m  the  present 
war,  that  peculiarly  creates  such  a  scarcity  ?  And, 
whatever  the  Committee  may  disbelieve  now,  did  not 
both  Houses  of  Parliament,  in  December  1 803,  ac^ 
upon  the  belief,  that  such  a  malignky  would  create 
such  a  scarcity  of  bullion,  during  the  present  hosti- 
lities, as  would  affect  both  private,  and  public  credit ; 
as  would  fasten  upon  the  fortunes  of  every  individual, 
and  sap  the  foundations  of  the  Stale ;  and  was  not 
the  Bank  restriction  then  continued,  during  the  war, 
upon  the  belief  of  such  a  scarcity  ?  After  those  ge- 
neral reasons,  for  believing  that  there  did  exist,  in 
tlie  London  market,  a  scarcity,  during  1 809,  let  us 
hear  what  well-informed  individuals  say  to  the  Com- 
mittee.— Mr.  Lyne,  stated,  "  that  in  the  course  of 
*'  the  last  three  years,  there  appears  to  have  been 
"  a  great,  and  adverse  difference,  in  the  import  of 
'"'  bullion  to  this  country-,  from  foreign  parts." 
A.  Ascher  Goldsmid  said,  "  that  a  considerable 
"  quantity  of  gold  was  formerly  got  from  the  Bra:ii!s, 
*'  tln-ough  Lisbon ;  but  gold  is  now  sent  over  to  the 
■'  Brazils ;"  and  he  added,  "that  this  disadvantageous 
"  change  took  place,  in  iSoS,  when  the  mercJiants, 
"  trading  to  the  Brazils,  and  Portugal,  purchased 
*•'  gold  and  silver  bullion,  [in  London,]  instead  of 
*'  sellins  it,  as  before."  These  facts  are  confirmed 
I  ^  I  by 
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"by  the  very  well-informed  Mr.  Lyne,  Vvho  is  ac-» 
quainted  perfectly  with  the  mercantile  affairs  of 
those  countries.  Mr.  !ylerle,  the  refiner,  and  as  such, 
well  acquainted  with  such  a  subject,  said,  "  Gold 
*'  is  now,  and  has  been  very  scarce ;  so  tliat  we 
"  can  hardly  supply  the  trade ;  the  want  arising 
*'  from  the  shortness  of  the  supply,  and  the  quant itif 
*'  smuggled  oiit'^  Sir  Francis  Baring,  having  inti- 
jfnated  to  the  Committee  the  scarcity  of  bullion, 
was  asked,  from  what  circum.stances  hie  inferred, 
there  c\ists  a  scarcity  of  bullion  ?  To  which  ha 
answered,  "  From  every  information,  that  I  have 
"  ever  received,  or  the  opinion  of  any  one  person, 
*'  with  whom  I  have  conversed  on  the  subject  *.'* 
The  inquisitive  IMf.  John  Allan,  who  was  in  Spain, 
and  Portugal,  fi-om  1 802  to  1 805,  and  again,  inf 
1 809,  said,  ••'  that  there  is  a  scarcity  of  gold  both' 
*'■  in  Spain,  and  Portugal,  but  there  was  no  want 
"  of  silver^  in  circulation  :  There  was  not  so  much 
*'  gold  to  be  had,  last  year  [1809],  when  I  was,  in 
*'  those  countries,  as  there  was  in  1 804  f/'  From 
the  accounts  of  the  American  mines,  which  this^ 
peculiarly  well-informed  gentleman  had  obtained, 
with  diligence,  he  stated,  as  the  result  of  his  en- 
quiries, that,  during  the  last  half  century,  the  quan- 
tity of  gold,  from  all  the  mines  of  South  Amerka, 
has  decreased,  in  the  proportion  of  6  to  5 ;  and 
that  the  quantity  of  silverj  during  the  same  period, 

*  Minutes,  131.  f  lb.  109. 
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had  increased,  in  the  proportion  of  2  to  3^  *.  Be- 
lief, and  ina^edulity,  are  like  taste,  about  which, 
there  can  be  no  disputation.  The  twelve  lawful 
men,  who  are  usually  summoned  to  settle  facts, 
would  find,  upon  the  concurrent  testimony  of  such 
inteUigent,  and  respectable  witnesses,  when  speaking 
in  their  own  art,  that  there  was  a  scarcity  of  bul- 
lion, in  1 809.  But,  without  entering  further  into 
this  question  of  belief,  and  incredulity,  it  may  be  of 
more  use,  to  show  the  more  curious  reader  the  fal- 
libility of  the  Committee,  on  a  most  material  point, 
concerning  the  true  worth  of  different  sorts  of  gold 
coins :  The  Report  speaks,  of  the  value  of  Spanish 
gold,  as  from  4 J  to  4i  grains  better,  than  standard ; 
making  about  4  s.  per  ounce  difference^  in  value  f  : 
"Whereas,  Mr.  A.  Ascher  Goldsmid,  who  is  quoted 
upon  the  point,  being  asked,  by  the  Committee, 
"  What  is  the  fineness oi  Spanish  gold  coin?"  an- 
swered, *'  From  41  to  ^i  grains  zvorse,  than  stand- 
*'  ard;  making  about  4  6',  difference  in  value, "'[in 
every  ounce :}:.]  Bat,  I  have  done  !  Enough  has 
been  said,  and  shown,  to  the  more  intelligent  read- 
ers, for  convincing  them,  that  the  Committee,  as 
(issayists,  or  exchangers,  as  calculators,  or  tran- 
scribers, are  not  quite  infallible :  When  we  see 
^wch  fallibilities,  in  such  men,  is  it  not  enough,  to 

*  lb.  io8«g  ;  and  see  his  accounts  in  the  Appx.  to  the  Re- 
port, N'si,  to  28. 

t  Report  1.  X  Minutes,  35.  fol.  ed. 
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inculcate  on  all  men  this  moral  lesson,  that  mode- 
rate opinions  are  most  to  be  followed,  as  the  safest y 
'm  theory,  and  the  best^  m  practice? 


III. 


OF    BANK    NOTES* 

We  are  thus  led  forward,  by  an  easy  transition, 
from  the  prices  of  bullion,  at  home,  and  abroad,  to 
an  enquiry,  with  regard  to  the  fancied  depreciation 
of  Bank  7ioies. 

(].)  Neither  any  pamphleteer,  nor  any  Com- 
mittee, has  yet  proi'cd,  whatever  they  may  have 
inferred,  that  the  Bank  notes  have  become,  in  fact, 
depreciated :  It  has,  indeed,  been  said,  that  the 
great  issue  of  the  Bank  paper,  during  late  times^ 
has  produced  unfavourable  exchanges;  that  the 
unfavourable  exchanges  have  raised  the  prices  of 
bullion ;  and  that  the  high  prices  of  bullion,  by  a 
natural  consequence,  evinced  a  depreciation.  jMr. 
Kicardo,  by  a  pamphlet,  inculcated  such  doctrines ; 
Mr.  Aluschet,  by  tables  of  prices,  and  calculations 
of  daily  pars,  has  tried  to  strengthen  those  suppo- 
sitions ;  and  Mr.  Blake,  in  the  title-page  of  his 
pamphlet,  on  E.vchanges,  by  speaking  of  '•  the  pre- 
sent depreciated  state  of  the  currency,''  avowed  his 
©pillion,  but  disparaged  his  (m:n  logic,  by  taking  for- 

'  o-ranted 
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granted  the  very  question,  at  issue.  The  Bullion 
Committee  seems  to  have  assembled,  with  the  full 
conviction,  that  our  paper  money  ^vas  then  in  a  ck- 
pr mat  caI  state:  And  the  great  effort  of  the  enquiry 
\vas,  to  get  the  intelligent  persons,  who  gave  their 
informations,  to  say,  that  bidUon,  when  bought  with 
Bank  notes,  was  higher,  than  when  it  was  purchased 
with  gold  coins:  This  was  attempted,  after  tlie 
effluxion  of  13  years,  the  prosperous  period  of  the 
Bank  restriction ;  while  the  gold  coins  were  locked 
up,  by  authority  of  Parliament,  Mithin  the  l]ank  : 
Yet,  no  one  undertook  to  say,  whatever  might  be 
wished,  i1:at  Bank  notes  had  been  sold,  at  a  dis- 
count  *.  We  may  thus  perceive,  then,  that  there 
is  a  sort  of  concert  among  theorists,  in  opposition 
to  the  practical  men,  to  the  common  practice,  and 
to  the  pubhc  good,  for  considering  the  paper  money, 
the  Bank  cash,  and  even  the  money  of  account,  as 
depreciated  :  But,  the  fallacy  of  their  reasoning, 
I  will  not  say  sophistry,  has  been  already  shown,  I 
trust. 

2.  None  of  those  theorists,   however,   seem  to 

*  That  experienced  merchant,  the  late  Sir  Francis  Baring, 
in  his  Pamphlet,  1797,  p.  4.  says:  "  If  there  were  moxt  gold, 
''  than  was  wanted,  confidence  in  it,  as  a  representative  sign, 
"'  would  slacken,  and  it  would  no  longer  become  a  circulating 
•'  methum  :  It  Bank  notes  were  augmented,  so  an  to  be  sold  at  a 
'*  discount,  coniidence  would  vanish,  and  those  notes  be  no 
"  longer  a  circulating  medium."  During  the  late  confusions^ 
in  Ireland,  Bank  of  Ireland  notes  zcere  sold  there,  at  a  discount. 

I  •>,  haye 
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have  been  very  studious  to  ascertain,  from  what 
standard  the,  present  currency,  the  Banknotes,  and 
pound  sterling,  are  thus  supposed  to  have  fallen. 
Some  of  them  had  learned,  indeed,  what  Mr.  Locke 
had  said,  in  1601,  that  an  ounce  of  silver,  whether 
in  coin,  or  bullion,  is,  and  eternally  will  be,  of  equal 
value  to  the  same  ounce  of  silver,  under  w'hat  stamp, 
or  denomination,  it  might  be  in  ;  whether  it  appeared 
in  scarcity,  or  fulness,  amidst  the  vibrations  of 
demand  and  supply.  Strange !  that  this  position  of 
Locke,  which  intelligent  men  had  reprobated,  should 
be  again  brought  forward,  as  an  axiom  of  truth,  though 
it  be  only  an  axiom  of  fallacy.  What  a  lapse  was 
there,  in  the  understanding  of  that  philosopher  !  An 
ounce  of  silver  always  was,  and  ever  will  be,  cheaper, 
or  dearer,  according  as  silver  is  plenty,  and  scarce  : 
If  many  demanded  Mr.  Locke's  ounce  of  silver,  it 
would  be  dear ;  if  few  coveted  the  same  ounce  of 
silver,  it  would  be  cheap.  Mr.  Muschet,  however, 
without  considering  much,  perhaps,  the  fate  of 
Locke's  fallacy,  in  respect  to  his  ounce  of  silver 
being  the  same,  in  every  age,  and  under  every  cir- 
cumstance, proposed  as  a  substitute  standard  the 
Mint  price  of  bullion  :  Mr.  Muschet  seems  not  to 
have  adverted  to  the  important  fact,  before  men- 
tioned, how  much,  and  how  often,  the  price  of 
silver  had  varied^  in  the  preceding  forty  years,  and 
had  so  seldom  settled,  at  the  Mint  pince,  as  to  admit 
of  coiqage,     Gold,  also,  in  the  same  period,  had 

often 
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©ften  fluctuated,  without  much  fixation  :  What  sort 
of  standard,  then,  -is  that,  whicli  continually  shifts  its 
value  !  He  may  suppose,  perhaps,  that  62  d.  worth 
of  silver  may  form  an  wiit  of  sufficient  stableness  to 
form  a  standard ;  or  that  the  Mint  price  oi  gold, 
which  is  also  subject  to  the  vibrations  of  supply, 
and  demand,  may  form  sometliing  like  fixation. 
But,  the  silver  standard  has  been  overruled,  by  the 
popular  voice,  which  is  the  genuine  organ,  for  an- 
nouncing universal  price :  And,  the  geld  standard 
has  long  verged  to  its  final  fate,  from  the  same  over- 
ruling cause  :  Tiius,  the  same  organ  has  already  an- 
jiounced  what  the  gold  prices  are,  in  the  universal 
market ;  and  how  high  they  mustcontinue  to  be,  while 
revolutionary  measures  tyrannize  over  general  trade. 
The  price  of  gold,  during  the  last  forty  yeai's,  has 
certainly  been  much  more  steady  than  that  of  silver ; 
yet,  enough  of  ijuctuation,  and  much  more  unsta- 
bleness,  are  now  happening,  from  those  revolutionary 
causes,  to  evince,  that  we  cannot  soon  see  the  gold 
prices,  at  Mint  standard ;  and,  of  course,  the  popular 
voice,  announcing  general  price,  to  be  much  above 
tlie  Mint  price,  will  close  the  system  of  mintage,  as 
to  gold,  as  it  has  already  done,  hr  silver.  When  the 
Mint  lias  performed  all  that  can  be  done,  in  converting 
bullion  into  coin ;  yet^  is  cxjin,  in  the  contemplation 
of  mankind,  but  a  coimnodity,  which  is  subject,  in 
the  market,  like  other  merchandizes,  to  the  iiuctua- 
;tion  of  price,   which  daily  arises  from  supply,  and 

I  4  Remand  : 
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demand  :  Mr.  Muschet,  then,  fails,  in  supposing  the 
Mint  price  to  be  a  standard,  for  measuring  the 
value  of  Bank  notes,  as  Mr.  Locke  had  failed,  in 
giving  a  standard,  for  fiking  the  price  of  silver 
bullion :  When  a  recoinage  took  place,  on  Mr. 
Locke's  prmciples,  at  a  prodigious  ex  pence  to  the 
public,  the  people  melted  the  new  silver  coins  into 
bullion  again  :  So,  will  the  popular  practice  again, 
and  again,  put  its  own  value  upon  gold  bullion,  from 
the  prevailing  notions  of  plenty,  or  scarcity,  whatever 
Mr.  Locke,  or  Mr.  Muschet,  can  say,  or  the  Bullion 
Committee  can  do:  Practice  will  defy  theory,  and 
experience  will  overrule  speculations,  \vhich,  accord- 
ing to  Shakspeare, 

"  Are  to  France  the  spies, — intelligent  of  our  state." 
(3.)  Failing,  then,  in  showing  a  standaj'd  of  prices y 
which  would,  incidentally  measure  depreciation,  or 
enhancement,  all  those  theorists  fail,   spies  as  they 
may  be,   in  showing  the  real  depreciation  of  Bank 
notes.  '  The  popular  voice  says,  that  hullion,  in  fact, 
is  dear :  And,  I  have  already  shown  a  dozeu  distinct 
causes,  for  that  effect ;  every  one  of  which  would 
produce  dearness  of  bullion.     The   revolutionary 
measures,  which  I  have  indicated,  consisting  partly 
of  force,  and  partly  of  fraud,  have  completely  de- 
ranged, both  the  supply,  and  the  demand,  of  the 
bullion   market  ;     and   against   fraud,    and    force, 
theories,  and  metaphysicks,  are  opposed,   in  vain. 
The  same  popular  voice  has  declared,  th^.t  there  is 
10  ii  greai 
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ti  great  demand,  for  Bank  notes,  from  the  multiplied 
uses  of  daily-  life  :  In  fair  discussion,  then,  is  it  not 
absurd,  to  argue,  that  Bank  notes,  ^vvhich  are  greatly 
demanded,  are  greatly  depreciated ;  since  demand^ 
and  depreciation,  are  contradictory  qualities!  Now- 
upon  all  those  grounds  of  fact,  and  experience,  an 
appeal  properly  lies  to  the  popular  foice,  from  tlie 
*'  bookish  theorick  "  of  the  Bullion  Committee. 

(4-)  If  neither  the  ounce  oj' silver,  nor  the  pot/ml  of 
gold,  be  proper  standards  of  prices,  because  tliey 
fluctuate  themselves,  in  their  value,  from  the  daily 
changes,  which  are  effected,  by  supply,  and  demand, 
what  is  the  standard  ?  The  answer  must  be,  the 
pound  sterling  or  money  unit,  Avhich  is  recognized 
by  law,  though  disdained  by  metaphysicks :  I'iie 
pound  sterling  is  the  King's  lawful  money ;  ac- 
counts are  kept,  in  the  pound  sterling,  \^ith  it-? 
divisions ;  debts  are  incurred,  generally,  though  not 
always,  in  th^  pound  sterling ;  the  Courts  of  Justice 
enforce  the  payment  of  such  debts,  in  pounds  ster- 
ling, or  lawful  money,  while  Bank  notes  are  recog- 
nized, by  the  course  of  trade,  and  the  declarations  of 
law,  as  money,  as  cash,  full  as  much,  as  guineas 
themselves  :  Add  to  those  considerations,  that  the 
whole  exchanges  of  this  commercial  country  are 
made  upon  the  pound  sterling,  and  not  upon  the 
golden  guinea ;  and  being  thus  made,  upon  the 
pound  sterling,  all  foreign  bills  are  payable,  and  have 
been  paid,    since  the  Bank  restriction,   in  current 

money. 


f2S  CONSIDERATIONS   ON    COMMERCE; 

jHoney  *.  And  Bank  notes  have,  from  the  epoch  of 
(he  Bank,  been  considered,  by  the  Courts  of  Justice, 
in  Westminster-liall,  as  money,  as  cash.  Is  it  fair, 
then,  is  it  fit,  to  say,  in  opposition  to  law,  and  in 
face  of  the  fact,  which  is  stated,  by  Sir  Francis 
Baripg,  and  in  contempt  of  the  table  of  exchanges, 
showing  nine  favourable  years  of  exchange,  againsjt 
four  unfavourable,  that  foreigners  did  not  give  the 
same  number  of  schellings  and  grotes,  in  exchange, 
for  the  pound  sterling,  since  the  restriction  as 
before, 

(5.)  Some  observations  have  been  put  into  my 
Iianda,  by  a  commercial  friend,  which  I  will  here  in- 
terweave into  my  text,  as  they  are  acutely  con^ 
ceived,  and  ably  reasoned. 

1.  *■'  The  nation,  since  1797,  has  made  no  dis- 
tinction between  Bank  notes,  and  gold  coins,  tilj 
iiow,  that  suspicion  has  been  awal^ened,  by  the  late 

*  The  late  Sir  Francis  Baring,  writing  on  this  subject,  at 
the  end  of  the  year  1797,  and  speaking  of  ^haX  foreigners  sai^ 
upon  this  point,  has  this  passage  :  "  They  were  very  much 
"  astonished  to  find  the  total  amount  of  notes  to  be  so  small, 
"  compared  with  the  commerce,  and  wealth,  of  the  country ; 
"  aind  equally  so,  that  after  all,  [the  Bank  restriction]  Baitk 
*'  notes  continued  to  circulate  at  par"  Add  to  this  what  I 
have  already  proved,  that  in  the  13  years  which  have  elapsed, 
since  the  Bank  restriction  [1797  to  1809]  nine  of  those  years 
iiave  had  fav.oarable  exchanges,  and  only  four  of  them  have 
besn  unfavourable.  Moreover,  has  any  one  come  forward  to 
prove,  that  Bank  notes  have  circulated  otherwise,  than  at 
par?  Does  any  one  say,  that  Bank  notes  are  not  money,  are 
not  ca&lx  ? 

enquiries 
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enquiries  of  the  Bullion  Committee,  who  would  per- 
suade us,  that  Bank  notes  are  not  worth,  within  15 
per  cent,  of  guineas  ;  as  a  heavy  guinea  of  standard 
weight  [5  dwts.  9^  gr.]  would  sell  [at  £.4.  12  s. 
per  oz.]  for  24.9.  C  d.  in  Bank  notes,  if  it  were  legal 
to  sell  it,  as  bullion,  and  that  even  a  light  guinea  of 
5  dwts.  7  gr.  would  sell  for  24  shillings  :  But,  it 
must  be  observed,  that  however  high  the  price  of 
gold  may  be,  the  Bank  note  only  represents  a  guinea 
of  the  standard  value  of  £. '^.  17.  lof.  per  oz. ; 
and,  therefore,  it  is  unfair,  in  argument,  to  compare 
it  with  the  bullion  price ;  since,  the  guineas  them- 
selves, if  in  circulation,  Avould  only  pass,  for 
^.3,  17.  lof.  per  oz. ;  and,  it  is,  perhaps,  better, 
that  they  should  be  hoarded,  as  by  this  means,  they 
would  remain  in  the  country,  though  the  holders 
lose  the  interest  on  them :  while  Bank  notes,  v^hich 
are  issued  on  undoubted  security  of  405,  in  the 
pound  commercial  property,  are  as  good  a  circu- 
lating medium,  and  more  convenient,  for  general 
payments.  2.  Recollecting  the  recoinage  of  the 
.silver,  during  K.  William's  reign,  Mr.  Huskisson 
reasons,  tiu'oughout  his  pamphlet,  as  if  wc  lived  in 
K.  William's  times  ;  having  freedom  of  trade,  and 
unrestricted  intercourses,  with  the  neighbouring  Con- 
tinent ;  whereas,  for  want  of  that  unrestrained  in- 
tercourse, which  would  take  off  our  home  manu- 
factures, and  Colonial  products  ;  and  thereby  raise 
the  Hamburgh  exchange,  from  29.  to  35,  proba- 
bly, 


i§4        coNsiE)mA¥rC>xs  on  comme'rce  ; 

bly, 'we 'are  tbui?  pffevented,  from  tlie  d'lance  of  im- 
porting gold,  [as  irt'*7<;)7,  and  1798]  or,  which  is 
the  s£^me  thing  in  substance,  from  obtaining  bills,  at 
55  exchange,  which  bring  down  the  price  of  gold, 
at  home,  to  the  !Mint  price  of  ^.  3.  17.  lof.  per  oz. ; 
it  being  proved,  in  1797,  that  \UiJle  the  Hambargh 
e.^clvaiTge  was  under  33.  4.  gold  must  go  but  of  this 
eountr}^,  and  vice  x:ersa,  when  it  was  at  2}^)-  6,  gold, 
as  'certainly -came  into  the  country.  But,  in  the  pre- 
sent revolutionary  state  of  the  Continent,  Bonaparte, 
robber  like,  is  constantly  exacting  40,  or  50  per 
cent,  in  specie,  throughout  Germany,  on  all  British 
manufactures,  and  Colonial  products,  or  what  he 
.  pleases  :  How,  then,  can  it  be  otherwise,  but  that 
al!  the  specie,  either  gold,  or  silver,  that  he  can 
seize  upon,  should  not  go  to  France, — or  that  it 
should  not  be  hoarded  up,  in  Germany,  to  prevent 
his  seizure  of  it,  by  whatever  means  ?  3.  If  we; 
>vCTe,  then,  required  to  pay  in  specie,  while  the  ex- 
change is  t^  per  cent,  against  us,  it  is  a  physical 
impossibility;  it  would  be  a  sure  way  of  se?iding 
fill  the  money  out  of  the  country  i  and  yet  Mr. 
liuskisson  tries  to  persuade  us,  that  it  would  be  the 
only  way,  /o  bring  it  in :  Our  comfort,  however,  is, 
that  we  can  (\o  as  well  without  the  specie,  as  with 
it;  s^o  long  as  we  are  certain,  that  the  commercial 
property  of  the  Bank  is  tnice  as  much  as  the  whole 
issae  of  Bank  notes;  and  certainly,  the  more  gold 
13  hoiifded,  the  more  Bank  notes  will  be  wanted  %, 


since 
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since  gold  hoarded  is  of  no  more  use^  as  a  circulat- 
ing medium,  than  if  it  were  not  in  existence.   4.  Mr* 
Huskisson  will  have  it,  that  gold,   and  sih-«r,  are 
Xhcoulij  standards,  by  which  all  other  ar licks  are 
to  be  measured.     But,  gold  and  silver,  a;s  gold  and 
silver,  arc  no  more  standards,  or  measures,,  ti^ap  any 
other  goods  mid  chattels.     Even   when  ti icy  are 
minted  into  gold  coin,  axid  silver  coin,   they  are  uof 
the  o;^/j/  standard,  or  measures.    The  money  of  ac- 
count, and  pound  sterling,,  or  in  other  words,   the 
lawful  money  is  the  proper  measure.     And  a  paper 
currency  might  almost  as  well  be  established  on  the 
security  of  iead^  tin,  iron,  or  any  other  nnetal,  or 
thing;  provided  there  \yere  a  sufficient  quantity  of  ife 
to  secure  the  holders  of  such  a  currency  agaiiist  any 
tluctuation  of  price,  that  might  take  place,  in  the 
articles,  which  composed  the  security:  Solid- bilk  of 
exchange,  and  Government  :securities.,  are  as  good 
guarantees,  as  any  paper  currency  can  rest  uponj 
iind  such  are  the  securities  we  have  ior  tlie  solidity 
t>f  Bank  notes :  The  country  Bank  notes,  on  the 
contrary,  rest  ionly  upon  the  re?]Donsibility  of  the 
issuers;  and  great  pains  are  taken,  to  force  thei-a 
into  circulation  :  But,  the  Bank  notes  might  be  is- 
sued to  twice  the  present  extent,   if  they  were  not 
withheld,  instead  of  forced,  by  the  prudence,   and 
discretion  of  the  Directors.     5.  Mr.  Huskisson  ad-< 
verts  to  the  state  of  Ireland,  h)  1 803,  when  tha 
exchange  from  Dublin  to  London  was  17!  per  cent. 

while 
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while  that  of  Belfast  on  London  was  only  yi  per 
cent,  and  between  Dublin  and  Belfast  9  per  Cent. 
The  Dublin  exchange,  he  says,  was  corrected,  w  hen 
the  over-issue  of  the  Dublin  Bank  notes  was  re- 

o'uced ;  whereas,   Mr.  B assures  me,  that  the 

issues  of  those  notes  never  were  reduced  ;  but  the 
high  exchange  was  owing  to  the  people  about  Dub- 
lin, during  the  rebellion,  and  for  some  time  after, 
remitting  their  property  to  England,  for  safety, 
which  eventually  went  back,  and  the  exchange  was 
then  restored  to  its  present  level.  I  think  it,  however, 
very  probable,  that  if  the  Dublin  Bank  notes  were 
refused  to  be  taken  as  cash,  a  part  of  them  might, 
during  the  rebellion,  be  called  in ;  and  so  would  the 
Bank  of  England  notes,  if  they  bore  an  agio 
against  guineas,  in  the  general  currency  of  peoples 
payments. 

(6.)  Although  Mr.  Huskisson  confidently  main- 
tains, that  if  bullion  [coins],  were  in  general 
circulation,  every  article  would  fall  20  per  cent. ; 
yet,  this  is  more  easily  asserted  than  proved ; 
two  years  ago,  the  exchange  on  Hamburgh  was 
nearly  at  par,  and  there  was  no  want  of  gold  i  and 
yet  every  thing  was  then,  as  dear  as  it  is  now ;  the 
gold  in  bullion,  and  the  gold,  in  specie,  being  then 
of  the  same  value,  people  had  no  motive,  for  hoard- 
ing up  the  guineas ;  but  now,  that  the  Bullion 
Committee  has  stated  to  the  public,  (and  truly)  that 
a  guinea,  at  tlie  coined  price  of  £.3.  17.  lOf.  per 
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oz.  would,  if  allowed  to  be  sold,  as  bullion,  af 
£.4.  \2s.  peroz.  fetch  24,9.  8<i.  the  holders  of  guineas' 
naturally  put  this  value  of  24,?.  8r/.  upon  them,  and 
■nithhold  them,  from  circulation;  but,  notwithstand- 
ing this,  our  Bank  notes  are  not  regulated,  by  the 
advanced  price  of  bullion,  if  it  should  even  rise  to 
f,.  1 0.  per  oz. ;  they  only  representing  the  guinea,  at 
£.  3.  17.  lof .  or  the  Mint  price  ;  at  which  the  pub- 
lic are  not  only  willing  to  take  them  [the  Bank 
notes]  but  are  continually  craving  for  more*,  than  the 
Bank  Directors  are  willing  to  issue. 

(7.)  Whatever,  then,  may  be  the  fluctuation's 
in  the  general  vaue  of  gold,  and  silver,  as  bullion, 
there  is  no  fluctuation,  in  the  money  unit,  or  pound 
Sterling,  which,  as  the  pound  sterling,  and  money 
unit,  are  neither  coins^  nor  commodities,  is  not  subject 
to  change  :  The  pound  sterHng,  therefore,  is  tlic  trut 
standard  of  plaices  of  both  gold  and  silver,  as 
well  as  of  bread,  and  beef,  whatever  Mr.  liuskis- 
son  may  say,  idly,  of  bullion  :  But,  is  there  not 
such  a  circumstance  as  the  depreciation  of  77ioney  f 
Yes ;  certainly ;  and  I  iiave,  on  a  furiuer  occasion, 
treated,  at  some  length,  of  the  depi^eciation 
of  money,  of  which  vulgar  history  is  full  *.  It 
was  reserved,  for  the  late  Sir  George  Shuck- 
burgh,  to  reduce  this  eaigmatical  subject  to  a  sort  of 

*  See  the  last  edition  of  my  Estimate,  333 — 36,  for  my  ac- 
count of  the  depiecUition  of  money,  which  is  only  another  Kurd, 
for  the  rise  in  the  prices  of  labour,  npcesaaries^  tind  land. 

system. 
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system  *.  But,  the  true,  and  the  Parliamentary 
language,  is,  that  the  prices  of  land,  of  labour,  and 
of  the  physical  necessary,  rise,  sometimes  more,  and 
sometimes  less,  in  particular  periods  f .  The  value 
of  money,  then,  does  not  depreciate ;  but  prices  rise : 
And,  therefore,  the  pound  sterling  remains  fixed, 
as  a  standard  ought  to  be.  Doth  it  not  follow,  from 
tlie.  foregoing  facts,  and  circumstances,  that,  seeing 
the  pound  sterHng,  and  the  Bank  note,  are  identi- 
lied,  in  the  law,  and  usage  of  the  country,  that  the 
one  is  as  stable,  as  the  other. 

(8.)  If  money,  then,  does  not  depreciate,  and  it  is 
prices,  which  only  rise;  if  the  pound  sterHng  be 
fixed,  and  the  Bank  note  be  as  stable  as  it,  by  iden- 
tification, can  it  be  said,  in  fair  discussion,  that  tjie 

*  See  his  Table  of  the  Appreciation  ol  iSIoncy,  in  the  Ro^^al 
Society  Tx ansae tiqiis,  1798,  p,  i/.G. 

-\  See  the  several  Pi.eports  of  the  Secret  Committees  of  the 
two  Houses  of  Parliament,  in  1797.  On  the  30th  of  March 
1797,  Henry  Thornton,  Esq.  Banker  of  London,  was  examined 
before  the  Lords'  Committee,  thus  :  "  Q.  Hijve  you  reason  to 
"  thii^k,  there  has  been  a  great  increasp,  in  the  whole  scale  of 
"  the  public  income  and  expenditure?  A.  Undoubtedly.  Q.  Has 
"  riot  a  similar  increase  taken  place,  in  the  scale  oi  private 
"  expenditure  I  A.  If  you  include  several  years  past,  2Y  cf r- 
*i^  taiidkj  has.  Q.  Has  there  not  been  of  late  years,  a  rise  in 
"  ihe  price  oi provisiuns,  awdi  oi  labour  i  A.  Certainly.  Q.  Has 
'■'  there  not  been  a  great  extension,  in  the  manufactures,  and 
'^  commerce  of  the  kingdom  .?  A.  Undoubtedly^  &c.  &c."  The 
whole  of  the  examination  of  Mr.  H.  Thornton  is  of  great 
length,  intelligence,  and  importance,  which  is  the  more  in- 
teresting; as  there  was  no  cross-qiiestioning,  and  he  spokt 
"what  he  knew. 

operations 
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operations  of  the  Bank  enter  directly  into  contact 
with  prices,  though  they  may  circuit oiisly  *.  We 
may  now  perceive,  that  it  is  the  plenty,  or  scarcity, 
and  other  circumstances  of  supply,  and  demand, 
which  ruie  the  prices,  more  than  the  plenty  of  money. 
Magens,  who  is  recognized,  by  Doctor  Adam  Smith, 
as  an  experienced  merchant,  and  intelligent  writer, 
has  argued  this  interestiug  subject,  with  great  know- 
ledge of  things,  and  men.  He  insists  that,  '^  it 
"  is  with  labourers,  as  with  commodities ;  the  price 
**  is  governed  by  plenty,  or  scarcity,  more  than  the 
*'  abundance  of  money  :  And  we  see,  daily,  he  adds 
"  that  the  price  of  grain  is  not  ruled  by  the  plenty, 
**  or  scarcity,  of  gold,  or  silver,  but,  by  its  own 
"  superabundance,  or  defect,  where  we  raise  more 
"  than  we  can  vend,  or  wliere  we  could  vend  more, 
"  than  we  can  raise  :  So,  with  labourers,  we  con- 
"  elude,  when  they  are  scarce,  they  command  their 
"  wages  ;  when  plenty,  the  wages  command  them ; 
"  that  is  to  say,  they  will  work  for  less  gold,  and 
"  silver,  in  one  case,  than  in  the  other.     Hence,  it 

*  I  have  said,  upon  a  different  occasion,  "  that  the  Bank 
"  paper  promotes  industry,  commerce,  and  circulation;  that 
*'  all  these  create  wealth  ;  that  riches  heget  luxury  ;  that  lux- 
"  ury  induces  consumption ;  and  consumption,  by  augmenting 
"  the  demand,  necessarily  tends  to  raise  the  prices  of  labour, 
*'  and  commodities."  See  my  Estimate,  4-28.  It  is,  in  this 
sense,  that  I  mean  to  say,  that  the  operations  of  the  Bank 
may,  oircuitovsly,  come  into  contact  with  prices  :  But,  the 
operations  of  the  Bank  tend,  also,  to  make  us  an  ent«rpr,2ing, 
commercial,  money-niakmg,  and  free-spending  people. 
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"  is  evident,  that  gold,  and  silver,  are  as  much 
*'  balanced^  by  the  plenty,  or  scarcity,  of  other 
*'  things,  as  they  are  by  gold,  and  silver ;  and  upon 
"  that  balance  depends  the  diilereuee  of  prices  *." 
If  these  representations  of  JNlagens  be  true,  and 
every  man,  "v^ho  is  as  observant,  as  he  was,  will 
find  an  echo  to  his  opinions,  in  his  own  recollec- 
tions ;  may  we  not  infer,  that  the  clamour,  which 
we  hear  of  Bank  pi^pcr^  and  high  prices,  is  more 
feigned,  tlian  felt ;  and  is,  merely,  an  outcry  of  our 
being  an  industrious  and  cnterprizing,  a  commercial 
and  opulent,  a  noble  and  generous  people. 

(9.)  The  converse  of  those  conclusions  is  very 
weli  argued,  by  one  of  the  most  accurate  of  writers  t- 
"  Since  the  plenty  of  money,  in  a  nation,  which 
"  has  no  mines  of  its  own,  is  greater,  or  less,  in 
"  proportion  to  its  trade  with  other  nations  ;  it  may 
"  be  asked,  whether  to  promote  trade,  and  conse- 
"  quently,  to  make  a  poor  nation  grow  rich,  money 
"  may  not  be  settled,  at  a  low  interest,  by  law,  ac- 
"  cording  to  the  opinion  of  Sir  Josiah  Child,  and 
*'  others  ?  I  answer,  that  this  cannot  be  done,  witi>- 
"  out  doing  manifest  injustice  to  all  those,  who 
"  have  their  fortunes  in  money :  Nor,  need  it  be 
*'  done,  if  it  be  considered,  that  when  a  nation  is 
."  poor,    all    commodities,   particularly  piovisions, 

.,     *  Universal  Merchant,  1753,  xv — xvi. 

■\.  The  late  Doctor  Byan  Robinson,  of  Dublin,  in  his  Essay 
on  Coins,  1757,  p.  20. 
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**  and  land,  are  cheap,  and  labourers,  and  monufac- 
^'  turers,  work  for  low  wages ;  on  which  account* 
"  persons,  who  borrow  money,  at  high  interest,  to 
"  carry  on  trade,  will  have  that  interest  repaid,  with 
*'  suflicient  profit,  when  the  commodities,  which  they 
"  bought  cheap,  at  home,  are  sold  dear,  in  the 
"  foreign  markets  of  rich  nations."  When  we  com» 
pare  together  those  accurate  representations  of  Ma* 
gens,  and  Robinson,  may  we  not  infer,  from  them, 
J^iat  if  the  object  in  question  were,  to  obtain  lozi^ 
prices  of  land,  and  labour,  of  provisions,  and  com* 
modities,  the  adequate  means  must  be,  to  impede 
the  circulation,  and  oppress  our  commerce,  to  run 
down  private  credit,  and  thus  undermine  the  public 
safety.  With  a  slight  deflection,  from  a  people  to 
projectors,  we  may  say,  vvith  Dryden, 

"  A  party,  locuig  gold,  must  rule  this  place, 
"  Our  temples  ruin,  and  our  rites  deface." 

(10.)  We  are,  in  this  manner,  conducted  to  aii 
examination  of  the  informations,  which  the  practical 
men  communicated  to  the  Committee,  with  regard 
to  the  (-[uestion,  at  issue,  whether  Bank  notes  be 
really  depreciated :  The  late  Ab.  Goldsmid,  who 
was  first  examined,  in  this  enquiry,  bein^  asked 
pointedly,  whether  he  thought  Bank  paper  depre- 
ciated, answered  explicitly,  *'  I  7iever  considered 
"    Bank   notes,    as   depreciated  *."      Mr    W.  C, 

'    Minutes  of  Evidence,  9^. 
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Chambers  was  asked,  "Is  it  your  opinion,  that 
*'  the  cun'ency  of  England  is  depreciated?"   an- 
swered, '^  certainly  not* y   Mr. W.  Cunningham 
was  asked,  "  Do  you  consider  the  paper  airixncy 
"  of  this  country  as  depreciated?"  answered,  "  I 
*'  da  not .'"  Bank  of  England  notes  bear  the  same 
premium,  as  guineas,  compared  m  ith  Bank  of  Ireland 
notes'!'.     Mr.  Merle,  the  refiner,  being  asked,  "If 
*'  he  could  not  buy  gold  cheaper  with  guineas,  than 
"  with  Bank  notes,''  answered,    "  NO ;   that  he 
"  should  pay  the  same  price,    in  guineas,    as  in 
"  Bank  paper '^.'^  Guineas  arc  only  of  greater  value 
"  if  melted,  and  exported,  contrary  to  law,  to  meet 
"  the  great  demand,   owing  to  the  high  price   of 
"  bullion,  on  the  Continent  §."    j\lr.  C.  Lyne  said, 
"  Bills,   on   foreign  countries,   are  here  obtained, 
"  precisely,  at  the  same  rates  of  exchange,  whether 
"  they  be  paid  for,  in   Ba?ik  ?wtes,  or  m  guineas; 
"  and  consequently,  the  remitter  can  place,  by  bill 
"  remittances,  as  many  florins,  in  Amsterdam,  or  as 
"  many  marks,  in  Hamburgh,  with  ^.1,000.   in 
*'  Bajik  notes,  as  he  can,  with  ^'.  1 ,000.  in  guineas  j[.'" 
Mr.  J.  L.  Greffulhe  said,    "  In   England,   we 
"  have  no  forced  paper  ;  no  difference  is  made,  in 
*'  favour  of  specie,  in  internal  transactions  ;  and  the 
"  high  price  of  bullion  against  Bank  notes  is  only 
"  owing  to  the  demand,  for  export  at  ion ;  in  pur- 

•  Minutes  of  Evidence,  102.  f  lb.  130. 

:  lb.  52.  S  Id.  }I  lb.  61. 
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*'  chasing  a  foreign  bill,  guineas  will  bear  /lo  superior 
"  value  to  Bank  notes :   The  high  price  of  gold 
"  should  tiot  be  ascribed  to  Bank  notes,  but,  alto- 
"  gether  to  the  foreign  demand  ;  the  clearness  of 
"  gold  cannot  be  called  a  discount  on  Bank  notes*. ^'' 
Mr.  Abraham  Goldsmid  concurred  with  the  very 
intelligent   merchant,  ]\Ir,  Greffclhe,  who  was 
quite  equal  to  the  whole  question,  in  saying,  that 
"  in  payment  of  a  foreign  bill.   Bank  notes,  and 
*^  guineas,  are  the  same ;   the  receiver  takes  them, 
"  as  the  currency,  and  pays  them  away,  as  the  sa?ne  " 
[currency^.]  Then  came  the  last,  but  not  least,  Sir 
Francis  Baring,  who  said,  "  The  paper  of  the  Bank 
*'  of  England  has  stood  firm,  for  above  a  century, 
"  and  flourishes,  at  this  moment,   with  unabated 
"  confidence :  The  power  reposed  in  the  Bank  is 
*'  great ;  their  paper  is  the  basis,  on  which  the  best 
"  interests  ofthe  country  rests;  it  is  the  seed,  wi)ich 
"  serves  to  produce  the  whole  of  its  commerce,  its 
"  finance,    and   its   agricultural   improvements;];." 
Happy !  had  Sir  Francis  known  the  law  upon  the 
point;    as  it  would  have  supplied  him  with  more 
adequate  terms  of  definition,  and  panegyrick,   than 
paper,  than  basis,  than  seed ;  and  taught  liim  never 
to  call  Bank  notes,  by  sucli  an  expression,  as  paper, 
not  even  with  Pope,  "  blessed  paper  money  :"  But, 
for  both,  definition,  and  panegyrick,  we  must  refer 
to  lord  ]\Iansfii:ld,  the  illustrious  Chief  Justice 

*  lb.  70—1.  t  *^-  93'  +  ^^-  i3'2- 
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of  England,  who,  after  argument,  and  consideration, 
declared  Bank  notes  not  to  be  papt?^ ;  not  to  be 
goods,  hot  to  be  securities,  not  to  be  documents  for 
debts,  but  money  to  all  intents,h\iX  cash,  as  much  as 
guineas*'.     And  Bank  notes,  being  thus,  in  con- 
templation of  law,  money  to  all  intents  ;  and  being 
thus  cash,  as  much  as  guineas,  are  of  course,  by 
operation  of  law,  the  lawful  money  of  the  kingdomj 
as  much  as  the  pound  sterling :  (2.)  But,  Banknotes 
were  considered,  under  very  different  views,  in  the 
Bullion  Committee  :  The  anonymous  merchant  was 
the  only  examinant,  by  the  Committee,  who  con- 
sidering bullion  [uncoined  gold  of  the  tower-mintage] 
as  a  measure  of  juerchandize,  regarded  Batik  notes 
as  depreciated'\;  because  the  market  price  of  bullion 
had  risen :  Upon  the  same  principle,  this  anonymous 
person  must  have  admitted,   in  argument,  that  the 
currencies  of  Hamburgh,  of  Holland,  and  of  France^ 
are,  also,  depreciated,  since  gold  bullion  has  greatly 
risen  above  par,  as  we  have  seen,  at  Hamburgh, 
Amsterdam,   and  Paris  :    Mr.  W.  C.  Chambers, 
in  answer  to  a  question,  which  was  suggested,  by  the 
conceit,  of  calling  bullion  a  standard,  ma.de  sluswcy, 
*'  I  do  not  conceive  gold  [uncoined  gold,  at  our 
"  mint^  to  be  a  fairer  standard,  for  Bank  of  England 

*  Burrow's  Reports,!.  457. — Cash,  says  Dr.  Johnson,  is  mo- 
ney :  properly  readv  money  ;  money,  in  the  chest,  or  at  hand. 
It  is  something  better,  than  money,  we  may  thus  perceive. 

Minutes  of  Evidence,  76. 
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**  notes,  than  indigo,  or  broad  cloth  *: "  The  in- 
telligent Mr.  Greffulhe  concun'cd,  in  this  way  of 
thinking ;  saying,  ''  the  low  exchange,  in  my  opinion, 
*'  does  not  arise,  from  our  receiving  Bank  notes,  in 
"  payment,  for  bills;— Were  the  circulation  of  this 
"  country  coiijincd  to  gold,  and  a'dver,  the  export  of 
*'  which  being  prevented,  it  would  produce  no 
.*'  effect  VA'hatever  on  the  rate  of  excliange,  different, 
*'  from  what  it  is,  now,  the  paynients  being  made, 
'"'  m  Bank  notes ^:''  (3.)  There  is  no  difficulty,  in 
this  question,  Avhen  the  terms,  gold,  ^nd  silver^ 
money  of  account,  coin,  bullion,  and  price,  are  pro- 
perly e.vplained,  and  understood,  as  I  liave  already 
.explained  them,  from  Sir  James  Stuart's  poUticql 
■{economy  \  I'  And,  the  doubt  arises,  only,  w^hen 
men,  and  Avriters,  and  reporters,  use  such  terms,  in 
■ambiguous  senses ;  so  as  to  speak  of  bullion,  of  gold, 
'and  of  silver^  (uncoined  at  our  mint)  as  coins,  whea 
they  arc  xot  ;  of  those  ^e;v;w,  as  measures,  or 
standards,  when  they  are  not,  or  as  any  tiling  else, 
than  .merchandizes,  as  Mr.  Chambers  considered 
[uncoined  gold]  to  be,  no  more  a  measure,  or  stand- 
.urd,  than  indigo,  or  broad, cloth  :  If  1  could  possibly 
conceive,  that  such  speaking,  writing,  ^nd  reporting, 
thus  ambiguous,  and  deceptive,  were  designedly  in- 
tended, to  palter  in  a  double  sense,  with  Parliament, 
-and  the  pubhc,  on  a  question  of  so  great  interest  to 
every  one's   fortune,  I   should  say,  that  such  ambi- 

*  lb.  1*2.  t  ib.  71.  J  Book  iii.  ch.  5. 
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^uous  language  is  not  only  c^Z/ffcj/,  but  a  despi- 


cable   FALLACY. 


IV. 


Of  the  Bank  Affairs. 

WE  are  thiis  led  forward  to  some  considerations^ 
concerning  Bank  affairs,  during  late  times.  (1.) 
"  It  would  be  desirable,"  said  the  late  Sif  Francis 
Baring*  *'  for  the  purpose  oi probing  this  question 
*'  to  the  bottom,  to  ascertain  Avhat  proportion  the 
*'  issue  of  Bank  notes  has  borne  to  the  gradudl 
*'  increase  of  the  commerce  of  the  country,  although 
*'  the  disclosure  would  not  be  prudent,  in  other 
"  respects  :  But,  I  cannot  think  it  possible,  for  the 
"  one,  to  require  an  augmentation  of  the  other,  in 
"  an  equal  degree ;  and  it  remains  to  be  proved 
"  that  the  amount  of  Bank  notes,  before  the  war 
*'  [of  i  793]  did  increase  in  proportion  to  the  in- 
"  creased  trade  of  the  Country,  before  the  necessity 
*'  can  be  admitted,  for  an  augmentation  to  the  cir- 
"  culating  medium,  in  consequence  of  the  large 
*•'  additions  to  our  trade,  during  the  war,  although 
*'  such  additions  is  accidental,  and  temporary." 
This  is  certainly  a  very  curious  passage,  written  as 
it  was,   by  such  a  person,  at  the  end   of  the  year 

*  In  his  Observations  on  the  Bank,  1797,  p.  4. 

^797, 


BULLION    AND    COIN  5    ET«.  137 

17P7,  some  months  after  the  epoch  of  the  Bank 
restriction:  It  was  certainly  written,  with  great 
good  intentions,  and  even  witii  simpleness,  compared 
with  what  we  all  know  no'.v  of  the  vast,  and  per- 
manent increase  of  our  trade,  and  other  important 
circumstances  of  our  circulation.  The  grand  dis- 
closure of  our  Bank  affairs  was  made,  about  the 
?ame  time,  by  the  Secret  Committees  of  the  two 
houses  of  Parliament :  And  what  did  that  grand 
disclosure  amount  to  ?  But,  to  tell  the  world  that 
the  Bank  had  a  surplus  of  effects,  beyond  all  claims, 
of  ;^.  3,826,890.  sterling  money;  exclusive  of  the 
debt,  due  from  Government  oi  £.  11,686,800;  that 
is,  that  the  Bank,  after  paying  twenty  shillings,  in 
the  pound,  had  a  surplus  of  j^.  15,513,690,  good 
effects  ;  that  the  run  upon  the  Bank,  was  owing,  as 
on  former  occasions  of  a  similar  kind,  to  the  alarm 
of  invasion  ;  and  that  the  only  proceeding  of  the 
Bank  directors,  which  could  be  construed  into  misma- 
nagement, was  that,  during  the  run,  they  had  drawn 
in  their  paper,  instead  of  issuing  it  out :  And,  it 
should  seem  to  me,  that  the  Secret  Committees 
rather  inclined  to  lean  to  this  last  opinion.  The 
commercial  doubts  of  good  Sir  Francis  may  be 
cleared  up,  in  the  following  manner:  The  three 
years,  preceding  the  war  of  1793,  formed  a  period 
of  prosperity,  beyond  all  example ;  when  the 
greatest  export  amounted  to  ;^. 24,^)05, 200;  when  the 
largest  issue  of  the  Bank  extended  to  ^.  1 1, 1 76,770 : 

But, 


But,  in  1797,  the  value  of  exports  had  risai  to 
>(^,  28,917,010;  and  the  Bank  issue  hsid  follen  to 
£.  10,403,000.  We  learn,  moreover,  from  the  in- 
telligent Sir  Francis,  that  foi^eign  merchants  were 
surprized,  at  the  smallness  of  the  issue,  and  at  tho 
continuance  of  the  Bank  72ofes,  at  par ;  not  being 
aware,  that  the  Bank,  after  paying  20  s.  in  the  pound, 
had  aclear  surplus  of  j^.  15,500,000,  sterling  money ; 
not  being  aware,  perhaps,  that  Bank  notes,  accord- 
ing to  the  course  of  tirade,  and  the  decisions  of  law, 
diVe  money,  are  cash,  and  7iot  securities,  for  money, 

(2.)  In  the  true  spirit  of  Sir  Francis  Baring,  for 
probing  this  question  to  the  bottom ;  for  ascertaining 
what  proportion  the  issue  of  the  Bank  notes  has 
borne  to  the  gradual  increase  of  our  commerce; 
I  have  formed  a  comparati've  state  of  ten  columns^ 
•showing,  tablexvise,  when,  and  upon  what  motives 
were  issued  the  Bank  notes,  during  the  twenty  years 
ending  with  1 809  ;  whether  those  issues  were  made 
during  peace,  or  war ;  whether  amongst  many,  or 
few  domestic  enterprizes,  which  required  much,  or 
little  capital ;  whether  during  a  tirade,  increasing,  or 
falling  oft  ;  whether  the  exchanges  were  favourable, 
or  adverse;  whether  bullion  was  plenty,  or  scarce*. 
From  such  a  document,  every  reader,  by  an  easy 
inspection,  may  satisfy  himself,  without  applying  to 
others,  for  information,  whether  the  Directors,  under 
all  circumstances,  acted  fitly,  or  not,   for  tlie  com- 


.   ,.r  *  See  the  Appendix,  iS"°  it. 
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mon  benefit  of  the  Bank,  and  the  nation.     This 
fitatement   comprehends    twenty   3'ears,    the   most 
cventfal,  in  our  commercial  annals.    It  begins,  with 
the   three   prosperous  years,    whicli  preceded  the 
bankruptcies  of  1 793,  the  epoch  of  the  first  French 
war.     The  first  column  exhibits  four  years  of  quiet, 
and  sixteen  years  of  warfare,  the  most  malignant, 
iii  the  diversified  motives  of  hostility.     The  second 
column  contains  the  number  of  Parliamentary  pro- 
visions, in  every  year,  for  making  the  domestic  im- 
provements of  our  island,  which  have  been  carried 
on,   v.ith   more    activity,  and    success,   during  the 
struggles  of  war,  than  in  any  prior  times  of  the 
profoundest  peace  ;  and  as  our  struggles  increased, 
our  local  improvements  became  more  numerous, 
And  more  expensive.     Connected  with  those  do- 
mestic enterprizes,  by  which  our  island  was  enlarged^ 
and  meliorated,  was  the  establishment  of  country 
Banks,  district  discounts,  and  reproductive  capitals, 
while  the  Bank,  by  its  accommodations,  energized 
all  those  national   objects.     The    three   following 
columns  represent  the  foreign  commerce   of   the 
country,  with  the  world,  in  its  shipping,  its  exports, 
and  its  l)alance  of  trade  ;  showing,  by  their  gradual 
augmentations,  tliat  our  foreign  commercej  amidst 
the  efforts  of  war,  has  more  than  doubled,  in  its 
advantages,  and  its  gains;  that  the  commercial  capital 
of  the  traders  increased,  perhaps,  in  the  same  ratio, 
\vith  the  reduplications   of  their  profits,    and  the 
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attentiveness  of  their  economy ;  while  the  discounts 
of  the  Bank  gave  to  circulation  facilities,  and  flow : 
But,  while  the  INIint,  as  it  was  over-ruled  by  the  po- 
pular values  of  silver  and  gold,  coined  but  little ; 
while  the  gold  coin  were  retained  in  the  Bank,  by 
parliamentary  direction ;  it  is  quite  apparent,  from 
the  sixth  column,  that  the  Bank  notes,  which  were 
issued^  at  the  call  of  various  demands,  did  not 
keep  pace  with  the  augmentation  of  our  enterprizes, 
at  home  and  abroad,  and  the  flow  of  the  circulation, 
throughout  the  land.  During  those  twenty  years  of 
active  trade,  and  vigorous  hostilities,  there  appear, 
in  the  seventh  column  fifteen  years  of  favourable 
exchanges,  four  of  adverse,  and  one  at  par.  The 
high  prices  of  gold  and  silver,  as  represented,  in  the 
eighth  column,  evince,  with  clear  conviction,  the 
precariousness  of  the  supply,  and  the  constancy  of 
the  demand  ;  as  well  as  the  important  fact,  that  silver 
was  rather  higher  priced,  in  1801,  than  in  1809, 
and  that  gold  was  almost  as  high :  And,  we  may 
thus,  perceive  the  price  of  gold,  by  being  so  much 
higher,  than  the  Mint  price,  during  the  last  ten  years, 
had  also  over-ruled  the  ^Mint ;  as  the  high  prices  of 
silver  had  already  shown  to  all  intelligent  men,  that 
the  popular  estimation  of  the  values  of  the  precious 
metals  will  ever  restrain  the  theoretick  principles, 
and  usual  practice  of  the  Mint.  This  comparative 
state,  [App.  No.  2.]  then,  must  appear  to  all  intelli- 
gent readers,  to  be  quite  decisive  of  the  whole  ques- 
tion, 
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lion,  at  issue  before  the  public :  For,  it  shows 
clearly  that,  since  the  Bank  restriction,  in  1797, 
our  local  improvements  had  risen,  in  the  ratio  oi 
151  to  243  ;  that  our  shipping  outwards  had  risen 
from  1,500,052  tons  102,230,902  ;  that  our  exported 
cargoes  had  increased,  in  the  ratio,  of  £.  38,917,010 
to  £.  50,301,763;  and  7/€t,  the  issues  of  Bartk 
notesy  excluding  post-bills,  which  are  out  of  the 
question,  rose,  only,  in  the  ratio,  from  £.  1 0,403,000. 
to  oT.  18,015,700.  deducting  from  this  last  sum  the 
whole  gold  coins,  that  had  been  withdrawn  from 
circulation  ;  and  the  void  being  filled,  by  country 
paper ;  as  the  country  banks  encreased,  in  the  mean- 
time, from  230,  the  numbers  of  1797,  to  700  and 
more,  the  numbers  of  1 S09  :  And,  it  is  thus  quite 
apparent,  that  the  excessive  issues  are  not  in  the 
Bank  notes ;  as  the  Committee  suppose,  but,  in  the 
.country  paper,  as  we  have  thus  demonstrated. 

(3.)  In  opposition,  however,  to  thofe  proofs,  it  is 
insinuated,  by  some,  rather  than  said  by  others,  that 
there  is  some  laxity,  in  the  management  of  the  Bank : 
But,  when  we  look  into  the  appe?idixes  of  th^  two  Re- 
ports of  the  Secret  Committees,  1797,  we  may 
perceive  tiiat,  the  daily  ti'ansactions  of  the  Bank  are 
duly  recorded  ;  that  the  vast  details  are  constantly 
minuted,  by  the  appropriate  officers ;  and  when 
parliamentary  Committees  ask,  for  information,  the 
most  accurate  accounts  are  readily  given,  from  the 
Bank  record,  of  tlie  niost  e^itensive  transactions  gf 

its 
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its  singular  traftick :  On  this  head,  the  BulHon  Re- 
port, if  we  may  judge,  from  the  voluminous  appendij!, 
exhibits  no  want  of  documented  information  of  every 
liind.  Thofe  documents,  then,  preclude  the  suspicion 
of  relaxation,  in  the  systematic  management,  whicii 
came  down  to  the  Bank  directors,  from  their  intelli- 
gent predecessors.  The  documents,  which  were 
before  those  Parliamentary  Committees,  evince  a 
vigilance  of  observation,  in  the  directors,  both  as  to 
foreign,  and  domestic  matters,  that  Avas  felt,  by  the 
Chancellor  of  the  Exchequer,  and  obviated  by  the 
agents  of ybre/^72  powers*.  Sir  Francis,  indeed, 
wTiting under  the  impression  of  1 797,  talks  of  "paper 
"  discounted,  fov  JictitioiiSy  and.  stock -jobbing  pur-^ 
"  poses  -f."     On  the  other  hand,   the  Secret  Com^ 

*  See  Mr.  Boyd's  printed  Letter  of  the  oth  of  May  1794,  to 
Mr.  Pitt ;  in  order  to  shew  the  minister  of  Fuia-nce  that,  the 
Emperor's  Loan,  as  the  borrowers  might  export  goods,  could 
not  affect  domestic  circulation,  or  give  jealousy  to  the  Bank, 
This  letter  is  very  ably  written,  though  some\vhat  tinctured,  by 
the  mQtive,  .loa  vci  . 

f  His  Observations,  p.  S.  At  that  ep'och^  there  were  two 
parties  in  the  city  ;  one  said,  that  the  Bank  discounted  to(> 
much',  and  the  other,  that  they  discounted  too  little.  The  Go- 
vernor, and  Deputy  Governor  have  now  avowed  the  real  mo- 
tives of  their  predecessors,  in  1797.  They  considered  the  Bank» 
as  a  wealthy  ship,  in  a  violent  storm :  They  deemed  the  safety 
of  the  ship,  to  be  their  first  object ;  and  all  other  considerationsV 
to  be  merely  secondary  :  They  refused  discounts,  with  deep  re- 
gret:  but,  they  acted,  from  the  necessity  of  the  occasion  ;  a^wj 
pot  from  ignorance  of  the  sad  effects,  both  to  trade,  and  the 
State.  See  the  evidence  of  the  Governor  and  Deputy  Goverf 
nor,  ift  the  Appendix  to  the  Bullion  Report. 

2  mittec 
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mittee  of  the  Commons,  in  their  first  Report  of  the 
3d  of  March  1797,  submitted  to  the  House,  "  that 
"  since  th©  25th  of  February  last,  considerable 
,"  issues  had  been  made,  in  Bank  notes,  both  upon 
"  government  securities,  and  in  discounting  bills^ 
*''  the  particulars  of  which  could  not  immediately 
"  be  made  up;  but,  as  those  issues  appear  to  you 
"  Committee  to  have  been  made,  upon  correspond- 
"  iiig  securities,  taken  with  the  usual  care,  and 
"  attention ;  the  actual  balance,  in  favour  of  the 
"  Bank,  did  not  appear  to  your  Committee,  to  have 
"  been  thereby  diminished*."  We  thus  see,  that 
the  discounts  of  the  Bank  were  made  upO)i  secmiliji, 
wiiich  had  been  taken,  with  the  usual  care,  and 
attention,  of  the  directors  :  We  may  observe,  also, 
that  the  Secret  Committee  did  not,  on  that  occasion, 
consider  the  7nere  amount  of  the  issue,  as  so '  for- 
midable a  point,  as  the  Bullion  Committee,  witiiout 
attending  to  our  existing  circumstances^  declare  it  to 
be,  contrary  to  fact,  and  experience;  doing  justice, 
how  ever,  to  the  present  directors, — who  have  con- 
tinued to  conduct  their  business  of  discounts,  aixl 
advances,  according  to  the  former  routine ;  though 
without  a  sufficient  watch  over  the  foreign  erchange.by 
and  the  7narket price  of  bullion  ;  yet  the  fact  is,  that 
there  is  now,  as  there  has  always  been,  a  coininUtee 
of  Treasury,  at  the  Bank,  for  the  very  purpose  of 
%4iatching  exchanges^   and  the  market  price.^  of  gold 

*  Printed  Report  qf  ibe  34  March  1797. 
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and  silver ;  neither  is  the  Bank  direction  quite  in- 
attentive to  the  great  excess  of  countri^  paper*, 

(4.)  The  mere  mode  of  issuing  Bank  notes,  by 
discounts  to  individuals,  and  advances  to  government, 
seems  to  be  disapproved,  by  the  Bullion  Committee, 
while  the  Secret  Committee,  1797,  did  approve  of 
that  mode  of  issues,  by  discounts,  and  advances : 
The  Secrxt  Committee,  seeing  the  securities  to  be 
taken,  with  the  usual  care  of  the  directors,  did  not 
consider  the  mere  aynountof  any  deep  consideration  ; 
while  the  Bullion  Committee  differs  from  the  Secret 
Committee,  on  this  point,  and  even  disapproves  of 
the  directors  conduct,  to  the  full  length  of  reprehen- 
sion, while  the  directors  acted,  as  their  predecessors 
had  done,  under  that  approbation  of  the  Secret 
Committee.  Here,  then,  are  clashing  authorities  T 
And,  the  question  is,  which  of  the  two  were  right. 
The  Bullion  Committee  was,  plainly,  mistaken,  in 
supposing,  that  the  Bank  directors  only  take  under 
their  consideration,  the  securities,  which  are  daily 
submitted  to  their  consideration,  for  discount :  The 
Bullion  Committee  are  wrong,  in  supposing,  that  the 
directors  have  one  point,  only,  within  their  contem- 
plation, on  such  occasions:  They  have,  constantly, 
two  considerations,  and  sometimes  more,  before 
them;  (1.)  \he.  securities ;  (2.)  i\\Q  demands \  and 
(3.)  another  point  of  great  moment,  in  this  question, 
the  beund,  beyond  which  the  Bank  will  not  discount, 

*  Rep.  &'  ed.  35—47.    See  itny  Appx.  N"  3. 

for 
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for  any  one  man,  or  any  one  house  of  trade.  They 
thus  see  before  their  intelligent  eyes  the  Jitness  of 
the  security,  the  amount  demanded,  by  any  one 
party,  and  the  number  of  bills,  which  are  daily 
offered  for  discount;  and  by  intuition,  full  as 
much,  as  enquiry,  they  know  the  comparative  extent 
of  the  passing,  \\\l\\  the  passed  day  ;  they  have  a 
mhmte  of  the  daily  discounts ;  and  they  have  a 
record  of  their  weekly  issue ;  and  from  the  two, 
they  know,  completely,  the  true  state,  both  of  the 
demand,  and  the  securities*.  The  solidity  of  the 
securities  is  a  point  of  great  consequence  to  the 
Bank,  as  a  Company,  w  hich  carry  on  discounts,  for 
profit ;  but,  the  amount  of  the  demand,  whether  it 
be  great,  or  small,  ardent,  or  weak,  is  a  point  of 
still  greater  importance  to  the  people,  as  a  com- 
mercial nation  ;  because  while  the  demand  continues 
ardent,  there  can  be  no  depreciation  ;  since,  in  fair 
discussion,  it  is  absurd  to  argue,  that  any  thing  can 
be,  in  the  least,  depreciated,  which  is  greatly  demand- 
ed, by  many  people ;  and  on  this  topick,  the  popular 
toice  ^\  ill  overrule  the  Bullion  Committee  :  But,  is 
it  true,  as  we  see  it  suggested,  that  the  Bank  does 
not  take  into  its  contemplation  the  daily  vibrations, 

"  From  long  experu'nce,  saith  Sir  Francis  Baring,  the 
Directors  of  the  Bank  must  understand,  correctly,  the  amount 
to  which  tlioir  notes  can  circulate,  without  depreciation,  or 
<Jisc«junt.     Observatious,  1797,  p.  l'2. 
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in  the  exchange,  in  the  prices  of  bullion,  and  in  the 
other  circumstances,  which  are  connected  with  both  ? 
NO:  The  Bank  has  a  wellknown  Committee  of 
Treasury^  \a  hose  very  business  it  is,  to  advert  to  the 
course  of  the  exchanges,  to  the  prices  of  bulHon,  to 
the  import,  and  export  of  gold ;  to  the  buying,  and 
selUng  of  bulhon  ;  to  foreign  loans,  and  to  domestic 
Treasurij  accommodations.  All  those  points  of  vigi- 
lance, we  may  see,  in  full  vigour,  from  the  Reports 
of  the  Secret  Committees,  1797.  Upon  all  the 
foregoing  grounds,  the  popular  voice  concurs  with 
the  Governors  of  the  Bank,  notwithstanding  the 
Committee's  intimation,  of  the  immediate  connection, 
between  the  Bank  discounts,  on  the  one  hand,  and 
the  course  of  exchange,  and  the  prices  of  bullion, 
on  the  other ;  so  as  to  influence  each  the  other,  as 
cause,  and  eftbct. 

(5.)  Under  all  those  limitations,  it  may  be  allowed, 
that  the  amount  of  Bank  notes,  in  circulation,  has 
greatly  increased,  since  the  epoch  of  1797*.  But, 
have  not  the  domestic  entejprizes,  the  manufactures, 
the  foreign  trade,  and  general  circulation,  as  well  as 
the  public  revenue,  doubled,  and  more  than  doubled, 
since  tlie  Bank  restriction  was  adopted,  by  Parlia- 
ment, into  our  policy,  and  law  ?  Have  not  the  gold 
coins  been  locked  up  to  whatever  amount?  AMien 
we  contemplate  w  hat  has  been  thus  abstracted,  from 
circulation ;  and  recollect  what  additional  capitals 
were  demanded,  for  our  domestic  improvements,  and 

manufactures. 
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hianufactures,  for  our  home,  and  foreign  trade,  for 
the  various,  and  augmented  expenditures,  private, 
and  public  ;  the  average  amount  of  Bank  notes,  a^ 
particular  periods,  are  but  small ;  and  foreigners,  as 
we  learn,  tVom  Sir  F.  Baring,  expected  much  more  : 
Yet,  small,  as  the  whole  issues  appear,  when  com- 
pared v\  ith  the  vast  capitals  required  •  the  discounts, 
and  issues  of  the  Bank,  are  of  prodigious  conse- 
quence, in  giving  flow,  and  facility  to  private  ca- 
pitals ;  and  it  is  this  facility,  and  that  flow,  which  is 
commonly  called  circulation  *  :  Without  the  facility 

*  "  -Any  thing  may  become  a  circulating  medium,  said  Sir 
"  Francis  Baring;  paper  is  as  good  a.  reprcsentatiie sign  [circil- 
"  latuig  medium]  as  gold  ;  and  in  many  instances,  it  is  better  • 
"  as  it  is  more  easily  managed."  Observ.  3.  In  p.  42,  he 
adds,  "  Paper,  as  a  circulating  medium,  is  more  than  conve- 
"  nient;  for,  in  those  enlightened  times,  it  is  nccessari/,  and 
"  even  indispensable. "  Sir  Francis,  however,  never  once  men- 
tions, throughout  his  whole  book,  that  Bank  notes  arc  vwnci/, 
not  securities  (or  money,  or  a  sign  of  moner/.  Sir  Francis  sets 
out,  p.  I,  by  saying,  "  Circulation,  as  the  word  implies,  must 
"  have  a  pivot,  or  a  center,  on  which  the  whole  can  turn;  and 
"  that  center,  as  far  as  relates  to  Great  Britain,  is  the  Bank  of 
"  England;  whose  notes  represent  that  object  [the  center,  I 
"  suppose]  for  every  beneficial  purpose."  It  would  have  been 
fifty  times  more  to  the  purpose,  to  have  said,  that  Bank  notes  are 
cash,  rather  than  that,  they  represent  money  :  Well ;  Mr.  Hume, 
the  political  philosopher,  and  Mr.  Fox,  the  political  orator, 
said,  they  never  could  understand  commercial  circulation.  It 
may  just  be  intimated  to  the  followers  of  those  great  persons, 
that  lhv?re  was  a  folio  Look,  published,  at  London,  in  1650, 
entitled,  The  Key  of  JVealth,  by  William  Potter,  who  treated 
the  whole  doctrine  of  circulation  most  systematically:  I  grant. 
Potter's  Kry  of  Wealth  is  a  very  rare  book. 

1.2  of 
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of  discobnts,    tlie  same  capitals  could  not  carry  on 
such  augmented  cornmeroe,  nor  su?-tain  such  mighty 
labours,  as  our  local   improvements  :    Nor,  while 
the  disGoants  continue  to  be  made  upon  adequate 
security ;  while  there  is  an-  urgent  demand,  for  dis- 
counts,  amidst  additional  undertakings,  increasing 
labours,  and  augmented  trade,  the  Bank  notes  cainiot 
depreciate.     There   is   a   very  accurate   rule,    for 
judging,  when,  and  on  what  occasion,  the  daily  issues 
of  the  Bank  arc  too  many,  or  too  few  :  If  there  be 
a  great  demand  for  them,    thev  are  too  few ;    if 
there   be  no  demand  for  them,  they  are  too  many : 
If  the  circulation   be  saturated,,  then  will    it   cast 
them  out  of  the  circle  of  commerce  into  the  Bank  : 
If  Baiik  notes  regorge ^  (to  use  an  expression  of  Sir 
i.  Stuart,   the  political  ecoiiomist,)  in  the  hands  of 
die  holders,  they  v.-ill  be  immediately  thrown  back, 
from  sach  hands,  into  tlic  Bank.    Upon  the  payment 
of  the  dividends,  on  setding  ibr  loans,  and  on  other 
such  occasions,  we  piay  perceive  how  fast  the  Bank 
not€s  are  returned  into  tlie  depository,  whence  they 
had  just  proceeded.  But,  from  a  view  of  all  circum- 
stances, it  is  apparent,  that  there  cannot  be  a  legaL 
limit  to  the  Bank  issues ;  as  the  same   limit  would 
impede  the  circulation  of  the  country;  would  bound 
its  doinestic    enterprizes ;   and  ^^  ould    cripple  its 
foreign  trade. 

(6.)  But,  is  any  additional  limit  to   those  issues 

necessary,  or  requisite  ?    Tlie  Secret  Committee  of 

7  the 
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the  House  of  Commons,  in  its  first  Report,  of 
the  3d  March  1797,  did  not  suppose  such  a  limit 
to  be  requisite,  and  the  whole  Parliament,  at  that 
epoch,  considered  a  full^  (ind^fiozciiig^  circulation, 
to  be  more  advantageous  to  an  industrious  people, 
than  a  scanty,  and  sluggish,  circulation.  On  Other 
occasions,  I  have  «hown  the  .disadvantage^  and 
danger,  of  an  impeded  circulation  to  a  commer- 
cial people :  And,  mc  have  seen  tlie  House  of 
Commons,  acting  upon  that  conyiction,  %yhea  it 
granted  Exchequer  bills,  as  an  accommodation  to 
traders,  in  1703,  and  on  every  occasion,  when  Par- 
■Jiaaient  has  resolved,  with  true  wisdom,  to  support 
|)ublic,  and  private  credit. 

(7.)  While  such  a  limit,  by  Statute,  to  tte  issue  oC 
J3ank  notes,  is  neither  requisite,  necessary,  ^or  per-^ 
haps  possible,  it  mayJbe  proper  to  enquire,  if  there 
be  now,  iu  circulation,  mny  c.vcess  of  Bank  notes  f 
The  best  answer,  which  can  be  given  to  this  ques- 
tion is,  an  accurate  Statement  of  the  Gold  Coinage, 
<luring  the  present  reign ;  as  we  learn  it,  from  thg 
officers  of  the  ^lint: 

i.  From  the  beginiiing  of  this  reign,  iu  Oc- 
•tuber  1760,  to  the  end  of  1772,  there 
was  corned,  of  gold,  the  amount  of     -  £.  8,819,390. 

2.  Tlie  rccoinagc,  from  1773  to  1777,  inclu- 

sive, amounted  to      -         -        -         >      ^PoPi,?^"?. 

3.  The  coinage  of  gold,  from  1778  to  1796, 

inclusive  -         ..         .        _         .      2i;,S63,437. 


-Carried  forward         jT.  57,274,660. 
t  3  Brouglit 
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Brought  forward         £.  57,274,660. 
4.  The  coinage  of  gold,  from  1797  to  1809, 

inclusive  _         -         _         _         .        8,940,114' 


The  total,  which  was  coined,  in  this  reigii   £.  66,2 14,774. 


If  we  suppose,  that  only  one  half  of  what  was 
coined,  from  1760,  to  1796,  mclusive,  amounting 
to  j^.  57,274,660,  continued  to  pass,  from  hand  to 
hand,  this  amount  would  prove,  that  there  re- 
mained, in  circulation,  merely,  £.  28,637,330;  or, 
in  even  numbers,  £.  29,000,000.  Well  informed 
men  have  stated  the  amount  of  our  gold,  which 
continued,  in  circulation,  at  the  epoch  of  the  restrict 
tion,  as  about  ;/^. 30,000,000.  Now;  the  bankers, 
traders,  and  brokers,  who  have  been  examined,  by 
the  Bullion  Committee,  agree,  in  stating,  "  that 
gold  has  alniost  wholly  disappeared,  from  circular 
tion." 

In  the  11  years,  from  1788  to  1799,  the  gold  coined,  amounted 
to j(^.  22,716,060, 

J^i  the  11  years,  from  1799  to  1809,  the  gold 

coined  amounted  only  to  -         -         ,         -  3-972>3i2. 

This 

*  Of  that  last  sum,  nearly  £.  5,000,000  were  coined ; 
viz.  in  1797  -----  ^.2,000,297. 
^nd,  in  1798     -        -        .         -        -  2,967,505. 

^'.4,967,802. 

The  average  of  the  subsequent  years,  from  1796,  was  indeed 
greatly  reduced,  as  we  might  infer,  from  the  high  prices  of  bul- 
lion, which  overruled  the  Mint, 
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This  statement  fully  evinces  a  deficiency,  in  the 
^o/f/ coinage,  during  the  last  penod,of;^.  19,000,000; 
owing  chiefly  to  the  high  price  of  bullion,  Mhich 
overruled  the  Mint.  This  deficiency  could  only 
be  supplied,  by  Bank  notes,  and  Country  paper.  The 
increase  of  Bank  notes,  during  the  14  years, 
which  elapsed,  in  1809,  was  only  £.  8,000,000, 
which  consisted  of  £.  3,000,000,  and  upwards,  in 
£.  5.  notes;  and  the  remainder,  of  about  ^^.5, 000,000; 
of  X\2.  and  £.\.  notes*.  In  this  view  of  the 
subject,  can  any  one  regard  that  augmented 
number  of  notes,  both  great,  and  small,  as  too 
excessive ;  taking  into  consideration,  also,  what  is 
generally  too  much  kept  out  of  sight,  the  great  in- 
crease of  our  domestic  employments,  the  vast  aug- 
mentation of  our  manufactures,  and  the  prodigious 
addition  to  our  foreign  trade.  The  Committee, 
then,  in  speaking  of  the  ei'ccssh'e  issue  of  Bank 
notes,  fail,  egregiously,  in  the  fact,  whether  the  Mint 
accounts  be  considered,  or  the  vastly  augmented 
circulation   be  regarded,    owing  to   our  domestic 

*  From  all  the  accounts,  which  have  been  laid  before  the 
Secret,  and  Bullion,  Comniittees,  it  appears,  that  the  increase 
of  Bank  notes  of  £.  5.  and  upwards,  has  not  been  great, 
since  the  nstrictlou;  the  amount  of  1795  being  j^.  11,000,000, 
and  that  of  1809  being  £.  14,000,060;  showing 
an  increase  of  the  larger  notes  of  about         -    £.  3,000,000  ; 

and  of  the  small  notes  of  -         -         -         *  5,000,000. 

So  that  the  whqle  augmentation  is  only       -    j[,  8,000,000. 
L  4  enterprizes. 


T52  CONSIDERATIONS    ON    COMMERCE; 

enterprizes,  our  active  manufactures,  and  our  foreign 
trade. 

(8.)  The  transition  is  easy,  from  Bank  notes,  to 
Country-bank  paper.     The  epoch  of  banking  is 
referred,  in  Anderson's  Deduction  of  Commerce, 
to  the  year  1645,;  when  the  goldsmiths  of  London 
began  to  receive,  and  to  pay,   cash.     Those   gold- 
smiths' notes  were  the  only  paper  currency,  in 
Britain,  from  that  epoch,  till  the  Revokition.     The 
goldsmiths  may  be  deemed  the  first  private  Bankers. 
Till  the  rise  of  the  Bank  of  England,  paper  cur- 
rency was  considered,  as  a  thing  uncommon ;  and 
as  a  security  for  money,  rather  than  money.    The 
Bank  of  England,  which  was  estabhshed,  in  1694, 
under  an  Act  of  Parliament,   with  a  capital   of 
(^.  1,200,000,  circulated  Exchequer  bills,  on  a  stated 
allowance;    issued  Bapk   sealed  bills,   bearing  an 
interest,  which  were  soon  laid  aside;  and  sent  out 
Sank  notesy  without  interest,  payable  on  demand. 
It  is  curious,  as  well  as  important  to  observe,  that 
in  the  infancy  of  Bank  notes^  it  was  ruled,  by  Lord 
Chief  Justice  Holt,   that  they  were  money  *.     It 
is  said,  by  persons,  who  are  otherwise  well  informed^ 
that  *'  the  practice  of  issuing  paper  currency,  within 
"  the  British  dominions,  first  began,in  Scotland,"  about 
the  epoch  of  the  Union  :  But,  we  have  seen  above, 
that  the  Loixlon  goldsmiths'  notes  were  \he  first 

*  Burrow's  Reports,  i,  458. 

paper 
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paper  currency,  the  cash  notes  of  the  Bank  Mere 
the  second ;  and  these  last  were  immediately  recoo-- 
nized,  by  law,  as  money. 

(9.)  The  epoch  of  the  Bank  of  Scotland,  which 
was  founded  on  an  Act  of  Parliament,  was  1695, 
with  a  capital  of  -V  of  that  of  the  Eank  of  Eng- 
land.    The  Scots  Bank  followed  the  steps  of  the 
former,  though  at  a  great  distance  behind.     But, 
owing  to  the  want  of  capital,  and  circulation,  and 
commerce,  in  Scotland,  thirty  years  elapsed,  before 
the  Bank  derived  much  profit,  from  the  country,  or 
the   country  much    benefit,    from  the  Bank.     At 
Edinburgh,    hoAvever,    were    established,    by    the 
Kings  Charter,  The  Royal  Bank,  in  1727,  and 
the   Linen    Company ^   in    1 746  :    Tiie  Aberdeen 
Bank  was  set  up,  in    1 746 ;  and  tu  o  Banks  were 
founded,   at   Glasgow,   in    17.50.     The   Aberdeen 
Bank,  and  those  Banks,  at  Glasgow,  are  the  earliest 
Country  Banks,  that  I  have  any  where  seen.  There- 
was  some  struggle,  between  the  old  Bank,  and  the 
new,  in  1727,  which  brought  some  embarrassment 
on   the   business   of  Edinburgh  ;  there  was   some 
competition,  between  the  Glasgow  Banks,  and  that 
of  Aberdeen,  which  distressed  themselves,   and  in- 
commoded the  country :  But,  real  inconveniences 
first  arose,  in  1762,  from  issuing  more  paper,  than 
the  existing  trade  required,  and  from  the  artifices 
of  individuals.     But,  some  slight  regulations  of  an 
Act  of  Parliament,  with  tlie  prudent  management 

of 
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of  the  Chartered  Banks,  placed  both  the  exchanges, 
and  the  paper  currency  of  Scotland,  in  such  a  state 
of  benetit,  both  to  the  Banks,  and  the  individuals, 
as  to  be  at  once  safe,  and  advantageous  to  a  com- 
mercial people*:  Beyond  the  accommodation  of 
the  cash  accounts,  which  the  Scotish  Banks  grant, 
banking  cannot  easily  be  carried,  in  its  profits  to 
tlie  Banks,  and  its  benefits  to  the  country. 

(lo.)  "  The  establishment  of  Country-banks,  in 
"  England,  is  of  j?iodem  date,  and  zvithin  wj/ 
"  recollection,  said  Sir  Francis  Baring,  in  1797. 
"  During  the  interval,  between  the  failure  of  the 
"  Air  Bank,  in  1772,  and  the  distress  of  1793, 
"  a  very  material  change  had  taken  place:— Banks, 
*'  he  adds,  had  been  established,  in  almost  every 
"  town,  and  even  in  villages,  throughout  the  coun- 
^'  try;  and,  in  the  larger  towns,  rival  establish- 
*•'  ments   were  formed.      Whilst  their  circulation 

*  5  G.  3-  ch.  49.  See  the  informations  of  Mr.  IMansfield  to 
the  Committee  of  the  Irish  Exchanges,  1804,  for  the  sakitary 
f  ffects  of  that  Statute  ;  and  the  information  of  Mr.  Gilchrist  to 
the  BuUion  Committee,  1810,  for  the  sane  state  of  the  wliole 
system  of  the  Scotish  Banks.  From  their  informations,  we  may 
infer,  that  hanking,  and  Bank  money,  cannot  easily  he  made 
morejsafe,  or  more  commodious,  to  an  industrious  people.  Froni 
Mr.  Gilchrist  we,  moreover,  learn,  that  there  are,  in  Edin- 
burgh, three  chartered  Banks,  and  two  unchartered  Banks, 
which  issue  notes;  in  Glasgow,  a  branch  of  the  Royal  Bank, 
and  three  others,  which  issue  notes  ;  and  in  other  towns,  one, 
or  two  and  twenty,  which  issue  notes  :  and  all  those  Banks  cir- 
culate notes  to  the  amount  of  ^.  2,500,000, 

*'  was 
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"  was  thus  greatly  increased;  and  its  beneficial 
"  effects  enjoyed,  by  the  commerce,  manufactures,- 
*'  and  agriculture  of  the  country;  tlieir  circulation 
"  was  founded  onXho  most  insecure  principle,  m\i\ 
"  liable  to  the  most  instantaneous  coiixulsiony 
Thus  far,  from  the  experienced  Sir  Francis  Baring*; 
with  whom  I  concur,  in  thinking  that,  the  Country 
Banks,  of  England,  like  the  Air  Bank,  may  have 
promoted  the  agriculture,  the  manufactures,  and 
the  commerce  of  the  country ;  while  their  estab- 
lishments were  founded  on  the  most  insecure  pri??^ 
ciple,  and  were  liable  to  fall,  from  any  convulsion. 
We  have  just  seen  what  happened  to  those  Banks, 
in  1793.  After  that  convulsion,  there  remained, 
of  those  Country  Banks,  only  230 'j'.  The  same 
sort  of  Banks  had  again  risen,  in  number,  before 
1S08,  to  600:  and  in  1809,  to  721  J.     We  now 

perceive, 

*  Observations,  1707,  p.  13 — 17.  When  I  had  this  busi- 
ness before  lue,  in  1 794,  it  appeared  to  me,  that  ol"  more  tluui 
400  Country  Banks,  wliich  then  existed,  in  Enghind,  100 
stopt ;  and  all  were  shaken  :  Of  the  whole  number,  there 
were  more  than  279,  whose  notes  were  made  payable,  at  the 
J3ank,  whence  they  were  issued,  or  at  some  other  Bank,  or 
place,  optionally.  Estimate,  296—7.  The  Banks,  at  Exeter, 
as  we  learn  from  Sir  Francis,  and  at  other  places,  in  the  West  of 
England,  issued  their  notes,  "  payable  twenty  days,  after  sight, 
with  interest,  from  the  date."     Observations,  18. 

f  Mr.  E^llison's  Evidence  to  the  Lords'  Committee,  87 — S. 

X  Mr.  Tritton's  Evidence  to  the  Bullion  Committee:  But 
from  the  whole  number  of  721,  ought  to  be  deducted  the  -21 

unchartered 
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perceive,  that  the  Country  Banks  of  England,  from 
a  very  obscure  origin,  w-ithin  lime  of  memory,  have 
risen,  from  320,  in  1 79;,  to  (5oo,  in  1808,  and  from 
this  number,  in  1808,  to  700,  in  1809,  which  cir- 
culate ^.20,000,000,  at  least,  on  very  insecure 
foundations;  and,  at  various  epochs,  have  occa- 
sioned great  convulsions,  in  our  commei'cial  policy. 
From  the  number,  and  unstableness  of  those  Coun- 
try Banks,  many  of  them  must  become  bankrupts, 
in  every  year ;  and,  in  proportion,  to  the  number,  and 
magnitude  of  such  failures,  must  be  the  annual 
discredit  of  the  paper  circulation  of  this  comnaerr 
cial  country.  Some  persons  of  knowledge,  and  re- 
spectability, have  mingled,  in  considering  this  sub- 

uncbartered  Banks  of  Scotland,  issuing  nbtes,'  which  Mr. 
Tritton,  improperly,  mixed  with  the  Country  Banks  of  England'; 
improperly,  I  say ;  as  the  Banks  of  Scotland  stand  upon  a 
idiflerent  footing,  and  are  governed,  by  very  different  principles : 
And  Mr.  Tritton,  very  probably,  supposes,  that  there  may  be, 
in  circulation,  ttcenfy  million  of  the  Country  Bank  paper. 
Mr.  Richardson,  however,  whose  business  leads  him  to  great 
knowledge  of  the  Country  Banks,  assured  the  Committee,  that 
the  present  numbers  of  the  Country  Banks  were  from  720  to 
730;  that  in  the  two  last  years,  i8o8,  and  1809,  they  had 
increased  about  aoo  ;  that  he  had  heard  the  whole  amount  of 
their  promissory  notes,  calculated  at  £.  30,000,000.  And,  he 
added,  that  owing  to  the  vast  augmentation  of  such  promis- 
sory notes,  the  Bank  of  England  notes  are,  at  present,  more 
confined  to  the  circulation  of  the  metropolis  and  its  neigh- 
bourhood, than  they  were  a  few  years  ago.  Report,  S°  edit. 
230 — 31.  In  this  manner,  then,  were  substituted  promissory 
notes,  or  a  had  security  for  money,  in  the  room  of  cash ;  that 
is  bad  money,  for  good  money  ! 

ject, 
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ject,  the  whole  paper  circulation,  in  one  vast  chaos 
totrether ;  without  considering  that,  the  Bank  of  Eng- 
land notes,  and  the  Bank  notes  of  the  country,  are  of 
quite  different  natures,and  of  very  dissimilar  stabilities. 
The  Committee  have  thought  proper  to  act,  in  this 
mannet ;  by  treating  of  the  whole  mass  of  paper 
circulation,  as  pretty  much  the  same,  in  value,  and 
entirely  the  same,  in  depreciation  ;  and  by  trying,  to 
hang  the  Banks  of  the  coujitjy  upon  the  Bank  of 
the  metropolis. 

(ii.)  In  this  view  of  an  important  subject,  it  is 
proper  to  enquire,  in  what  light  the  Committee  con- 
sidered 5/7??A' wofe*  ?  *' The  Committee  speaks  of 
"  tJiem,   as  paper  currency ;  the  Committee  calls 
"  them  paper ;  Bank  paper ;  Country  Bank  paper  ; 
**  Bank  of  England  paper : ' — The  Committee  re- 
ports, as  its  opinion,  "  that  there  is,  at  present,  an 
*'  excess,  in  the  paper  circulation  of  this  country." 
If  we  look  into  the  learned  Commentary  on  this 
famous  Report,  by  Mr.  Huskisson,  we  may  see  our 
doubts  cleared  up*.     "  The  Bank  of  England,  says 
*'  he,  as  every  body  knows,  is  a  chartered  Company 
*^  of  Merchants,  whose  promisory  notes,   for  more 
"  than  a  century,  have  constituted  a  very  large  pro- 
''  portion  of  the  circulating  credit  of  this  country  : 
*"  From  the  institution  of  that  Company,  up  to  the 
"  year  1797,  there  had  been  no  interruption  to  the 
*'  co2ivertibility  of  their  fiotes  into  money''     We 

*  His  Paniphlet^  7, 

now 
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now  perceive  this  Commentator's  opinion  to  be,  that 
Banknotes  are  promissonj  notes,  which,  till  1797^ 
were  conrertibie  into  money :  And,  from  this  Com- 
mentary, we  may  infer,  that  the  Bulhon  Committee 
did  not  regard  Bank  notes^  as  woncy,  but  only  pro- 
7nissory  notes,  convertible  into  money.  Now  •  is  this 
a  sound  opinion ;  is  it  an  opinion,  consistent  with 
the  custom  of  trade ;  is  it  an  opinion,  according  to 
the  law  of  the  land  ?  The  Chief  Justice  of  England 
shall  answer.  On  the  31st  of  January  1758,  upon 
an  action  of  Trover,  for  a  Bank  note^  after  hearing 
an  ingenious  argument,  of  Sir  llichard  Lloyd,  and 
taking  time  to  look  into  the  cases  cited.  Lord 
jMansJielcl  dehvered  the  unanimous  opinion  of  the 
Court : 

*'  It  has  been  very  ingeniously  argued,  by  Sir 
"  Richard  Lloyd,  for  the  Defendant.  But,  the  xchole 
^^  fallacy  of  the  argument  turns  upon  comparing 
"  Bank  note-s  to  ^^  hat  tliey  do  not  resemble,  and  what 
'^  they  ought  not  to  be  compared  to,  viz.  to  goods, 
"  or  to  securities,  or  documents  for  debts.  Now, 
"  they  are  not  goods,  nor  securities,  nor  documents 
''  for  debts:  But,  are  treated  as  money,  as  cash,  in 
"  the  ordinary  course,  and  transaction  of  business, 
"  by  the  general  consent  of  niankind  ;  which  gives 
'''  them  the  credit,  and  currency  of  money  to  all 
"  intents,  and  purposes.  They  are  as  much  money, 
"  as  guineas  themsehes  are,  or  any  other  current 
'*  coin,  that  is  used  in  common  payments,  as  money, 

"  or 
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*'  or  cash.  They  pass  by  a  will,  uhich  bequeaths 
*•  all  the  testator's  rnoneij,  or  cash ;  and  are  nercr 
"  considered  as  securities,  for  money,  but  as  mo?2Ci/ 
"  itself.  Upon  Lord  Ailesbury's  will  [174S]  jC-90o, 
"  in  Bank  notes,  were  considered,  as  cash.  On 
'*  payment  of  them,  whenever  a  receipt  is  required, 
"  the  receipts  are  always  given,  as  for  mo7iey,  not, 
"  as  for  seeurities,  or  notes.  So,  on  bankruptcies, 
"  they  cannot  be  followed,  as  identical,  and  distin- 
*'  guishable  from  money :  But,  are  always  consi- 
"  dered  as  money,  or  cash  *\"  Such,  then,  was  the 
opinion  of  the  Court  of  King's  Bench  :  And,  such 
has  been  the  law  of  the  land,  since  the  epoch  of 
the  Bank,  as  explained  by  Lord  ALa.nsfi£LD, 
AV'here,  then,  is  the  learning  of  the  said  Commen- 
tator ;  where,  then,  is  the  knowledge  of  the  text 
itself!  When  Lord  Mansfield,  and  the  Court,  took 
time  to  consider  the  cases  cited,  for  the  purpose  of 
giving  them  a  better  ansxcer,  Lord  jMansfield  said, 
**  He  would  not  wish,  to  have  it  understood,  in  the 
*'  Citii,  that  the  Court  had  any  doubt  about  the 
^^  point  i.''  Without  the  delicacy  of  Lord  Mans- 
field, JMr.  Huskisson  is  studious,  by  publishing 
his  Commentary,  in  London,  in  Edinburgh,  and  in 
Dublin,  to  have  it  understood,  in  those  cities,  that 
he  thinks,  in  opposition  to  the  law  of  the  land,  that 

*  Burrow's  Reports,  i,  452 — 57  :  Lord  Mansfield  declared, 
that  the  Court  were  all  of  the  sume  opiniyn  ;  and  tliat  Mr. 
Justice  Wilmot  concurred. 

t  W.  Bimt 
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jBa?ik  notes  are  only  secia^ities ;  depreciated  seCuri* 
tieSy  for  money.'  The  Conimittee  sat  three  months, 
to  establish  the  same  point,  for  tiie  information  of 
the  City,  the  Court,  and  the  Parliament,  in  opposi- 
tion, equally,  to  the  law,  and  the  circumspection  of 
Lord  Mansfield. 

(12.)  As  that  great  Judge  showed  tlie  fallacy 
of  Sir  Richard  Llo^^d's  ingenious  argument;  so 
may  it  be  shown,  Avith  ail  the  respect  possible, 
indeed,  the  fallacy  of  that  Committee,  to  consist, 
in  several  respects:  (1.)  The  Committee  does 
not  advert,  sufficiently,  that  we  are  engaged,  in 
malignant  warfare,  with  Bonaparte^  (2.)  It  does 
not  state,  with  adequate  particularity,  that  British 
merchants  cannot  trade,  within  the  limits  of  his  in- 
fluence ;  that  British  merchants  cannot  send  goods 
to  Hamburgh,  nor  can  it  be  avowed,  that  they  have 
any  credits  there  ;  and  of  course  cannot  have  any 
exchanges,  but  upon  such  disadvantageous  terms ; 
that  the  exchanfie  with  Iiamburi!;h,  and  Amsterdam 
fell,  in  1809,  so  low  "  as  from  i6  to  20  per  cent," 
say  the  Committee  ;  and  being  thus  low,  this  re- 
volutionary circumstance  would  alone,  in  the  judg- 
ment of  all  bankers,  merchants,  and  brokers,  and 
^s  all  experience  evinces,  drain  this  country  of  bul- 
lion. (3.)  That  in  addition  to  this  drain,  the  Com- 
mittee does  not  advert,  sufficiently,  to  the  great,  and 
constant  demand,  in  the  London  market,  for  bul- 
lion, from  abroad,  and  at  home,  during  a  scanty 

supply; 
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supply  ;  so  that  bullion  has  risen,  in  price,  beyond 
all  calculation.  (4.)  Under  all  those  circumstances, 
the  Bullion  Committee  supposes  the  cash  to  have 
deprecitited,  rather  than  the  price  of  bullion  to  have 
risen :  But,  have  not  the  prices  of  land,  and  labour, 
of  necessaries  and  of  merchandizes,  risen  greatly, 
during  the  last  twenty  years  ?  Do  not  prices  fluc- 
tuate more  than  cash :  And,  is  it  not,  therefore, 
the  most  egregious  fallacy,  in  the  text,  and  its  com- 
mentan-,  to  argue,  in  opposition  to  all  those  cir- 
cumstances, facts,  and  experience,  that  cash  has 
depreciated,  rather  than,  that  prices  have  risen? 
The  Secret  Committees  of  both  Houses  of  Parlia- 
ment, in  1797,  thought  so,  after  examining  the  most 
intellicrent  ^vitncsses,  and  weidiinii  circumstances. 
(5.)  But,  that  fallacy  was  committed,  not  only 
against  law,  but  in  opposition  to  the  evidence  before 
the  Committee,  and  its  Commentator  *. 

(1 3.)  There  is  another  fallacy^  which  runS  through 
an  essential  part  of. the  Committee's  Report:  It 
confounds,  in  one  general  mass,  the  whole  circu- 
lation of  paper  money,  whether  of  the  Bank  of  Eng- 
land, of  the  Banks  of  Scotland,  or  of  the  Country 
Banks  of  England,  (i.)  Nothing,  as  we  have  seen, 
has  been  imputed  to  the  Directors  of  the  Bank  of 
England,  as  to  laxity  of  management ;  as  to  the  ex- 
cess of  their  issues,  considering  tlie  abstraction  of  the 

*  Report  93;  lb.  102;  lb.  128  —  30;  lb,  32:  Barrow's 
Reports,  452,  Hilary  Term  31  G.  ii.  .Miller  v.  Race. 

M  «old, 
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gr>ld  coins,  from  the  circulation,  and  the  augmenta- 
tion of  discounts,  arising  from  the  more  numerous 
enterprizes,  at  home,  and  the  vast  enlargement  of 
our  trade,  abroad  ;  and  adve  ting,  also,  to  the  cir- 
cumstance, that  according  tu  law.  Bank  notes  are 
not  securities  for  money,  but  cash,  or  money  in 
hand.  (2.)  As  to  the  Scotish  Banks,  it  is  quite  evi- 
dent, from  the  Statute,  for  reforming  them,  and 
from  the  evidence,  which  was  given  by  JVIr.  Mans- 
field, in  1804,  and  by  Mr.  Gilchrist,  in  1810  ;  that 
their  present  managonentis  perfectly  safe;  that  their 
issues  are  fully  w  ithin  the  demand  of  their  circula- 
Tation;  that  their  principles  are  sound,  and  their 
practice  most  a^i.itaiy.  (3.)  The  Country  Banks  of 
England,  which  are  obscure,  in  their  originals,  and 
doubtful,  in  their  progress,  which  amount  to  700 
and  m(5rc,  and  issue  £.  20,000,000,  and  up- 
wards, are  undoubtedly  too  many,  for  permanence, 
and  circulate  too  much,  for  security :  They  are  an 
excrescence  upon  our  commercial  dealings  of  a  dan- 
gerous tendency ;  but  not  a  superstructure  on  the 
Bank  of  England,  as  the  Committee  say,  witliout 
authority.  (4.)  If  superstructure  mean  what  is 
raised  upon  something  else,  there  is  little  fitness,  in 
saying,  that  they  are  super  struct  ed  on  the  Bank  of 
"England,  which  has  always  resisted  their  operations, 
and  constantly  denied  them  support.  When  a  hun- 
dred Country  Banks  became  bankrupts,  in  1793,  I 
remember  it  ^vas  commonly  said,  that  the  Bank,  by 

refusina 
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refusing  to  discount  their  bills,  had  contributed  to 
their  failures.      Mr.  Ellison,  the  Secretary  of  the 
Country  Jjanks,  informed  the  Lords'  Committee,  in 
1797,  "  that  he  had  traced,  in  his  own  mind,  the 
"  distrust,  that  had  prevailed  against  the  Country 
."  Banks,  in  the  first  instance,  to  the  Bank  of  Eng- 
"  land's  withholding  its  discounts,  in  the  beginning 
*'  of  the  year  1793*."     Mr.  Richardson,  more  re- 
cently, has  informed  the  Bullion  Committee,  that 
the  discounts,  which  the  Bank  give  to  the  Country 
Banks,  or  their  connections,    are  but  very  scanty, 
and  uncertainf.      Now  ;    it  is  neither  good  logick, 
nor  sound  law,  to  assert  that,  a  structure  has  been 
raised  on  any  one's  land,  when  the  owner  has  suc- 
cessfully resisted  the  builder.     In  this  view  of  the 
subject,    it  is  not  easy  to  perceive  any  privity,  any 
connection,  far  less  any  engagement,  between  the 
Bank,  and  the  Country  Banks,  whatever  the  Com- 
mittee may  say  of  the  structure  of  the  Country 
Banks  upon  the  Tozvn  Bank,  or  of  the  convertibility 
of  Country  Bank  notes  into  Bank  of  England  paper, 
or  the  limitation  of  the  Country  Bank  circulation,  by 
the  amount  of  the  Bank  circulation,  which  are  all  as-^ 
sumptions,  that  are  contradicted,  by  fact,  by  expe- 
rience, and  by  law.  (5.)  It  should  seem,  from  the 
mode  of  examining  the  informants,  that  the  Com- 

*  Lords  Committee,  Report,  89. 
t  Bullion  Report,  8°  edit.  179-80. 
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iiiittee  impohies  upon  itscif,  in  resj)ect  to  this  im- 
poitant  topick  :  Mr.  Richardsoii  was  asked,  as  to 
the  discounts,  b}?  Country  Bankers,  whether  they 
existed,  before  the  Bank  restriction?  He  answered, 
Yes  :  AVere  they  practised,  before  that  epoch,  to  a 
similar  extent  ?  No,  he  answered.  What  was; 
tlie  cause  of  such  difference  [of  the  greater  extent 
of  Country  Bank  discounts,  since  that  epoch}  Mr. 
Richardson  ans\^  ered  j  "  I  believe  it  to  be,  on  ac- 
"  count  of  the  increase  of  the  Country  paper,  and 
"  also  of  the  Bank  of  England  paper  "  Ihis 
answer  was  admitted,  as  it  suited  the  system  of  the 
Committee ;  to  superstruct  the  Country  Banks  on 
the  Bank  of  England ;  as  if  there  ^verc  some  interest^ 
derived,  by  the  one,  from  the  others,  to  insinuate, 
rather  than  say,  that  the  Bank  of  England  is  an- 
swerable, in  payment,  for  the  Country-bank  paper : 
Yet,  is  Mr.  Ptichardson's  answer,  thus  admitted, 
without  any  explanation,  unsound.  The  proper 
answer  had  been,  to  say ;  because,  during  the  last 
thirty  years,  and  upwards,  a  great  spirit  has  gone 
forth,  for  improving  the  face  of  the  country  ;  so  as 
to  create  much  more  business  :  Tiie  towns  are  im- 
■  proved,  the  roads  are  made,  or  mended,  canals, 
and  harbours,  have  been  constructed ;  commons, 
wastes,  and  fens,  have  been  divided,  manuranced, 
and  drained ;  and  ail  those  great  country  improve- 
ments have  been  performed,  by  private  persons,  at 

an 
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an  expence,  which  defies  calculation*.  But,  from 
what  person,  and  place,  was  the  money  derived  ? 
The  Corporations,  which  Lusjed  themselves,  in  im- 
proving their  to^^•ns,  borrowed  the  money  wanted, 
iVom  capitalists,  who  had  money  to  lend:  The 
Trustees  ot  the  Roads,  in  tlie  same  manner,  and  un- 
der tlie  same  authority,  borrowed  their  money  of 
persons,  who  had  money  to  lend.  The  construct- 
ing of  the  canals,  and  harbours,  brought  into  action 
many  personages  of  great  importance,  in  every 
view,  the  rich  nobility,  and  country  gentlemen, 
whose  lands  were  to  be  benefited,  by  such  improve- 
ments, who  laid  out  their  money,  and  induced  others 
to  contribute!.      The  commons,  wastes,  and  fens, 

were 

*  In  the  10  Sessions,  which  ended  with  that  of  1703,  there 
were  626  Afts  passed,  tor  local  purposes.  From  the  Parlia- 
menrary  record,  it  appears,  that,  there  were  enacted  Statutes, 
for  making  local  improvements,  in  Great  Britain,  in  the 
eight  years, 

Ending  with  1792       -         -         _         -        1750 
In  D°  1802        -         -         -         -     1,12^ 

In  D"  1809        -         -         -         .     1,444 


In  24  years,    -         -         -     -  the  N°     3,31  S 

All  those  improvements  of  our  country  were  made,  with  the 
previous  consent,  and  authority  of  Parliament;  and  leave  was 
given  by  Parliament,  to  borrow  money,  for  making  those  local 
improvements  :  So  that,  there  is  a  vast  properti/  invested,  in 
those  establislunents,  under  the  authority  of  Parliament. 

t  At  the  dawn  of  commerce,  in  this  island,  the  nobility,  and 
gentry,  were  the  chief  capitalists,  the  monied  men,  whom,  we 
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were  improved,  by  tlie  money  of  similar  parties. 
(6.)  We  thus  see  prodigious  capitals  employed,  in 
every  shire,  in  the  most  beneficial  manner ;  the  coun- 
try was  thus  improved ;  and  high  profits  were  obtained, 
upon  the  capitals,  so  employed :  We  now  perceive 
that,  as  money  makes  money,  according  to  the 
adage,  so  capitals,  thus  usefully  employed,  repro- 
duced other  capitals :  Hence,  after  all  those  im- 
provements, in  the  several  shires,  had  made  some 
progress,  and  personal  property  had  been  collected 
into  great  masses,  a  strong  foundation  was,  thereby, 
laid,  for  the  Country  Banks,  without  any  super^ 
structure  on  the  Bank  of  England :  Hence,  also, 
by  a  necessary  consequence,  the  augmentation  of 
Country-bank  paper  was  much  less  owing  to  the  aug- 
mentation of  Bank  notes,  as  the  Committee  sup- 
poses, than  to  the  vast  extension  of  country  busi- 
ness, and  internal  commerce.  The  trade  of  the 
country,  thus  augmented,  and  increasing,  necessa- 
rily promoted  the  dealings,-  and  traffick  of  the  me- 
tropolis:  'Arid,  hence  too,  the  augmentation  of  Bank 
notes,  during  the  thirteen  years  of  the  Bank  re- 
striction, may  be  also  owing,  greatly,  to  those  vast  im- 
provements of  a  local  nature,  and  the  internal  busi- 
ness consequent  thereon,  full  as  much,  perhaps,  as  to 
foreign  trade  :    From  the  foregoing  detail,   we  may 

see,  ia  lists  of  all  the  great  trading  Companies,  and  colonial 
Companies,  during  the  reigns  of  Elizabeth,  and  James. — My 
Estimate  on  this  pomt. 

at 
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at  length  conclude,  that  Mr.  Richardson,  and  the 
Committee,  substitLited  the  effect  tor  the  cause, 
when  they  took  it  for  granted,  that  the  augmenta- 
tion of  country  discounts,  was  on  ing  to  the  augmen- 
tation of  Bank  notes,  rather  than  to  me  9,u<i;menta- 
tion  of  country  capitals,  the  necessary  result  of  re- 
prodnction^  from  those  vast  eiiterprizes,  in  every 
shire,  for  local  meliorations.  It  was  these  capi- 
tals, and  that  demand  for  money,  which  created  the 
Country  paper,  and  those  discounts,  by  Country 
Bankers,  during  the  last  thirteen  years  of  Bank  re- 
striction, and  national  prosperity,  tenfold  more, 
than  during  ages  of  sloth,  and  inactivity.  (7.)  The 
Committee,  it  should  seem,  can  only  contemplate 
the  Bank  restriction,  as  an  evil :  But,  all  those 
observations,  Avith  regard  to  the  vast  detail  of 
country  affairs,  apply  equally  to  the  augmented 
business  of  our  immense  metropolis.  Thougl;  the 
Bank  has  improved  its  modes,  and  increased  its 
facilities ;  though  the  private  Bankers  have  thereby 
acquired  additional  accommodations;  yet,  such 
is  the  vast  augmentation  of  business;  from  chanj;e 
of  habit,  in  rich  individuals  ;  from  the  increase 
of  manufactures ;  froin  the  vast  augmentation 
of  trade,  domestic,  and  loreign ;  that  there  is 
still  an  increasiii'^  demand,  for  Bank  notes,  in  the 
form  of  discounts,  and  other  accommodation  uf 
business,  to  say  nothing  ot  the  great  public  r^.e  .ue, 
and  the  constant  operations,  in  the  money  niarket,  of 
M  4  the 
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the  Sinking-fund  Commissioners*.  (8.)  It  had  been 
nearer  the  fact,  if  the  Committee  had  said,  with  its 
informants,  that  in  a  thousand  instances,  and  to  a 
large  amount,  the  notes  of  die  Country  Banks  had 
suDerseded  the  notes  of  the  Bank  of  England  :  that 
thereby  securities  for  money  were  substituted,  for 
cash  ;  and  that  a  bad  currency  had  been  introduced, 
for  a  gocd  one  | :  Yet,  this  gross  abuse  was  not 
introduced,  with  the  consent  of  the  Bank ;  but,  in 
opposition  to  the  resistance  of  the  Bank.  Nothing 
can  be  more  incongruous,  in  argument,  than  con- 
founding Banks    of  different  kinds  together :    the 

*  All  those  points  were  examined  into,  by  the  Lords'  Com- 
mittee, in  1797  :  It  was  asked  of  Mr  Irving,  the  then  Inspec- 
tor General,  "  Must  not  such  an  increase  in  the  quantity  of  our 
"  credits  require  a  proportionate  increase  of  capital ;  and  must 
"  not  tlie  employment  of  sucli  increase  of  capital  require  an 
"  increase,  in  the  means  of  circulation  ?  The  increase  of  trade, 
"  the  Inspector  General  answered,  necessarily  requires  an  in- 
"  crease  of  capital,  and  also  an  increase  of  money  ;  because,  I 
*'  conceive  money  is  the  represeiitation  of  property.  ;  and  in 
*'  proportion,  as  that  property  is  increased,  the  necessity  of  in- 
"  creasing  such  representation  follows  of  course  :  By  money,  I 
"  mean,  either  the  precious  met  ils,  or  paper,  which  has  a  si- 
"  miiar  value  affixed  to  it,  by  general  consent."  Report  48. 
This  answer,  to  a  veiy  important  question,  is  solid,  and  well 
worded. 

t  I  have  already  proved  this,  by  showing,  that  Bank  notes 
are  not  in  fact,  increased,  since  the  restriction,  considering  the 
defalcation  of  the  gold  coins,  the  increase  of  circulation,  the 
auynentation  (jf  trade,  domestic  and  foreign,  the  extension  of 
of  vast  enterprizes,  in  every  district,  which  created  the  Country 
Banks,  that  supplied  the  medium,  which  the  Bank  declined. 

Bank 
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Bank  of  England,  ,w  ith  the  Banks  of  the  Country ; 
what  is  stable,  with  what  is  unstable:  a  Bank 
protected,  by  Statute,  from  paying  specie,  \vith 
Banks,  that  are  not  protected ;  except,  absurdly 
mixinjT,  by  word,  and  writing,  securities  for  money ^ 
with  cash :  Accordin:^  to  the  law  of  the  land,  as  we 
have  seen.  Bank  notes  are  not  securities  for  money ^ 
but  casJi ;  the  notes  of  the  Country  Banks,  according 
to  law,  are  not  cash,  but  securities  for  money  ;  and, 
as  the  people  have  sometimes  felt,  very  bad  securities 
for  money:  Yes;  say  the  Committee,  "the  notes 
"  of  the  Country  Bankers  are  convertible,  at  the 
"  option  of  the  holders,  into  Bank  of  England 
"  paper."  But,  how  ?  The  answer  must  be,  by  a 
law-suit.  As  tlie  law,  at  present,  stands,  every 
holder  of  the  paper  of  the  Country  Banks,  or  of  the 
Banks  of  Scotland,  has  a  right  to  demand  payment  of 
such  paper,  in  specie,  neither  of  those  Banks  being 
\\ananted,  by  Statute,  like  the  Bank  of  England, 
from  paying  in  specie;  the  Country  Banker  may 
offer,  in  consequence  of  such  demand.  Bank  notes: 
The  holder  has  a  right  to  refuse  them  :  And,  being 
thus,  at  issue,  a  law-suit  must  ensue ;  the  conse- 
quence of  which  must  be,  that  the  Court,  and  jury, 
must  determine,  who  is  right,  in  his  pretension  ;  and 
of  course,  whether  Country  paper  be  convertible  into 
Bank  notes :  But,  do  this  law-suit,  and  that  alterca- 
tion, constitute  banking  !  A^ain  :  It  is  in  evidence 
before  the  Committee,  that  there  are  at  least,  five 

niiliioa 
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million  of  Couatry  paper,  in  circulation,  wo/'e  than 
Bank  notes :  How,  then,  are;  those,  five,  millions  of 
Coimtry  notes  to  be  conv.erttd  into  Bank  notes,  that 
do  not  exist  ?  Now ;  is  it  not  apparent,  if  there  be 
a  deficiency  of  Bank  notes,  in  circulation,  to  the 
amount  of  five  millions,  admitting  the  conv  ertioility 
of  the  Country  paper,  that  the .  Country  Bankers, 
if  the  nature  of  their  securities  do  not  entitle  them 
to  Bank  discounts,  that  they  must  collect  the.  floating 
Bank  notes,  in  the  countrv,  at  a  pre^niumy  or  agio ; 
so  that,  at  this  moment,  Banknotes,  instead  of  being 
depreciated,  are  enhanced.  We,  at  length,  perceive, 
from  those  facts,  and  circumstances,  that  the  posi- 
tion of  the  Committee  cannot  be  maintained,  either 
in  its  law,  its  fact,  or  its  policy. 

(14.)  It  has  been  already  shown,  that  there  is  no 
relaxed  management  of  the  Bank,  which  is  con- 
ducted now,  as  it  has  always  been,  with  great 
additional  experience,  and  some  real  improvements  : 
It  has  been  shown,  that  there  has  been  no  excess^  in 
the  issue  of  notes ;  considering  the  defalcation  of  the 
whole  gold  coins  from  trade,  in  1797,  the  increase 
of  commercial  business,  since  that  epoch,  the  aug- 
mentation of  the  public  income,  and  general  expen- 
diture, the  operations  of  the  Sinking-fund  Commis- 
sioners ;  and  as  a  necessary  consequence  of  all  those 
energizing  circumstances,  the  vast  increase  of  the 
circulation,  both  in  its  amount,  and  rapidity,  even 
though  means  have  been  found,  to  make  cash  pay- 
ments, 


BULLION    AND    COIN       ETC.  I7I 

ments,  among  Bankers,  less  frequent,  and  less  cum- 
bersome :  (2,)  The  Bank  restriction  is  not  the  effect 
of  the  Bank  desire,  as  the  Committee  seem  to  ad- 
mit ;    but,   of  the  consideration  of  Parllamtnt  *. 

(3.)  W'lioever, 

*  In  November  1797,  that  point  came  under  the  considera- 
tion of  thf:  House  of  Commons,  when  a  Seciet  Committee  was 
appointed,  "   to    enquire,   whether  it  be   expedient   further  to 
"  contii  ic  the  restriction  of  two  Acts,  m  the  preceding  Session, 
"  respecting  payments  in  cash  by  the  Bank;",  and  that  Com- 
mittee soon  after  reported,  among  other  matters,   as  follows,: 
"  Your  Committee  further  find,  that   tlie    course  of  exchange 
"  with  Hamburgh  is.  at  present,  unusuaUy  faxouraoh  to  this 
"  countr}',  and  that,   from  the  situatiou  of  our  trade,  there  is 
"  good  reason   to  imagine  it  will  m  continue,  unless  political 
"  circumstances   should  occur  to  affect  it. — Your  Committee 
**  next  proceeded   to  examine   the  CTOvernor,  and  Deputy  Go- 
"  vernor  of  the  Bank,  as  to  their  opinion  of  the  mconvenience, 
"  which  may  have  arisen,  from  the  restriction  imposed  on  the 
"  Bank,  from  making  payment  in  cash,  and  of  the  expediency 
"  of  continuing   such  restriction ;  and  your  Committee  tind, 
"  that  they  are  not  aware  of  any  such  inconvenience,  and  that 
**  they  are  supported,  in  that  idea,  by  knowing  that,  the  Bankers 
"  and  traders  of  London,  who  had  a  right,  by  the  Act  of  Par- 
"  liament,  to  demand  three-fourths  of  any   deposit,   in   cash, 
"  which   they  had  made,  in  the  Bank,  of  ^.  500.  or  upwards, 
"  have  only  claimed  about  o«e,juYfe«/// ;  And,  your  Commit- 
"  tee  find,  that  the  Court  of  Directors  of  the  Bank,  did  on  the 
"  26th  of  October  1797,  come  to  the  following  Ivesolution  :— 
"  '  Resolved,  That  it  is  the  Opinion  of  this  Court,  That  the 
*'  Governor  and  Company  of  the  Bank  of  England  are  enabled 
"  to  issue  specie,   in  any  manner,  that  may   be  deemed  neces- 
*'  saiy,  for  the  accommodation   of  the  public  ;   and  the  Court 
"  have  no  hesitation  to  declare,   that  the  affairs  of  the   Bank 
•'  are   in  such  a  state,  that   it  can   with  safety  resume  its  ac- 
"  customed   functions,    if  the  political  circumstances  of    the 
"  country   do  not  render  it  inexpedient:  But,   the  Directors 

"  deeming 
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(3.)  Whoever,  then,  pushes  against  the  Bank  re- 
striction,  strikes  at  the  wisdom  of  Parhament; 
which,  after  well  weighing  all  circumstances,  has 
enacted,  that  it  shall  continue  during  the  present 
war,  "  the  avowed  purpose  of  the  enemy  being  to 
"  wound  this  country,  by  means  of  its  pitblic  credit, 

"  and 

"  deeming  it  foreign,  to  their  province,  to  judge  of  those  points, 
'<  wish  to  submit  to  the  wisdom  of  Parliament,  whttlier,  as 
"  it  has  been  once  judged  proper  to  lay  a  restriction  on  the 
"  payments  of  the  bunk,  in  specie,  it  may,  or  may  not,  be 
*  prudent  to  conunue  the  same.'" — "  Your  Committee  having 
"  further  examined  the  Governor,  and  Deputy  Governor,  as 
*'  to  what  may  be  meant,  by  the  pohtical  circumstances  men- 
"  tioned,  in  that  Resolution,  find,  that  they  understand  by  them 
"  the  state  of  hostility,  in  which  the  nation  is  still  involved; 
"•  and  particularly  such  apprehensions  as  may  be  eiilertained 
"  of  invasion,  eitlier  in  Ireland,  or  this  country,  together  with 
"  the  possibility  there  may  be  of  advances  bemg  to  be'made, 
*'  from  this  country  to  Ireland  ;  and  that  from  those  circum- 
"  stances  so  explained,  and  from  the  nature  of  the  war,  and 
"  t/ic  dvowed  purpose  of  the  C7te»n/,  to  attack  this  country,  by 
"  means  of  its  public  credit,  and  to  distress  it,  in  its  financial 
*'  operations,  they  [the  Committee]  are  led  to  think,  that  it 
"  will  be  expedient  to  continue  the  restriction  now  subsisting, 
"  with  the  reserve,  for  partial  issues  of  specie,  at  the  discretion 
<'  of  the  Bank,  of  the  nature  of  those  contained,  in  the  present 
*'  Acts  ;  and  that  it  may  be  so  continued,  without  injury  to  the 
"  eredit  ofthe  Bank,  and  xiit/i  ad'cantage  to  t/ie  nation  : — Your 
-*<  Committee,  therefore,  having  taken  into  consideration  the 
"  general  situation  of  the  country,  are  of  opinion,  that  notwith- 
*'  standing  the  affairs  of  the  Bank,  both  with  respect  to  the 
"  general  balance  of  its  accounts,  and  its  capacity  of  making 
"  payments  in  specie,  are  in  such  a  state,  that  it  might  w-itli 
♦'  safety  resuirie  its  accustomed  functions,  under  a  different  state 
•'  of  public  affairs;  yet,  that  it  will  be  expedient  to  continue 
1  «   the 


BULLTOX    AXD    COIN;    ETC.  1 73 

"  and  to  disfress  it,  in  its  Jinancial  opcratiomJ^ 
(4.)  And,  as  no  commercial,  or  financial  incon- 
veniences had  been  felt,  from  that  restriction,  in 
November  1797,  or  in  December  1803;  so  none 
has  been  made  out,  in  evidence,  on  the  late  enquiry  ; 
the  Country-hank  system  having  existed  befoi^e,  and 
the  abuses  of  that  si/stem  having  arisen,  from  very 
different  causes,  than  the  Bank  rastriction,  as  we 
have  already  seen,  felt,  and  lamented.  Every  exa- 
mination of  fact,  and'  every  result  of  experience, 
establish  a  very  different  position  :  May  it  not,  then, 
be  asked,  how  far  the  domestic  manufacture  of  the 
precious  metals  has  been  lessened,  or  augmented, 
before,  or  since,  the  restriction  ?  The  answer  must 
be,  that  it  has  greatly  increased ;  for,  in  the  lo  years, 
ending  with  1797,  when  there  was  no  Bank  restric- 
tion, there  were  made  into  gold  plate,  lbs. 

in  this  nation 10, 171 

In  the  10  years,  ending  with  1809, 
when  there  was  a  Bank  restriction, 
there  were  made      -         -         -         -        16,942. 


In 

'^  the  resiriction,  now  subsisling  on  such  payments,  for  such 
"  time,  and  under  such  limitations,  as  to  the  wisdom  of  Par- 
"  Hiiraeut  may  seem  fit."  [This  Report  was  ordered  to  be 
piinted,  on  the  17th  of  November  1797.]  In  puisiiauce  of  all 
those  ccnsldcrHtlons,  the  restriction  wus  continued,  from  time 
to  time,  till  the  15th  of  December  1803,  when  by  the  Act, 
44  G.  iii.  ch.  1,  the  Bank  restriction  was  continued,  during 
the  present  war,  and  for  six  n.jaiLs,  aft^-r  the  return  at  pcuce. 
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>    In  the  1st  period,  there  was  made 

of  *//wr  plate  -         -         -         :■      919,2^3 

In  the  2d  period,  there  were  made 
of  the  same    -----  1,130,451, 


Such,  then,  was  the  increase  of  the  domestic 
manufacture  oi  plate,  in  the  two  periods  :  But,  has 
not  ever}'  other  manuiacture  equally  increased,  in 
the  last  period,  more  than  in  the  first  ?  Yes.  Has 
not  our  toieigo  trade  equally  increased,  in  the  last 
period  ?  Yes*.  Are  not  those  proofs  then,  so  many 
results  of  experience,  that  our  commercial  affairs 
have  prospered,  under  that  restriction  ?  The  Com- 
mittee thinks  otherwise,  contrary  to  this  experience, 
and  to  those  proofs. 

(15.)  The  Committee  declares,  that  the  rules,  by 
which  the  Bank  makes  its  discounts,  are  "  sound, 
"  and  well  established  principles  :"  But,  the  Com- 
mittee, also,  says,  "  that  the  opinions  confidently 
*'  expressed  by  the  Bank  Directors,  and  the  mer- 
*'  chants,  as  far  as  such  opinions  go,  to  prove  that 
*'  these  rules  cannot  lead  to  any  excess  of  Bank 
*'  notes  in  circulation,  appears  to  the  Committee 
*'  to  be  a  doctrine  wholly  erroneous,  in  principle,  and 
"  pregnant  with  dangerous  consequences,  in  prac- 
•*'  tice  t-"  The  Committee  goes  on  to  say,  that  so 
long  as   "  the  Bank   paper  was  convertible  into 

*  See  the  Chron.  Table,  Appx,  N"  i.  for  the  most  ample 
proofs  of  the  nation's  prosperity,  under  the  Bank  restriction. 
t  Report,  2 J. 

"  specie, 
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**  specie,    at  the  will  of  the  holder,  the  rules,  by 
"  which   tlie  Bank  were  guided,  in  making  its  dis- 
"  counts,  and  issuing  notes,  were  sufficient;  but, 
'^  that  since  the  suspension  of  payments,  in  specie, 
*'  these  are  insufficient."    The  Committee  imme- 
diately adds  that,   "  to  watch  the  operations  of  so 
**  new    a  law,   and   to  provide  against  the  injury, 
"  which  might  result  from  it  to  the  public  interest, 
"  was  the  province,  not  sO  much  of  the  Bank,  as  of 
"  the  Legislature',  in  the  opinion  of  the  Comnittee, 
"  there  is  room  to  regict,   that  tliis  house  has  not 
"  taken  earlier  notice  of  all   the  consequences  of 
•*'  that  law  *."  After  reading  those  strong  opinions  of 
the  Committee,  b('th  with  regard  totiie  Legislature^ 
and  the  Bank,  we  may  ask  whether  they  be  founded 
in  knowledge  ;  (1.)  Did  the  Legislature,  then,  apply 
no  remedy  to  the  grievance  of  that  day?  The  grand 
grievance,  which  was  then  complained  of,  both  by 
the  Bank  Directors,  and  private  Bankers,   was  the 
vast,  and  constant  advances  to  the  Treasury,  which 
prevented   the  abundance  of  discounts  to  the  mer- 
chants, and  Bankers,  for  commercial  purposes ;  Now, 
the  Restraining  Act   of  1797  t  ^^^^  W  ^^^  express 
clause,  provide,  that  during  the  continuance  of  the 
restriction,  the  Bank  should  not,  in  any  one  year, 
advance  more  than  £.  600,000,  for  the  public  ser- 
vice, on  the  credit  of  Ejvchequer  bills  :  Then,  m  hat 

*  lb.  22 — 3. 
>  37  G.  iji.  cl?.  45— §  iv. 

was 
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was  the  amount  of  the  grievance,  which  was  thus 
remedied  by  the  Legislature  ?  The  answer  must  be, 
an  annual  advance  upon  the  crodit  of  Exchequer 
bills,  according  to  a  six  years  average,  ending  with 
1796,  oi  £.  5,531,983  *:  We  may  now  perceive, 
that  the  above  remedy  did  reserve  to  the  Bankers, 
and  merchants,  for  their  usual  accommodation,  an 
annual  sum,  amounting  nearly  to  frjc  mUlion  of 
pounds  :  And,  did  not  the  Commons  House  take 
early  notice  of  the  consequences  of  that  law  ?  Yes  ; 
there  was  a  Secret  Committee  of  that  house,  which 
sat,  in  November  1 796  [the  above  Statute  was 
passed  in  May  preceding]  to  enquire  into  the  ex- 
pediency of  further  continuing  that  restriction,  as 
we  have  seen  above,  whose  Report  was  printed,  on 
the  17th  of  the  same  month  of  November,  in  favour 
of  the  restriction,  though  the  Directors  offered  to 
open  the  Bank  for  payments,  in  specie ;  and  this 
Secret  Committee  laid  before  the  House  a  very  me- 
morable fact,  that  those  bodies  of  men,  who  had  a 
right,  under  that  Statute,  to  demand  specie,  did  not 
call  for  one-sLvteenth  of  what  they  vs-ere  entitled  to  : 
The  restriction,  then,  was  continued,  as  it  appeared 
to  be  of  great  importance,  as  it  might  be  done, 
'"  xathout  any  i77ju}y  to  the  credit  of  the  Banh\  and 
"  wi  til  advantage  to  the  nation  :\W^^i,  then,  does 
the  outcry  of  the  Bullion  Committee  amount  to, 
but,   tliat  it  thinks  diiferently,   with  regard  to  the 

\  Lords'  Report,  Appx.  33. 

credit 
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cif"eclit  of  the  Bank,  and  the  advantage  of  the  nation, 
from    the   Secret  Committee    of  November  17^7; 
and  Maaies  the  Legislature  of  Mav  1 797,  v.ithont  just 
tause :  Comparisons  however,  of  men,  ahd  charac- 
ters, are  odious j  says  the  adau;e.     (2.)  As  to  the  se- 
curity of  the  public ;  VvC  have  already  seen,  th  rl  there 
is  ever}' just  motive,  to  restrain  an  excessive  issue  of 
Bank  tiotes :  It  is  the  interest  of  the  Bank,  not  to  issue 
more,  than  the  circiilpction  oi  the  country,  easily,  re- 
ceives ;  it  is  the  interest  of  merchants,  and  Bankers, 
not  to  ask,  for  more  discount?,  ttian  they  can  make 
an  advantageous  use  of;  and  the  ricliest  merchant,  01* 
Banker,  i-  liinitea  to  a  certain  sum,  beyond  which,  t\\6 
Bank  will  notdij^coiint,  loi  him:  Neither  does  the  Bank 
discount  for  any  one,  but  paper  01  a  particular  kind, 
which  comes  round  the  circle,  soon,  and  certainly, 
to  payment :  The  Committee  was,  also,  assured  by  the 
-Gdvernor,  and  Deputy  Governor,  that  tiie  Bank 
never  forces  &  note  into  circulation ;  and  the:  e  « ill 
riOt  a  note  more  remain,  in  circulation,  than  is  imme- 
diately wanted ;  and  if  the  Bank  were  to  issue  uoie?, 
beyond  the   real  w  ants  of  circulation,    the  surplus 
would  immediately  rctu.n  to  the  Bank :  Now,  these 
facts  point  to  the  satisfactory  security  of  the  public, 
against  excessive  issues,  the  daily  vibrations  of  de- 
mand j  and  supply  •  becauee,  a  great  demand,  and  a 
small  supply,  would  raise  the  value  of  tlie  notes,  in  the 
ciryle ;  but,  a  great  supply,  and  a  small  demand,  v.  ould 
deteriorate  tliem :  It  is  thus,  that  t}ie  demand,  and 
N  uippii/. 
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supply,  regulate  every  market,  even  for  the  precioips 

iiKtais,  as  much  as  for  any  merchandizes,  or  other 

goods :  And,  it  was  specially  stated  to  the  Committee, 

o\\  this  head,  by  the  Governors  of  the  Bank,  "  We  have 

^.'  daily  evidence,  in  our  discounting,  of  the  abiuid- 

"  ance,  or  scarcity,  of  Bank  notes,  by  the  appiica- 

*'  cation   for   discounts,    for    the    reasons   already 

'^  assif};ned ;  which  is  particularly  proved,   by  our 

''  experience  on  the  Tuesdays^  and  Wednesdays,  in 

'/  every  week,   in  consequence  of  our  discounting 

"  liOndon    paper,    on  tlie  Thursdajjs  enly  \    pro- 

^'  ducing,   by  that  operation,    invariably,  a  certain 

"  degree  of  scarcity,  on  the  two  preceding  days,  and 

"  aplenty,  on  the  following  day  */'  The  Committee, 

"  however,   is  of  opinion,     ''  that  mercantile  dis- 

^'  counts  to  vthatever  amount  cannot   be  rej^arded 

"  as  any  other,  than  a  great  public  benefit;  and  that 

:"  it  is  only  the  excess  of  paper  currency,  thereby 

."  issued,  and  kept  out  in  circulation,  which  is  to 

be 

*  Com.  Minutes,  97  ;  1  iQ  ;— 121  ;  142-3  :-  It  was*be  opi- 
nion of  ibe  vory  intcUigerit  Mr.  Greffulhe,  who  spoke,  through- 
out, with  the  neutrality  of  a  stranger,  *'  that  there  does  exist, 
■*'  under  the  Restriction,  the  same  security  against  excessive 
,"  issues,  that  there  did  before,  if  the  Bank,  strictly,  adhere  to  the 
*'  system  of  discounting,  which  has  been  long  in  use."  lb.  72. 
Sir  F.  Baring  beii.'g  asked  his  opinion,  if  any  adequate  provisioa 
'could  be  inade  agixinst  exces'sive  issues,  in  a  commercial  coun- 
try, where  the  paper  is  not  convertible  into  specie,  said,  "  Ir 
"  this  country,  if  I  may  judge,  from  experience,  I  should  doubt 
"  it ;  but,  if  the  Bank  conduct  itself,  on  the  same  principles, 
"  as  formerly,  I  should  think.,  that  it  may  be  safely  left  to  the 

"  discretioa 
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*'  be  considered,  as  the  evil  *."  But,  how  to  enjoy 
the  good,  witiiout  tlie  accompanying  eiv'/,  is  one  of  the 
hardest  tasks  of  metaphysicks  to  prescribe.  The 
best  things,  are  generally  accompanied  with  the 
woi-st  inconveniences.  Liberty  cannot  be  enjoved, 
without  sometimes  feeling  the  inconvenience  of  licen- 
tiousness :  Religion  sometimes  degenerates  into 
superstition :  Yet,  such  disquisitions  are  more  lit  for 
the  Schools,  than  the  Senate  House. 

The  Committee  now  lament,  that  the  Bank  Di- 
rectors, under  the  restriction,  are  invested  with  the 
full  trust,  and  the  important  charge,  of  supplying  the 
whole  country,  with  tiiat  quantity  of  circulating 
medium,  which  is  exactly  proportioned  to  the  occa- 
sions, and  wants  of  the  public ;  but,  it  thinks  this  a 
trust,  which  is  beyond  the  ability  of  the  Directors  to 
discharge,  with  adequate  proportion  to  the  end  f. 
But,  is  this  true  in  point  oi  fad?  It  is  in  evidence, 
thatthere  is,  in  circulation,  more  paper  of  theCountry 
Banks,  than  there  is  I^ank  cash,  hyjive  mUrionsstQV- 
ling:  But,  have  the  Bank  Directors  any  thing  to  dd 
with  the  direction,  in  the  issueof  five  and  twenty  million 
of  Country-bank  securities  for  money?  Thus,  loosely, 
does  the  Committee  report,  w  hen  it  tried  to  be  meta- 
physically precise.  But,  the  Committee,  on  this  head, 

**  discretion  of  the  Bank."  lb.  131.  The  Committee  seems  to 
kave  out  of  the  queftion  the  general  superintendance  of  Par- 
!i;irr;ent  over  all  such  establishments. 

*  lb.  ()3,  8' edit, 
t  Report,  04. 

N  2  entirely 
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entirely  overlooked  the  Country  Panks ;  and  made 
•tlie  Bank  Directors  answerable  for  all ;  though  Air. 
i)tukey,  who  said,  he  is  a  partner,  in  tlirce  Country 
Banks,  expressly  stated  to  the  Committee,  that  the 
Country  Banks  do  not  regulate  tlieir  issues,  by  the 
•amount  of  the  Bank  notes,  which  are  in  the  circle*: 
But,  who  did  not  know  this  fact,  before  Mr.  Stukey 
informed  the  Committee  of  it ;  who,  at  last,  did  not 
believe  him  ?    It  was  this  Mr.  Stukey,  thus  a  re- 
spectable partner,  in  t/nxe  Country  Banks,  who  told 
the  Committee,   moreover,  upon  being  asked  his 
opinion,  that  the  prices  of  all  things  are  raised,  by 
the  abundant  circulation,  but  chiefly,  by  Bank  notes ; 
But,  v.ith  submission  to  Mr.  Stukey,  is  it  not  fair 
to  argue  that,  as  Bank  notes  are  cash,  and  Country 
paper,  but  6ecMnV/e6' for  money,  every  seller  will  give 
his  goods  cheaper  for  cash,  than  lor  securities  for 
money.     (G.)  "  The  Committee,  however,  declares 
"that,  in  their  judgment,  the  Directors  of  the  Bant 
"  of  England  have  exercised  the  new,  and  extraordi- 
*'  nary  trust  reposed  in  them,  since  1707,  with  an  in- 
*'  tegrity,  and  regard  to  the  public  interest,  accord- 
"  ing  to  their  conceptions  of  it,  and  indeed  a  degree- 
*'  of  forbearance,   in  turning  it  less  to  the  profit  of 
*'  the  liank,    than  it  ^^ould  easily  have  admitted 
"  of,  that  merit  the  continuance  of  that  confidence, 
"  which  the  public  has  so  long,  and  so  justly  felt,  in 

*  Miftutes,  149. 
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■"the  integrity,  with  uliich  its  aftairs  are  directed, 
**  as  well  as,  in  the  unshaken  stability,  and  ample 
"  funds  of  that  great  establishment  *."  The  proper 
question,  is,  iiou'ever,  ^\ith  submission,  not  whetijer 
k  be  possible,  according  to  faiicicd  theory,  to  adjust 
the  quantity  of  circulating  medium,  exactly ;  but, 
whether  the  practical  rules,  which  are  always  acted 
v)u,  by  the  Directors,  in  making  their  discounts,  and 
issues,  be  right,  and  the  best,  that  can,  ail  circum- 
stances considered,  be  folloued  :  The  Bankers,  and 
merchants,  who  iiave  been  exaunued  now,  and  for- 
mcrl)'-,  in  1797,  plainly  st'dtc,  that,  in  their  judge- 
ments, they  apc  so  ;  and  the  Bank  Directors  declare, 
that  practical  experience  has  taught  them,  tliat  they 
are  the  fittest,  and  most  approved :  Yet,  does  the 
i  'ommittee  controvert  the  suliiciency  of  these  prac- 
tical rules  f ;  and  insist,  that  a  more  sure  criterion 
must  be  resorted  to ;  and  such  a  criterion,  the 
Committee  professes  to  have  already  shown,  which 
is  to  be  tbund,  in  the  state  of  the  exchanges,  and  in 
the  price  of  bullion  J: :  Wliereupon,  "  the  Com- 
**  mittee  reports  it  to  the  House,  as  their  clear 
"  opinion,  that  so  long  as  the  suspension  of  cash 
^'  payments  is  permitted  to  subsist,  the  price  of 
''  gold  bullion,  and  the  geaeral  exchanges  with 
'*  foreign  counti'ies,  taken  for  auy  considerable 
"  period  of  time,  fonn  the  best  general  criterion, 
**  from  which  any  inference  can  be  dra\^  n,  as  to  tiie 

*  Report,  24,         t  lb.  22—3.         :  Id;  lb.  27. 

N  3  "  sufficiency. 
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"  sufficiency',  or  excess,  of  paper  monev,  in  circular 
"  tion ;  and  that  the  Bank  of  England  cannot  safely 
"  regulate  the  amount  of  its  issues,  without  having 
*'  reference  to  the  criterion,  presented,  by  these  two 
"  circumstances*."  The  whole  reasoning  of  the 
Committee,  whereon  is  founded  that  clear  opinion^ 
may  be  compressed  into  this  brief  formulary  :  The 
Committee  assumes,  that  the  increase  of  Bank  notes 
has  produced  the  high  j3rice  of  gold  bullion,  with 
the  depression  of  the  exchanges  ;  and  "oice  'versa  the 
Committee  infers,  from  a  sort  of  cross  deduction, 
that  the  high  price  of  gold  biillion,  with  the  low 
exchanges,  show  the  excess  of  Bank  notes  :  But,  as 
it  has  been  proved,  both,  hj  testimony '\,2iiidL\he,f act  ^ 
that  the  amount  of  Bank  notes,  in  circulation,  has 
no  effect  on  the  rate  of  the  foreign  exchanges,  or  the 
price  of  gold  bullion,  it  is  most  clear,  in  argument, 
that  the  circumstances,  which  the  Committee  have 
reported  to  the  House,  '■  as  the  best  general  crite- 
*'  rion,"  of  the  sufticiency,  or  excess  of  paper  cur- 
rency, in  circulation,  is  a  most  mistaken  ciiterion. 
(7.)  The  Committee  is  more  fortunate,  in  its  opinion 
of  the  Bank's  advames  to  Government ;  for  it  re- 
ports, *'  that  they  have  had  an  account  laid  before 
•*'  them  of  advances  made  by  the  Bank  to  Govern-' 
,**  menty  on  land,  and  .malt,  Exchequer  bills,    and 

*  Repoit,  21. 

•j-  Minutes,  69,  71,  90—5,  96 — 7,  u?,  143—4,  ^^-  ^ppx. 
Jlep.  N"  47^9  i  my  ^'M^px.  >;°  2. 

*'  other 
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'*^  Other  securities,  in  every  year,  since  the  siispen- 
*'  sion  of  cash  paymenss  ;  from  which,  as  compared 
*'  with  the  accounts,  laid  before  the  Committees  ef 
^*  1  797,  and  which  were  then  carried  back  for  26 
"  years  ;  it  will  appear,  that  the  yearly  advances  of 
*•  the  Bank  to  Government  have,  upon  an  averaoe, 
**  since  the  suspension,  been  considerably  lower  in' 
^'  amount,  than  the  average  amount  of  advances, 
"  prior  to  that  event ;  and  the  amount  of  those  ad- 
■*'  vances,  in  the  two  last  years,  though  greater  in 
"  amount,  than  those  of  some  years,  immediately 
*'  preceding,  is  less,  than  it  was,  for  any  ot  the  six 
*'  years,  preceding  the  restriction*:"  These  repre- 
sentations, then,  exhibit  to  the  House  very  impor- 
tant facts  ;  as  they  prove  that,  the  advances,  by  the 
Bank,  to  Government,  have  been  much  smaller,  since 
the  restriction  ;  while  the  expenditure  of  Govern- 
ment, and  the  general  circulation,  and  commerce  of 
the  country,  have    sreatly  increased  :    Now ;;    the 
Bankers,  and  mjerchants,  who  were  examined,  both, 
in  1797,  and  in  1810,  concur,  in  stating  it,  as  a 
point  indisputable,  that  whatever  diminution  is  niade, 
in  the  advances  of  tlie  Bank  to  Government,  must  be 
added,  as  a  good,  to  general  circulation,  and  trade, 
domestic,  and  foreign,  by  enlarging  the  discounts  to 
merchants :  So,  on  the  other  hand,  any  great  re- 
striction of  the  circulating  medium  would  produce 
■great,  and  general  public  distress,   by  impeding  cir- 

*  Report  25— G;  Apnx.  Nu.  45. 
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Culation,  the  very  worst  evil,  that  caii  afflict  a  com- 
mercial, and  manufacturing  people*. 

(15).  The  Acts  of  Parliament,  restricting  the 
payments,  ia  specie,  of  the  Bank,  do  }iot  protect  the 
Banks,  in  Scotland,  from  paying,,  in  specie,  ^hen 
demanded!;  nor,  do  the  same  Acts  protect  the 
country  banks  of  England,  from  paying,  in  specie, 
if  required  ;  then,  how  are  they  protected,  from 
demands,  for  specie?  they  are  protected,  in  no 
other  manner,  than  all  otiier  persons.are  protected.: 

^  See  the  IMir;.  Lords  Com.  and  of  the  Common's  Con). 
1797;  and  of  ^ke  Bullion  Com.  1810. 

,t  The  evidence  of  the  Hanker,  Mr.  Mansfield,  to  the  Com- 
mittee un  Irish  eKGha,ni,es,  Report,  51.  •'  It  will  be  convenient 
"  also,  sa3S  the  Bullion  Report,  in  its  concludmg  paragraph, 
*'  for  the  chartered  Banks  of  Ireland,  and  Scotland,  and  ail  the 
**  Country  Banks,  th.a  they  should  not  be  compelled  to  pay,  in 
*'  specie,  until  some  tim.e  alter  the  resumption,  of  payments  hy 
"  the  Bank  of  England ;  but,  that  they  should  conlmue,  for  a 
**  short  period,  npon  their  present  footing,  of  being  liable  to 
*'  pay  their  own  notes,  on  demand,  u;  Bank  of  England  paper." 
^Report,  8°  edit.  78.  We  thus  see,  that  the  Committee  was 
of  opinion,  the  Banks  of  Scotland,  and  he  CovJitri/  Bcinh,are 
flow  rcitricted  from  my'Mg,  in  specie,  like  the  Bank  of  England, 
and  the  Bank  of  li-elaud.  But,  the  Committee  is  mistaken, 
both  ia  tlie  law,  and  the  fact :  For,  the  Banks  of  Scotland,  and 
the  Country  Banks,  are  not  restricted,  by  any  Statute,  from 
paying  in  specie;  and  any  one  may  demand  specie  of  either ; 
^nd  the  recommendation  of  the  Committee  goes  to  protect 
both,  after  the  restriction  shall  be  removed,  from  the  3a"k  of 
England.  The  Committee  is,  moreover,  mistaken,  in  its  law, 
when  it  calls  Bank  notes^  paper,  instead  of  cash.  The  wholp 
paragraph  is  an  egregious  error,  both  in  law,  and  policy. 
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(2.)  The  Country  Banks,  if  specie  were  demanded  of 
them,  may,  and  so  may  every  one  else,  ofter  the 
amount  of  the  demand,  in  Bank  notes,  which,  ac- 
cording to  law,  are  caoh  ;  and  it  Avould  be  an  absurd 
construction  of  the  custom  of  trade,  and  of  the  com^ 
mon  law,  to  say,  under  our  circumstances,  that 
IJank  notes,  which,  according  to  both,  are  cash,  ar^ 
not  an  acquittal,  for  any  demand,  except  for  some- 
thing agreed  on,  by  specific  promise.  (3.)  When 
Mr.  Gilchrist  was  asked,  by  the  Bullion  Committee, 
ti  hether  tiie  Bank  notes,  in  Scotland,  had  increased, 
siucc  the  B^tnk  restriction,  he  answered,  like  an  in- 
telligent man,  "  I  think  the  paper  circulation  of 
'*  Scotland  has  increased,  since  that  period ;  in 
"  consequence  of  the  increased  trade  of  the  coun* 
*'  try,  and  of  the  extensive  agricultural  improve- 
**  ments  of  Scotland*."  A  similar  answer  miaht 
be  given,  as  to  tlie  augmented  circulation  of  the 
Country-bank  paper,  though  I  have  shown  the  un- 
soundness of  the  answer  of  Mr.  Richardson,  wlien 
he  attributed  the  augmented  discounts  to  the  in- 
<;rcase  of  Country-bank  paper,  and  Bank  notes : 
Augmented  ckalitigs  will  require  an  augmented 
circulation ;  and  augmented  dealings,  w  ith  an  aug- 
mented circulation,  would  naturally  give  rise  to 
addinonal  discounts  :  Yet,  none  of  those  effects  arc 
to  be  attributed,  in  fair  discussion,  to  the  Bank  re- 
Striction;  but,  to  country  improvements,  to  extended 

*  Report,  8»  edit.  160. 
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manufactures,  and  to  an  enlarged  trade,  which  ne- 
cessarily require  more  money,  either  good,  or  bad  ; 
and  it  has  been  shown  above,  that,  as  far  as  Bank 
cash  has  been  excluded,  by  the  substitution  of  seen- 
ritksfor  jiumey^  there  exists,  in  our  Country  circu* 
lating  medium,  a  gr^oss  abuse ;  but,  none  in  the 
Bank  cash :  The  Committee,  then,  fails  egregiously, 
in  not  pointing  the  attention  of  the  House  to  the 
Country  Banks ^  rather  than  to  the  Eank  of  England, 
in  which  there  is  no  perceivable  abuse,  at  least,  in 
the  eyes  of  practical  men,  whatever  there  may  be, 
in  the  ken  of  theoretick  men,  '*  strech'd  out  to  the 
*'  amplest  reach  of  prospect." 

(16.)  What,  then,  arc  the  chief  abuses  of  the 
Country  Banks,  there  being  none,  in  the  Bank  of 
England,  or  in  the  Banks  of  Scodand?  (1.)  The 
number  of  700  Country  Banks,  and  upwards,  are 
much  too  many  ;  as  in  such  a  number  of  traders, 
ten,  or  a  dozen,  must  become  bankrupts,  in  every  year ; 
and  when  an  impeded  circulation  happens,  a  hun- 
dred may  fail,  as  a  hundred  Country  Bankers  became 
bankrupts,  in  1703  ;  so  that  proportional  discredit 
is  thus  cast  upon  the  w  hole  system  of  Banking :  And, 
this  is  a  terrible  abuse,  to  which  some  remedy  ought 
to  be  applied.  (2.)  If  a  Country  Bank  lends  money 
upon  mortgage,  or  other  securities,  Avhich  cannot 
be,  readily,  converted  into  cash ;  this  transforms  such 
an  establishment  into  a  Land  Bank :  Now,  avc  have 
bad  Land  Banks. hi\,  in  England  j  and  the  Air  Bank, 

in 


BULLION    AXD    coin;    ETC.  1  8/ 

in  Scotland,  failed*  ;  because  it  was  a  Land  Bank: 
And  land  is  an  improper  capital,  for  Banks,  issuing 
notes  payable  to  bearer;  which  require  cash,  to  sa- 
tisfy daily  demands,  and  not  securities  fo?'  money » 
(3.)  In  the  same  manner,  notes  payable  to  bearer, 
optionally,  some  days  after  presentation,  for  pay- 
ment, or  at  some  other  Bank,  specified  in  the  notes, 
jnay  be  good  securities  for  money ;  but,  they  arc 
not  money  ;  much  less  arc  they  cash,  like  the  Bank 
notes:  (4.)  Let  the  practice  of  the  Country  Banks 
be  put,  by  Statute,  on  the  footing  of  the  Banks,  in 
Scotland,  and  the  specified  abuses  will  evanish,  as 
such  abuses  disappeared,  in  Scotland,  when  such  a 
Statute  prohibited  all  elusory  clauses,  and  laxity  of 
practice f:  It  is  quite  wonderful,  hov*'  tlie  Commit- 
tee, as  we  have  seen,  constantly  runs  at  the  Bank 
of  England,  in  uhich  there  is  no  relaxation  of  ma-r 
iiagement,  or  excess  of  any  kind,  as  the  Committee 
acknowledges,  while  it  scarcely  casts  a  sidelong 
glance  at  the  Country  Banks,  in  which  prevail  every 
abuse;  the  abuse  of  numbers,  the  abuse  of  laxity ; 

*  In  \6g\,  a  Lmul  Bank  failed,  in  England.  Anderson's  De- 
duction, ii.  ig\.  The  value  of  the  lands,  which  were  the 
grounds  of  the  Air  Bjnk,  were  of  Jifty  times  more,  than  its 
debts:  But,  it  failed;  because  it  did  not  so  much  want  ac-; 
curitij,  as  cash  :  It  tinaily  paid  every  claim  ;  since  it  had  va- 
lue enough,  but  wanted  time,  to  convert  securities  into  cash- 

t  5  Cieo.  iii.  ch.  40.  See  Mr.  Mansfield's  evidence,  in  the 
Jleport  of  the  Commit'teej  on  Irish  Exchanges. 

the 
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the  obscurity  of  their  establishments,  and  tl:je  ex- 
cess of  their  issues. 

(17.)  Ijut,  v.hy  close  such  strictures  on  the  Bank 
of  England,  ivithout  any  animadversions,  on  tl)e 
Country  Banks,  which  He  open  to  censure,  by  recom- 
riiendiagthc  removal  of  the  Bank  restriction,  which 
introduced  so  much  positive  good;  and  which  the 
Secret  Committee  of  the  Commons  House  said  iiad 
existed,  without  any  injury  to  the  credit  of  the 
Bank:,  and  tcith  so  mucli  advantage  to  the  nation^ 
Vv^is  not  the  Bank  restriction  recommended,  by  se- 
veral Committees  of  both  Houses  of  Parliament,  con- 
sistiug  of  men  of  full  as  much  knowledge,  and  expe- 
rience, as  any  other  Committee  ever  pcssessed? 
Has  not  the  wisdom  of  Parliament,  after  repeated 
tnals  of  its  salutarincss,  determined,  by  a  solemn 
Act*,  that  the  Bank  restriction  shall  not  be  re- 
pealed, during  a  war,  which  is  professedly  carried 
on  against  our  comirx^rce,  our  ci'edit,  both  public, 
and  private,  and  our  financial  operations.  Is  it  not 
a  fact,  whicii  stands  recorded,  io  tl)e  proceedings 
of  Parliament,  that  the  bodies  of  men,  who,  under 
the  Restriction  Act,  had  a  right,  to  ask  for  specified 
sums  of  specie,  never  applied,  for  one  slrteenth 
part  of  what  Parliament  had  allowed  them?  What 
^  fact  is  here,  in  support  of  cvperiencCy  which  is 

*  44  G.  iii.  ch.  1. 
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©ppugiied  by  jnttaphysics !  Has  the  nation  ever 
advanced  mora  prosperously,  in  all  that  constitut® 
industiT,  i:igriculture,  commerce,  opulence,  and 
greatness,  during  the  period  of  the  Bank  restrictiou, 
thirteen  years  of  mal ignairt  hostilities  !  Have  we  ever 
executed,  in  any  other  period,  so  many  local  im- 
provements? ^\  ere  there  ever  more  skill,  and  capital 
employed,  in  husbandry  ?  Had  we  ever  so  muclv 
manufacture,  before,  even  of  geld  and  silver  plate, 
though  not  of  coins  ?  Did  we  ever  export,  w  itbin  the 
year,  the  surplus  products  of  our  land,  and  labour, 
to  the  real  value  of  sixty-six  millions?  Did  our 
public  income,  in  any  age,  yield  so  much  into 
the  Exchequer?  Did  we  ever  obtain  loans  for 
the  state,  on  lower  terms?  Did  we  ever,  in  such 
a  length  of  years,  liquidate  so  much  of  the  pub- 
lic debts?  Did  the  national  securities,  or  stocks, 
ever  rise  so  high,  during  former  v.  ars,  under  dif- 
ferent auspices,  when  hostilities  were  not  waged 
pgainst  our  ti'ade,  for  destroying  our  private  credit 
abroad,  and  lessening  the  public  credit  at  home  ? 
The  Parliamentary  accounts  verity  the  foregoing  re- 
presentations of  truth,  wlilch  forbid  thiC  removal 
of  the  Bank  restriction;  so  as  to  allow  the  export 
of  gold,  that  would  only  iiave  the  etiect,  of  making 
gold  bullion  dear,  at  home,  and  cheap  abroad. 
After  seeing  theory  so  often  substituted,  for  e.vpi:-^ 
riencCy  Mell  niay  we  exclaim  with  Pope ;  -— 

"See  Metapbvsicks  call,  for  aid,  on  Sense." 

Tiic 
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The  Conclusion. 

The  Committee,  at  length,  after,  deliberately, 
considering  this  subject,  thought  proper,  to  report 
to  the  Commons  Mouse,  as  its  opinion:  (i.)  That 
the  system  of  the  circulating  medium  of  this  country 
ouoht  to  be  brought  back,  with  as  much  speed,  as 
is  compatible,  with  a  wise  and  necessary  caution^ 
to  the  original  principle  of  cash  payments ^  at  the 
option  of  the  holder  of  Bank  paper.  (2.)  Accord* 
ino-to  tiie  best  judgment,  which  the  Committee  has 
been  able  to  form,  no  sufficient  remedy,  for  the  present, 
or  security  for  the  future,  can  be  pointed  out,  except 
the  repeal  of  the  law,  which  suspends  the  casli pay- 
ments of  the  Bank  of  England  :  (3,)  Under  every 
view-,  the  Committee  would  suggest,  that  the  restric- 
tion of  cash  payments  cannot,  safely,  be  removed,  at 
an  earlier  period,  than  two  years,  from  the  present 
time  •  but,  the  Committee  w-as  of  opinion,  that 
early  provision  ought  to  be  made,  by  Parliament, 
for  terminating,  by  the  end  of  that  period,  the  ope- 
ration of  the  several  Statutes,  w4iich  have  imposed, 
and  continued  the  restriction  ^'. 

But,  to  this  recommendation,  and  to  tbpse'  \xa* 
sons,  may  be  objected  the  following  consideraii^u.^S 
1.  It  is  perfectly  obvious,  that  the  wl"  .-'e  Bcpci't  of 
the  Bullion  Committee  is  opposed  by  th':^ /iv;?  fJe- 
poits  of  the  Secret  Committees,  of  th-l.o^-   V  ^'^ 

*  Report,  8°  ed;  74—6. 

Ccniiiioii?, 
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Commons,  1797,  after  enquiries  of  equal  anxiety, 
and  at  lengtli  submitted  to  both  Houses,  with  deli- 
berate consideration,  quite  equal  to  that  of  the  Bul- 
lion Committee :  This  Report  is  also  made,  without 
any  notice  of  the  Pteport  of  the  Commons  Secret 
Committee,  in  November  1797,  which  reported 
these  two  strong  grounds,  for  continuing  the  Bank 
restriction,  that  it  rniglit  be  done,  without  inju7y  to 
the  credit  of  the  Bank,  and  xvith  advantage  to 
the  nation ;  considering,  moreover,  tlie  e.visting 
hostility,  and  nature  of  the  war,  as  well  as  the 
avowed  purpose  of  the  enemy,  "  to  attack  tliis 
"  country,  by  means  of  its  public  credit,  and  to 
"  distress  it,  in  its  financial  operations :"  Now ;  all 
those  powerful  motives,  w  hich  have  not  been  an- 
swered, in  any  manner,  induced  the  concentrated 
■wisdom  of  the  whole  ParHament,  in  December 
1803,  to  continue  the  Bank  restriction,  throughout 
the  present  war,  and  six  months,  after  its  conclu- 
sion :  Here,  then,  is  a  Parliamentary  pledge  to  the 
whole  world,  that  the  restriction,  which  had  been 
found  to  be  salutars',  should  be  so  long  enforced  : 
And,  the  commercial  people  of  the  united  nation 
of  Great  Britain,  and  Ireland,  have,  in  carrying  on 
their  mercantile  affairs,  placed  their  firm  trust,  in 
that  solemn  pledge.  2.  The  considei-ation  of  the 
Jiullion  Committee  was  directed  to  i^/W*ee  heads ; 
the  high  pries  of  gold  bullion;  the  foreign  e.v- 

changcs ; 
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changes;  the  state  of  the  circulating  tnediUm  i  , 
And,  of  all  these,  in  their  ordfT. 

1.  With  regard  to  the  price  of  hiilUon^  th^ 
Committee  re[>fcsent  that,  "  during  the  tweniy- 
**  four  years,  preceding  the  festricfion,  the  price 
"  of  Gold  Bullion  continued  remarkdt)ly  steady,  at 
*^  something  below  the  Mint  price,  with  a  very  fevr 
^'  exceptions,  to  a  small  amount  *."  But,  these  wer^ 
"  ordinary  times,"  say  the  Committee  ;  and,  with-' 
out  hostility  to  trade,  enmity  to  exchangers,  and  the 
most  insidious  warfare  on  the  private  credit,  and 
public  revenue  of  the  British  nation,  the  Committer 
might  have  added.  We  are  thus  led  on  to  enquire, 
whether  the  Committee  be  founded,  or  unfounded, 
in  the  assumption  of  the  low  prices  of  gold  bul-« 
Jion,  before  the  memorable  epoch  of  the  Bank  re? 
Btriction  :  We  must  always  recollect,  that  the  Mint- 
price  of  gold  is  £.  3.  17*.  lo^d.  per  oz  ;  while 
the  Bank  price  is  jO.  3.  17^.  C)  d,  which,  appearing 
on  the  face  of  the  Bank  statement  of  prices,  to  be 
very  inferior,    probably    misled  the   Committee  *. 

Now ; 

*  Report,  4. 
+  Let  us  now  examine  the  prices  of  gold,  in  tbft  years  pre-- 
ceding  1797:  M?'.  Giii.'S,  the  Govtrnor  of  the  Bank,  stated  Icf 
■  tiie  Commons*  Secret  Committee,  in  1797,  "  that  in  t772t 
*'  the  Bank  bought  some  gold  for  £.4-  i.  and  ;^- 4.  2.  pef 
055.;  and,  that  more  recently  the  Bank  imported  some  gold 
coin,  from  Lisbon,  which  cost  them  £.  4.  6.  per  oz.  ant! 
which  they  sold  again,  for  the  most  part,  for  export  to  tfit 
West  Indies,  at  ^.  4.  4.    [Minutes,  148.]     Mr.  Ab.  Newlanrf 

jftateA, 
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Now  ;   as  all  those  extraordinary  prices  were  previ- 
ous to  the  Bank  restriction,  when,  according  to  the 
Committee's  doctrine,  tliere  could  not  be  an  excess 
of  Bank  notes,  it  folious,  from  the  fact,  that  those 
high  prices  could  not  have  arisen,  from  the  excess, 
and  supposed  depreciation ;  but,  in   truth,  from 
the  natural  course  of  trade,  and  the  usual  vibra- 
tions of  demand,  and  supply,  in  the  London  mar- 
ket, as  settled  by  the  popular  voice  ;  And,  we  may 
thus  perceive,  from  all  those  facts,    and  circunir 
stances,  as  to  the  high  prices  of  gold,  previous 
to  the  Bank  restriction,  that  the  Committee's  doc- 
trine is  completely  invalidated.     Again :  The  Bank 
notes   increased,    from  ;^.  9,985,220,  in   1796,  to 
£,  10,403,000,  in  1707,, and  to  ;^.  12,695,970,  it 
1798;    augmentations   these,    which   should  hav^ 
produced,  according  to  the  Committee's  doctrine  k 
rise,  in  the  price  of  gold  bullion ;    and  yet,  we 
know   from    the    fact,    that   the    price   of  British 
standard  gold  was  in  t798jand  1799,  £.3.  19s.  6d 

otated  to  the  Lords'  Committee,  iii  1797,  that  in  various 
prior  years,  the  feank  had  given  for  gold -^.  4.  1,  £.4.  2, 
£.  4,  6,  and  once,  about  1795,  £.4.  8.  per  oz. ;  but,  that  the 
Bank  seldora  bought  at  these  prices ;  yel,  that,  v/ithi,n  the  last 
two  yeais,  gold  hud  been  at  a  higher  price  than  £.4.  4.  per  oz. 
[Minutes,  67 — 8.]  On  the  8tli  of  October  1795,  the  Goverhor 
of  the  Bank  stated,  in  a  conununicatiou  to  the  Chancellor  of 
^he  Exchequer,  that  the  price  of  gold  then  was  £.  4.  4.  per  oz. 
Mr.  Hoare,  the  Banker,  stated  to  the  Commons  Gommitteej 
in  March  1797,  that  the  price  of  gold  wis  so  high,  that  a 
guinea  \yas  worth,  as  buUicn,  from  22  to  24  shillings,  abroad, 
[Minutes,  Sd.] 

O  per 
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peroz.  and  of  foreign  gold  ;^.  4;  while,  in  1795^ 
and  1 796,  before  the  restriction  took  place,  gold 
•was  upwards  of  £.  4.  4.  per  oz.  and  the  average 
amount  of  the  Bank  notes  was  £.  9^985,220,  to 
;{|.  10,910,390*.  From  those  facts,  we  now  per- 
ceive, that  while  the  amount  of  Bank  notes  was 
progressively  increasing,  the  price  of  gold  was  pro- 
gressively decreasing  :  And  this  striking  contradic- 
tion, to  the  Committee's  theory;  con tinived  throughout 
the  six  folio v/ing  years  down  to  1 808  :  For,  during 
the  5  years,  from  1804  to  1808,  the  market  price  of 
gold  continued,  at  £.  4.  per  oz.  while  Bank  note?^ 
increased  to  the  average  amount  of  ;^.  16,673,710. 

(9.)  It  was  only,  in  the  latter  end  of  1 808,  that  the 
price  of  gold  began  to  rise ;  owing  to  a  deficiency  of 
the  supply,  and  a  great  increase,  in  the  demand,  from 
the  Continent.  It  was  proved  to  the  Committee,  by 
those  who  knevt^  the  fact,  that  of  the  gold  sold,  in 
the  London  market,  less  than  a  20th  part  is  sold 
for  exportation  t ;  and  that  more  than  20  parts  is 
sold,  for  exportation  ;]:.  And,  it  was,  also,  proved 
to  the  Committee,  that  the  prices  of  gold,  in  the 
London  market,  are  regulated,  by  the  prices  abroad  §. 

*  In  i8oo  gold  sold  for  £.  ^.  5.  to  £.  ^.  6.  per  oz. :  in 
1801,  for  /.4.  6,  £-^.'5,  £-A'  4-  ^>  i- 4-  4.  £-^-  3-  ^. 
j/f.  4.  3,  and  /.  4.  2.  6,  peroz.;  and,  in  iSo'2,  gold  sold  for 
^.4.  3.  6,  and  £.4..  '2.  g.  per  oz. :  Now;  during  these  3 
years,  the  average  amount  of  Bank  notes,  in  the  circle,  was  in 
1800  ;^.  14.563,740;  in  1801,  ;^.  15,459,050;  and  in  1802, 
£.  16,320,050. 

I  Minutes  yf  Kvid,  39.  X  Id.  §  lb.  65. 
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The  foregoing  efficient  facts  clearly  prove,  that  the 
assumed  theory  of  the  Committee,  as  to  the  increase, 
or  decrease,  of  Bank  notes,  ruling  the  prices  of  gold, 
is  altogether  unfounded,  and  I  was  going  to  say, 
irrational.  But,  I  have  already  exhibited  this 
topick  of  the  prices  of  bullion,  in  such  a  variety  of 
lights,  that,  I  trust,  every  fair  enquirer,  must  see, 
that  the  late  high  prices  may  be  attributed  to  any 
other  causes,  than  what  the  Committee  has  adopted, 
as  a  theory.  I  will  only  beg  leave  to  add  the  de- 
liberate judgment  of  the  late  Joseph  Harris,  the 
celebrated  Assay-master  of  the  Mint,  on  the  ques- 
tion, whether  bullion  can  be  regarded,  as  a  standard, 
ov  measure* :  "As  bullion,  says  this  able  writer, 
"  occurs  much  more  than  coin,  in  the  transactions 
"  of  merchants;  some  of  them  have  been  induced, 
"  from  thence  to  tliink,  that  the  p'icc  of  bullion  is 
"  what  governs,  and  measures,  the  value  of  all  other 
"  things.  But,  from  what  hath  been  already  deli- 
^'  vered,  it  is  very  manifest,  that  the  price  of  bullion 
"  is  governed  as  well  as  measured,  by  coin,  or  the 
''  established  standard  of  money  ;  and  not  suffered 
"  to  deviate  much,  from  that  standard.  With 
**  merchants,  indeed,  any  commodity  they  deal  in, 
"  may  be  said,  indifferently,  to  be  a  standard,  for  all 
"  the  rest,  as  well  as  gold,  or  silver  j  for  they  con- 
"  sider  all  things  ;  as  they  will  purchase  more,  or 
"  less,  of  each  the  other,  in  this  place,  or  in  that ; 
*  Ilssay  on  Money,  part  ii,  p.  64. 
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"  and  coins,  \vhich  with  the  rest  of  the  world  is 
"  money,  is  with  them  tlirowii  into  the  general 
*'  hotch-potch,  and  no  otherwise  distinguished,  fionj 
"  other  commodities,  but  from  the  proportion,  that 
*'  certain  quantities  of  one,  or  the  other,  will  fetch 
"  of  the  rest;  and  they  join  with  us  rather  in  lan- 
"  guage,  than  in  idea,  as  to  the  use  of  coiils  :  No 
"  wonder  then,  if  such  gentlemen  treat  the  standard 
"  of  money  so  slightly,  and  so  disdainfully^  as  some 
'^  of  them  do."  We  may  thus  perceive,  then,  tiiat 
this  great  master  had  exploded  the  absurd  theory  of 
bullion  being  a  standard,  or  measure,  more  than 
fifty  yearS;  before  the  Bullion  Committee  adopted 
it,  in  opposition  to  facts,  and  in  contempt  of  ex- 
perience. 

(2.)  From  the  doctrines  of  bullion,  to  the  qi^es- 
tion  of  the  unfavourable  exchanges,  the  transition  is 
easy :  I  have,  already,  in  the  foregoing  sheets  laid 
before  the  inquisitive  reader  this  perplexing  ques- 
tion, in  almost  every  possible  light :  And,  it  has 
been  shown,  distinctly,  that  the  true  equilibrium  of 
the  exchanges  is  the  export  of  goods,  rather  than 
bullion,  when  goods  can  be  sent  to  the  proper  port ; 
as  we  abound,  in  merchandizes,  both  native,  and 
foreign,  which  we  can  command ;  but,  bullion, 
wliich  we  cannot  command,  does  fiot  by  any  means 
abound,  when  compared  with  the  demand :  And 
yet,  have  the  Committee  assumed,  as  a  truth,  what 
has  not  been  proved,  as  a  fact,  that  the  deprecia- 
■■■  -  ■   -  tion 
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tion  of  tke  Bunk  notes  has  produced  the  depression 
of  the  exchanges,  however  contradicted,  by  proofs, 
and  by  argument ;  by  tbeoiy,  and   practice :  A\: 
though,  however,  the  Committee  has  assumed  this 
egregious  errour,  throughout  the  examination  of  the 
evidence,  and  in  various  parts  of  the   Report,  yet 
when  they  found  that  the  facts  werp  against  them, 
a.nd  came  to  explain  their  notion   more  specially, 
they  qualify  it  by  admitting  that,    "  on  the  whole, 
''  they  are  not  of  opinion,  that  a  material  depression 
"  of  the  exchanges  has  been  manifestly  to  be  traced 
*'  in  its  amount  and  degree  to  an  augmentation  of 
"  notes  corresponding  in  point  of  time.     They  con- 
*'  ceive  that,  the  more  minute  and  ordinary  iluctua- 
•'  tions  of  exchange  arc  generally  referable  to  the 
*'  course  of  our  commerce;  that   political  events, 
"  operating  upon  the  state  of  trade,  may  often  have 
"  contributed  as  well  to  the  rise  as  to  the   fall  of 
"  the  exchange ;  and  in  particular,   that  the  llrst 
"  remarkable  depression  of  it,  in  the  beginning  of 
"  1 809,  is  to  be  ascribed,  as  has  been  stated,  in  the 
"  evidence  alieady  quoted,  to  conmicrcial  events, 
"'  arising  out  of  the  occupation   of  die  North  of 
*'  Germany  by  the  troops  of  the  French  Emperor. 
"  llie  evil  has  been  that  the  exchange,  when  f alien, 
"  has  not  had  the  full  means  of  recovery  under  the 
'■'■  subsisting  system*.'"  It  would  have  been  more  lit, 
to  have  stated  the  real  fact,  that  the  great  depression 

■*  Report,  p.  16. 
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of  the  exchange,  in  1 809,  is  to  be  ascribed,  to  com- 
mercial events,  arising  out  of  the  restrictio7is  im- 
posed by  the  French  Emperor  on  our  trade,  and  com- 
munication with  the  Continent,  in  consequence  of 
bis  occupation  of  the  North  of  Germany;  and  that 
it  has  not  had  the  full  means  of  recovery,  owing  to 
the  continuance,  and  increased  rigor  of  those  re- 
strictions-, whereby  the  export  of  goods,  the  proper 
equiHbrium,  could  not  be  applied  :  Nor,  will  the 
exchanges  ever  be  restored,  to  a  much  more  favour- 
able state,  till  that  equilibrium  be  effectually  applied. 
It  has  indeed  been  given  in  evidence  to  the  Com- 
mittee, that  the  Bank  restriction  rvas  no  cause  of 
the  unfavourable  course  of  the  exchange  ;  and  that 
the  removal  of  this  restriction  would  ?iot  remedy 
the  exchange ;  also,  that  the  increased  amount  of 
Bank  notes,  which  the  Committee  ascribe  to  this 
restriction,  has  not  caused  the  depression  of  the 
exchange;  and  that  the  diminution  of  Bank  notes, 
^vhich  the  Committee  wish  to  produce,  by  the  re- 
moval of  the  restriction,  would  not  improve  the 
exchange  *  :  It  has  alj^o  been  given  in  evidence 
to  the  Committee,  that,  as  the  export  of  our  current 
money  is  prohibited,  the  only  eflectual  means  of 
recovering  the  exchange  is  by  a  free  export  of  com- 
modities '\. 

*  See  Miniitcs  of  Evidence,  p.  112,  127,  71,  90,  95,  96—7, 
14:;,  144,  and  passim. 

f  See  IMinutes  ox  Evidence,  passim. 

-  (3.)  With 
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(3.)  With  regard  to  the  supposed  excess  of  the 
circulating rncdiwn;  I  have  already  shown  thiotopick, 
iw  such  a  variety  of  views  to  every  iutelJigent  reader 
of  the  foregoing  Considerations,  that  I  trust,  it  has 
appeared  that  thei-e  is  really  no  excess  in  the  Bank 
cash,  whatever  there  may  be  in  Country  Bank 
securities  for  money :  Yet,  as  this  is  a  subject  of 
great  importance,  I  wUl  beg  leave  to  submit,  that 
the  assumption  of  the  Committee,  on  this  head, 
will  appear  to  be  wholly  unfounded :  Of  all  the 
merchants,  and  Bankers,  who  were  examined  by  the 
Committee,  on  that  niobt  important  topick,  the  late 
Sir  Francis  l>aring  was  the  only  person,  who  joined 
in  the  Committee's  opinion  of  there  being  any  excess 
of  Bank  cash,  in  circulation  at  present  *  :  His  ad- 
mission, however,  of  the  general  pi'oposition,  which 
was  suggested  to  him  in  the  question,  that  an  in  J 
crease  of  capital,  commerce,  agriculture,  and  public 
revenue,  requires  a  proportionate  increase  of  circu- 
lating medium,  decides  the  question,  against  the 
opinion  he  gives  of  an  excess  of  Bank  notes  :  for 
the  Bank  notes  have  not  nearly  increased,  in  the 
same  proportion,  as  the  trade,  and  public  revenue. 
The  other  merchants,  anil  Bankers,  wiiQ  were  exa- 
aiiued  on  this  point,  state  expressly,  that  thej-e  is  no 
excess  of  Bank  of  Engl  nd  notes,  and  give  very 
satisfactory  reasons  for  this  :  They  even  go  furtner, 
rtud  state,  that,  while  the  Bank  Directors  adhere 
*  See  the  Minutes,  131. 

O  4  strictly 
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strictly  to  the  practical  rule  by  which  they  give 
their  discounts,  and  make  their  issues,  there  can  bes 
no  excess  of  Bank  notes  *.  The  Bankers  ^n(^ 
merchants,  who  were  examined  by  the  Secret  Com-r 
mittees  of  the  Lords,  and  Commons,  in  i  797,  also 
stated,  that  the  increase  of  capital,  commerce, 
manufactures,  agriculture,  public  revenue,  and. 
expenditure  of  this  country,  necessarily  required,  a 
proportionate  increase  of  circulating  medium')'.  The 
same  indisputable  proposition  was  stated  in  evidence 
before  the  late  Bullion  Committee.  It  was,  also, 
given  in  evidence  before  the  Committee  of  1797> 
that  our  commerce,  in  time  of  war,  requires  a 
greater  capital,  to  carry  it  on,  than  in  time  of  peace  J. 
These  propositions,  then,  being  established,  furnish 
a  scale,  for  trying  the  progressive  ariiount  of  Bank 
notes,  whether  they  have  been  carried  to  an  excess. 
This  test  the  late  Committee  have  not  chosen  to 
apply,  but  resorted  to  a  theoretical  inference,  which 
they  drew  from  the  price  of  bullion,  and  the  slate 
of  the  exchanges,   without  adverting  much  to  the 

*  See  Minutes,  p.  69,  71,  72,  102,  121,  and  passim. 

•j-  See  Minutes  of  both,  passim  ;  and  see,  particularly,  the 
evidence  of  Mr.  Henry  Thornton  before  the  Lords  Committee, 
Minutes,  p.  71—2,  82;  the  evidence  of  Mr.  Walter  Boyd 
before  the  same,  lb.  p.  1 14,  and  before  the  Commons  Com- 
mittee, Minutes,  p.  52,  57  ;  and  the  evidence  of  Mr.  Thomas 
Irving,  the  Inspector  General,  before  the  Lords  Committee, 
Minutes,  p.  48. 

J  See  Minutes  of  Lords  Committee,  p.  77,  114,  &c. 

evidence 
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evidence,  which  was  given  before  them,  on  the  point. 
It  was  said,  in  evidence,  before  the  Committee,  that 
the  increase  of  Bank  notes  was  fully  accoutned  foiv 
and  justified,  by  the  great  increase  of  commerce, 
of  the  public  revenue,  and  expenditure,  and  by  the 
increased  payments,  in  the  metropolis  *.  Mr.  Whit-» 
more,  the  Governor  of  the  Bank,  stated  to  the  Com-^ 
mittee,  that  "  the  amount  of  Bank  of  England  notes 
■'  during  the  last  year,  1809,  have  borne  exactly 
"  the  same  proportion  to  the  occasions  of  the  pub- 
"  lie,  as  in  former  times.f "  He  also  stated,  to  the 
Committee,  that  the  payments  made  by  the  London 
Bankers,  in  Bank  of  England  notes,  in  the  course 
of  one  day,  is  considerably  above  five  millions  J. 
The  Committee  give  a  statement  of  the  "  average 
"  amount  of  Bank  of  England  notes  in  circulation, 
•'  in  each  year,"  firom  1798  to  1809,  inclusive.  In 
this  Statement,  they  improperly  include  Bank  Post 
Bills,  which  cannot  be  considered,  as  current  cash, 
being  merely  lent,  as  remittances,  and  return  directly 
to  ttie  Bank  for  payment  J.     By  this  statement,  the 

*  See  Minutes  passim,  and  particularly  p,  71 — 2,  79,  and  iig. 
t  Minutes,  p.  79.  J  lb.  121. 

J  During  these  twelve  years  the  Bank  Post  Bills  increased 
from  about  jf.  645,000,  the  average  amount,  in  1798,  to 
j^.  895,815,  the  average  amount,  ia  1809.  This  gives  a  pretty 
strong  intimation  of  the  increased  circulation,  during  this  period^ 
and  of  course  the  want  of  an  increase  in  the  circulating  medium. 
It  must  be  remarked,  that  the  increase,  of  Bank  Post  Bills  is 
altogether  uninfluenced  by  the  Bank  restriction ;  for  whether 
the  Bank  pay,  in  specie,  or  in  Bank  notes,  the  amount  of  the 
Bank  Post  Bills  will  be  the  same,  in  correspondence. 

Committee 
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Committee  exhibits  an  increase  of  Bank  notes,  from 
;C.  J3»334,752,  in  1798,  to ;{.  19,991,890,  in  1809. 
But,  in  this  last  amount,  there  is  a  very  great  error  j 
for,  the  real  average  amount  of  Bank  notes,  including 
Bank  Post  Bills,  in  1 809,  was  £.  1 8,91 1,520,  as  may 
be  found,  from  the  detailed  statement  of  the  amount  of 
Bank  notes,  and  Bank  Post  Bills,  throughout  the  year 
1809,  given  in  the  Appx.  to  their  Report,  N°  37. 
The  real  average  amount  of  Bank  notes,  exclusive 
of  Post  Bills,  in  1809,  was  only  -  £.  18,015,700 
The  real  average  of  the  same  in  1798 

^vas 12,695,970 


;C- 5,3 19. 730 


So  that,  the  real  increase  of  Bank  notes,  in  1 2  years, 
from  1 798,  to  1 809, inclusive,  was  onlyj^.  $,2> '  9j73<^> 
while  the  erroneous  statement,  which  is  given,  by  the 
Committee,  exhibits  an  increase  oi£.  6,65  7, 1 3  8,  being 
an  error,  in  excess,  of  ^.  1,337,408  ;  and  giving,  of 
course,  to  this  great  amount,  a  false  view  of  the  in- 
crease of  Bank  notes,  in  those  12  years. 

If  we  compare  the  increase  of  Bank  notes,  from 
1798  to  1809,  with  the  increase,  in  the  commerce 
of  the  country,  during  the  same  period,  we  shall  see, 
that  the  increase  of  Bank  notes  does  not  come  up 
to  the  increase  of  commerce*.  If  we  compare  the 
increase  of  Bank  notes,  with  the  increase  of  the  re- 
venue, and  expenditure,  during  the  same  period,  the 

^  See  the  Appx.  N"  2,  of  thefe  Confiderations. 

result 
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t^sult  is  much  more  striking,  and  shows  that,  the  in- 
crease of  Bank  notes  is  very  far  short,  in  proportion, 
to  the  increase  in  the  revenue  and  ex[)€nditure  of 
the  countr3\ 

If  the  increase  of  Bank  notes  had  even  exceeded, 
in  proportion,  the  increase  in  the  commerce,  and  in 
the  revenue,  and  expenditure  of  the  country-,  it  would 
by  no  means  liave  proved  an  excess  in  the  amount 
of  Bank  notes  :  For,  of  .^.5,319,730,  the  whole  in- 
crease, in  the  12  years,  from  1798  to  1809,  no  less 
than  ;^. 4,841,800  are  small  notes  of  one,  and  two 
pounds,  leaving  only  an  increase  of  the  larger  notes, 
to  the  amount  of  £.  477,930,  less  than  half  a  million. 
The  above  amount  of  small  notes  was  plainly  issued, 
to  supply  the  defect  of  the  gold  coin,  which  had 
been  withdrawn,  from  circulation.  In  1798,  there 
w-as  of  gold  coin,  in  circulation,  up\Aards  of 
£.  20,000,000*,  which  has  almost  disappeared  from 
circulation  ;  and  there  has,  during  the  1 1  j^ears  from 
1 799  to  1 S09,  been  a  deficiency,  in  the  gold  coinage, 
to  the   amount  of  nearly  ;^. 1 9,000,000 -}-.      This 

*  The  Coin  Report,  in  179^,  supposes,  that  the  iiold  coin,  then 
in  circulation,  amounted  to  £.30,000,000.  Mr.  Whitmore 
stated,  as  his  opinion,  that  the  gold  coin,  in  circulation,  during 
t'le  three  years,  previous  to  1707,  was  rather  below  than 
above  j£. '20,000,000.     Minutes  of  Evidence,  p.  i'>i. 

t  In  the  11  years,  from  1788  to  1798,  inclusive,  the  ^r>\d 
ccinpd,  amounted  to     -----     £.2-2,^16,060 

In  lUe  1 1  years,  from  1799  to  1809,  inclusive, 
the  gold  coined,  amounted  to  -         -         -  ^,g'^'2,']il 

The  deficiency  in  the  last  11  years  is    -    £•  *^>743.74^ 

~^  to 
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vast  vacuum,  in  the;  circulating  specie,  would  justifjf 
a  much  greater  amount,  than  j^.  4,841,800  of  small 
Bank  notes,  as  a  substitute,  for  the  gold  coins.  From 
the  foregoing  facts,  then,  and  accurate  estimates,  J 
submit  to  the  judgment  of  all  intelligent  readers, 
whether  there  be,  as  the  Committee  supposes,  any 
real  excess  of  Bank  cash,  whatever  there  «iay  be 
of  Country-bank  paper. 

(4.)  We  are  now  come,  at  length,  to  the  ultimate 
point  of  the  Committee's  recommendation,  namely, 
a  repeal  of  those  Statutes,  for  continuing,  and  en- 
forcing the  Bank  restriction,  which  the  wisdom  of 
Parliament  enacted,  after  a  just  consideration,  at 
severar periods,  of  our  existing  circumstances,  com- 
mercial, political,  and  hostile,  with  such  an  enemy. 
But,  such  a  recommendation  may  be  opposed,  by 
the  following  considerations.  (1.)  Whatever  there  may 
be  in  the  Committee's  theory,  arising  from  abstract 
reasonings,  the  free,  and  intelligent  people  of  this 
nation  are  not  governed,  by  abstract  reasonings  or 
metaphysical  theories  ;  but  by  the  most  practical  ex- 
pedients of  prudent  government,  from  a  considera- 
tion of  existing  circumstances.  (2.)  Neitiier  does  our 
balanced  Legislature  ever  enact  law  s,  for  the  rule  of 
the  most  intelligent  people  on  earth,  from  abstract 
reasonings,  or  metaphysical  theories  :  Such  is  the 
invariable  wisdom  of  our  Parliament,  that  it  does  not 
enact,  for  such  a  people,  the  best  possible  laws ;  but, 
tlie  best  possible  laws,  all  circumstances  regarded 

which 
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ihich  the  people  are  willing  to  receive :  For,  such  is 
our  happiness,  that  both  the  Executive  Government 
and  the  Legislative  Power,  are  ultimately  guided,  by 
t'le  VOICE  OF  THE  PEOPLE.  (3.)  Then,  the  enquiry 
must  be,  whether  the  woollen  manufacturers  of  York- 
shire, the  cotton  manufacturers  of  Lancashire,  the  iron 
manufactures  of  Warwickshire,  the  linen  manufactu- 
rers of  Scotland,  and  of  L'eland,  will  be  willing  to  lie* 
ceive  an\  liw,  which  goes  to  impede  the  circulation  of 
a  manufacturing  people,  which  is  the  greatest  evil,  that 
can  afflict  them.  (4.)  On  this  head  may  be  submitted, 
to  the  more  judicious  readers,  the  following  evidence, 
which  has  been  laid,  at  variows  periods,  before  the 
successive  Committees  of  Parliament :  Mr.  Whit- 
more  the  Governor,  and  Mr.  Pearce,  the  Deputy  Go- 
vernor of  the  Bank,  stated  to  the  Committee,  that 
the  restriction  of  payments,  in  specie,  in  1707,  was 
a  much  v  iser,  measure,  than  that  the  Bank  should 
have  persevered,  in  diminishing  the  discounts,  and 
issues  of  notes,  which  it  must  have  done,  from  a  re- 
•jrard  to  its  own  safety,  though  this  Avould  have  pro- 
■duced  great  public  calamity,  and  distress.  Hie 
•necessity,  and  great  benefitj  are,  therefore,  obvious. 
.Even  before  this,  for  a  Considerable  time  together, 
the  discounts,  and  the  Bank  notes,  were,  greatlv, 
too  much  restricted,  and  this  produced  great  distress 
•among  the  merchants.  Bankers,  and  manufacturers': 

*  See  Minutes  of  Evid.  p.  no,  1 1 1,  So, '80,  05. 

and 
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and,  also,  a  great  depression  of  the  Government 
securities  *.  On  this  head ;  ^Ir.  Henry  Thohiton 
stated  to  the  Commoiis  Committee,  in  1797,  that  it 
was  the  want  of  Bank  noteSy  and  not  of  guineas, 
that  was  felt.  Minutes,  p.  139.  He  also  stated  to 
the  Lords  Committee  the  benefits  which  would 
result,  to  trade,  and  public  eredit,  by  augmenting 
the  quantity  of  Bank  notes  f. 

(5.)  The  distress  among  the  merchants,  ini  797,  for 
want  of  discounts,  and  Banknotes,  Avas  so  great,  that 
a  numerous  meeting  of  the  most  respectable  mer- 
chants was  held,  in  September  1 796,  for  the  purpose 
of  procuring  relief,  by  obtaining  discounts,  and  Bank 
notes,  on  a  more  enlarged  scale.  They  appointed^ 
for  this  purpose,  a  permanent  Committee,  which  held 
frequent  meetings,  down  to  the  end  of  March  1797: 
and  they  came  to  various  resolutions,  on  the  subject : 
Among  others,  they  declared,  that "  the  capital  em- 
ployed^ in  the  export,  and  impoi^t  trade  of  Great 
Britain,  crclusive  of  the  internal  consump- 
tion of  the  country,  amounted,  upon  an  average 
of  the  last  sid'  years,  to  45  millions  per  an- 
num'' A  deputation  of  this  Committee  had  various 
conferences,  at  different  times,  botii  with  the  Minister, 

*  See  Minutes  of  the  Lords  Committee,  1797,  p.  72,  78, 
113,  114;  and  jNIinutes  of  the  Commons  Committee,  1797, 
p.  53.  Ga,  93, 140. 

■\  See  Minutes,  p.  72— -j, 

and 
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and  the  Bank  Directors,  for  the  purpose  of  obtaining 
mercantile  discounts,  on  a  more  enlarged  scale  '*. 

(6.)  The  distress,  in  the  metropolis,  and  particularly 
among  the  Bankers,  and  merchants,  was  so  great,  fov 
want  of  the  necessary  quantity  of  Bank  notes,  to 
perform  the  increased  payments,  occasioned  Jby  tlie 
increase  of  commerce,  and  manufacturers,  that  the 
Bankers,  and  some  leading  merchants,  formed  apian, 
for  relieving  it,  by  creating  any  additional  circulatini^ 
medium  :  consisting  of  notes,  which  should  be  gua- 
ranteed, by  the  whole,  and  pass  current,  in  tlie  me- 
tropolis, by  general  consent :  The  Bank  Charter 
formed,  however,  an  obstruction  to  this  plan  -j . 

(7.)  It  was,  at  this  epoch,  oi  general  distress,  for  want 
of  the  necessary  (quantity  of  circulating  medium,  tliat 
the  restriction  on  payments,  in  specie,  at  the  Bcink 
was  imposed;  audit  produced  general  relief,  by  en- 
abling the  Bank,  to  enlarge  its  discounts,  and  in- 
crease the  issue  of  Bank  notes.  After  an  experi- 
ence of  several  years,  the  Governor,  and  Deputy  Go- 
vernor, of  the  Bank  stated  to  the  late  Bullion. 
Committee,  that,  under  existing  circumstances,  the 
restriction  was  found,  necessary,  and  euperience  had 

*  See  the  Evidence  of  William  Liishingtoii,  Esq.  the  Chair- 
man of  this  Committee,  given  before  the  House  of  Coinmous 
Committee,  the  6th  April  1797.     Minutes,  p.  144,  5. 

t  See  the  Evidence  of  Henry  Thornton,  Ebq.  before  the 
Lords  Committee,  30th  Murch  1797.  Minutes,  p- 7'^ ;  and 
before  the  tlouse  of  Commons  Committee,  24th  March,  and 
1st  Ajj»ril  1797,    Miautes — p.  94, 137, 
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.proved,  that  no  injury  results^  or  is  likelif  to 
remdt  froDi  it  *.  On  this  head ;  Sir  Francis  Ba- 
ring being  asked  his  opinion,  whether  any  certain, 
and  adequate,  provision  can  be  made  againt  an  oc- 
casional excess  of  paper  circulation,  where  that 
paper  is  not  convertible  into  specie,  at  the  option 
of  the  holder  ?  answered  :  "  In  this  country,  if  I  may 
judge  from  experience,  I  should  doubt  it;  but  if 
the  Bank  conducts  itself  upon  the  same  prin- 
ciples, at  present,  when  they  do  not  pay  in  spe- 
cie, as  they  did,  when  they  were  compelled,  to 
pay  in  specie,  I  should  think  that  it  might  be 
safely  left  to  the  discretion  of  the  Bank  "  f , 

(8.)  Now ;  the  Governor,  and  Deputy,  stated  to  the 
Committee,  that  the  Bank  does  conduct  themselves, 
on  the  same  principles,  now,  as  they  did,  before  the 
restriction,  with  this  beneficial  dift'erence,  that  not 
being  exposed  to  great,  and  sudden,  drains  of  specie, 
they  are  not  obliged,  as  formerly,  to  make  those 
violent  contractions  of  their  discounts,  and  Bank 
notes,  in  circulation,  which  uniformly  created  public 
distress :  See  the  evidence  of  Mr.  Whitmore,  and 
Mr.  Pearce,  in  the  Minutes.  They  both  stated,  that 
the  restriction  on  the  Bank  was,  undoubtedly,  no 
cause  of  the  unsteadiness  in  the  course  of  ex^ 
change  J  :    And  that  the  removal  of  the  restriction 

*  Minutes  of  Evidence,  p.  112  and  120. 
•t  lb.  p.  131.  J  lb.  p.  112, 

would 
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would  not  remedy  the  exchange*:  They,  also,  stated 
to  the  Committee,  that  the  same  causes,  and  even 
much  stronger  ones,  existed,  now,  for  the  continuance 
of  the   restriction,  as  when  it  M'as  first  imposed. 
And  they  gave  the  strongest,  and  most  convincing 
reasons,  for  their  judgment  f. 
(1  o.)  It  thus  appears,  then,  from  the  foregoing  facts, 
proofs,  and  circumstances,  that  the  result   of  the 
Committee's   recommendation  cannot  be   contem- 
plated,   with   much  satisfaction.     When  the  Bank 
restriction  is  removed,  the  gold  coins  will  only  come 
out  into   circulation,   to  be  melted,  and  exported. 
Recoinage,  after  recoinage,  must  take  place,  in  quick 
succession,  at  an  unbearable  charge  to  the  Bank, 
and  at  an  enormous  expence  to  the  public.     On 
these  two  topics,  may  be  submitted  to  the  more  judi- 
cious readers  what  was  said,  by  the  most  able  Assay- 
master,  Harris,  under  the  two  following  just  conside- 
rations ;  First,  that  coinages  should,  in  no  wise,  be 
forced;  Secondly,  that  purchasing  bullion,  at  an 
advanced  rate,  for  coining,  is  a  very  xveak,  and 
insignijicant  measure  :  On  the  first  head,  he  said, 
"  the  keeping  of  the  i\lint,   perpetually,   at  work, 
*'  seems  to   be  the  main  drift  of  all  the  common 
*'  maxims,  about  coins  ;  and  the  feeding  this  office 
"  is  professedly  urged,  as  one  of  the  reasons,  for  de- 
*'  basing  the  standard  of  money :  And  it  must  be 

*  Minutes  of  Evidence,  p.  127.         f  lb.  p.  111,  1-25,  6. 

P  **  owned. 
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*'  owned,  indeed,  that  nothing  could  be  more 
"  effectual,  for  the  compassing  of  that  end.  But,  this 
"  is  proposing  one  evil,  as  a  reason,  for  committing 
"  another.  The  evils  attending  a  general  recoin- 
"  age,  which  this  scheme  would  inevitably  bring 
*'  about,  are  many,  and  great ;  but  without  entering 
"  into  a  detail  of  those  evils,  at  present,  let  it  here 
"  suffice,  to  examine  into  the  merits  of  that  notion, 
'^  which  is,  very  generally,  entertained,  that  coinages 
"  are,  by  all  means  to  be  encouraged. 

"  In  one  sense,  coinage  is  a  neutral,  harmless, 
"  and  indifferent  act ;  for  if  it  be  left  free,  it  nei- 
*'  ther  enriches,  nor  impoverishes,  the  nation,  one 
"  single  penny  ;  the  coins  just  pay,  for  the  bullion 
"  whereof  they  were  made,  and  the  profits  to  the 
"  Mint  are  spent  amongst  themselves.  But,  it 
"  deserves  w^ell  to  be  considered,  that  coining  is, 
"  nevertheless,  an  act  of  very  great  importance  : 
"  That  a  very  great  trust  is  thereby  lodged  in  the 
"  IMint ;  that  it  requires  very  great  care,  and  great 
"  skill  too,  in  those  intrusted,  to  keep  exactly  to 
*'  the  standard  ;  that  a  small  deviation  from  it  upon 
"  each  piece,  would  soon  amount  to  a  large  sum ; 
"  that  coins  are  universal  pledges  ;  and  that  the 
"  credit  of  nations  is  greatly  concerned,  in  the  ex- 
"  actness,  and  faithfulness  of  their  Mints.  When 
"  these  things  are  considered,  will  it  follow,  that 
''  coinages  are  to  be  promoted  unnecessarily? 
^*  That  coins  once  faithfully  made  of  their  due 
1  "  fineness; 
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fineness  are  to  be  melted  into  the  unattested 
state  of  bullion,  for  no  other  purpose,  than  to  be 
recoined  again  ?" 

And,  on  the  second  head,  he  said,  "  besides 
debasing  the  standard,  another  expedient  hath 
been  hit  upon,  for  feeding  the  Mint ;  and  that  is, 
the  purchasing  of  bullion,  at  an  advanced  price, 
for  coining,  or  the  giving  more  per  ounce,  for  the 
bullion,  than  it  would  be  afterwards  worth,  in 
coin.  But,  although  this  measure  is  very  harm- 
less, as  to  any  consequences  attending  it,  except- 
ing to  those  immediately  concerned ;  yet  it  cannot 
be  reckoned  a  very  wise  one  :  For,  whatever  be 
the  cause,  that  prevents  bullion,  from  coming  into 
the  Mint;  whilst  that  cause  subsists,  and  coining 
will  not  remove  it,  the  new  coins  will  be  melted 
into  bullion  again,  and  again  coined ;  and  so  round 
in  a  circle,  as  long  as  a  premium  to  the  importer  of 
bullion  into  the  Mint,  is  continued.  And,  after 
all  this  ex  pence,  and  all  the  expectation  raised 
from  it,  no  new  coins  will  be  to  be  seen ,-  the 
same  cause,  that  created  a  scarcity  before,  will 
carry  all  these  away ;  and  nothing  will  be  left, 
but  the  gains,  that  had  been  made  at  the  Mint. 
After  what  hath  been  said  here,  and  in  the  pre- 
ceding, it  might  be  asked,  of  what  use,  then,  is 
the  Mint?  To  which,  I  answer,  that  a  Mint, 
rightly  established,  is  a  very  useful,  necessary, 
and  important  office ;  an  office,  that  those  at  the 
p  2  "  head 
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*'  head  of  our  finances  should  have  due  cognizance 
"  of,  as  being  answerable  to  the  pubUc,  that  its 
*'  operations  are  faithfully  performed.  The  natural 
"  waste,  and  dissipation  of  coins,  require  frequent 
"  supplies.  This,  trade,  naturally,  and  abundantly, 
"  furnishes ;  and  this  vent  for  its  bullion,  when 
"  other  markets  do  not  invite,  is  also  of  very  great 
"  advantage  to  trade  ;  it  prevents  a  stegnation,  and 
*'  uncertainty,  in  a  very  considerable  branch  of 
"  commerce.  No  Mint  can  be  kept  constantly  at 
"  work,  unless  coining  becomes  a  kind  of  manu- 
"  factory,  for  foreign  comnjerce ;  which  is  not  the 
*'  case  here,  nor  could  it  be,  without  very  great  loss 
"  to  us,  upon  our  present  Mint  establishment.  But, 
*'  the  Mint,  if  left  free  to  its  own  natural  course, 
"  cannot  fail  of  keeping  up  the  national  coins  to 
*'  their  due  quantity ;  what  it  does  more,  may  be 
"  truly  said  to  be  labour  lost ;  and  w^ould  prove 
"  mischievous,  if  trade  did  not  step  in,  and  sweep 
"  away  the  supertluous  coin.  What  hath  been 
"  here  said,  regards  coining  in  general ;  without  re- 
"  specting  the  disparag^inents,  which  either  silver, 
"  or  gold  coins  may  lie  under,  in  particular,  at  the 
'.'  Mint ;  and  it  may  serve,  as  a  full  answer,  to  those, 
"  who  are  for  promoting  coinages,  by  forced,  and  un- 
* '  natural  methods*. "  Thus  far,  the  greatest  A  ssay-mas- 
ter,  and  one  of  the  ablest  writers  of  his  enlightened  age ' 
The  Committee  has,  indeed,  reierred  to  the  great  recoin- 
age  ot  silver,  in  King  William's  reign,  as  a  proper  pre- 
cedent, 
*  Essay  on  Money,  66 — 9. 
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cedent,  for  the  coming  recoinage,  after  recoinage  of 
the  gold.  Of  Mr.  Montague,  the  Chancellor  of  the 
Exchequer,  who  carried  through  King  W  iUic.m's 
recoinage  of  silver,  it  is  red  )rded,  that  he  averted 
on  ir.at  pressing  occasion,  "  tliat  he  would  rather 
*'  do  vilschief  than  nothing."  Let  us  hope,  now- 
ever,  that  tne  political  wisdom  of  the  present  times 
will  say  to  all  theoretical  projectors,  that  it  is  much 
better,  to  do  iioihuig,  than  michief.  Of  the  vast 
charge  to  the  public,  for  King  VV'illiau^.'s  coinage, 
and  what  disappointment  was,  in  the  result,  need  not 
be  agam  told;  of  what  a  sacrifice  of  justice  to. 
theory,  of  the  poor  to  the  rich,  was  made,  when  Mr. 
Montague  did  mischief,  ratherthan  nothing,  Sir  James 
Stuart  has  clearly  shown  *. — All  will  be  safe,  and 
sure,  Avhen  the  well-informed  voice  of  the  people 
cries  out,  in  the  sentiment,  and  language,  of 
Addison, 

"  True  fortitude  is  seen,  in  great  exploits, 

"  That  justice  warrants,  and  that  wisdom  guides  ; 

"  All  else  is  towering  frenzy,  and  distraction," 


Political  Economy, 


APPENDIX: 


VIZ. 

I. — A  Chronological  Account  of  Commerce,  in  this  Island, 
from  the  Restoration,  to  the  year  1809,  inclusive. 

II. — A  Comparatixe  State,  in  ten  columns ;  showing,  aA<?«, 
and  on  what  Motives,  were  issued  The  Bank.  Notes; 
&c.  &c. 

IIL — On  Country  Banks;  in  three  sections. 


Appendix, 


Appendix,   N°  1. 


A  Chuonological  Account  of  COMMERCE,  in  this  Island,  from  the  Kestoration,  to  the  Year  1809,  inchi^i 


The  Rosloiation    ■     -l,Z,\l 
Tlie  Rovulution     -     •     1I.S8 
Tlie  Peace  of  Ryswick.  1697 

The  last  ycire  of      ^''°°] 
William  III.     -    -i        J  I 

The  Wars  of  Anne    -{j^^"' 
The  first  of  George  I,  \      i 

ThefirstofGcorgdll.  <    -27^ 


Tlie  Slu'ps  deareil  Oul-.canl.!. 

Tore          '  i?  ' 

Ii«oiuir.  ioT.r,l,.v.  TOT.I. 

93,266  —  iT,6n  —  142,1)00 

19°.533  —  95.257  —  285.S00 

144,264  —  100,524  —  244,788 

273.693  —  43.6^5  —  317.328 


243,6[)3  _    45,625  — 

326,620  —    2M,ii5  —      355,735 


The  peaceful  y( 
The  War  of  - 
The  peaceful  ye; 
The  War  of    - 


The  fustof Oco.  III. ..  (  il6a 

i\    6. 

S(      62 


Tlic-  r.ilnr  of  Crgxs  Erlmlcl 

l.s..LiiH.  Scuts.  Total, 

;.  2,043,043   _     .     .     .     _  .     - 

4.086,087   _     .     -      .     _  .     . 

-,.013.357   -----  -     - 

6.868,840  —     -     -      -     —  -     . 

7,274,025   -----  .     . 

7,891,739  _     -     -     .     —  .     . 

9.993.232  —     -     -     -     —  .     - 


4,01)4,070  — 
4,873.»)i  - 
J-515.1"  — 

1,086,205  —  15,781,175 
1,16^^,722  —  16,038,913 
.198,165  —  14,543,336 

4.187,507  — 

4.5io.5"7  — 
4,024,964  — 
3,844,511  — 
vii7,'lSi  — 

,091,436  —  15,578,943 
,.43,927  —  17,446,306 
,180,867  —  15.731.374 
,163,704  —  15,188,668 
,245,490  —  15,090,001 
,502,15"  —  16,620,133 

910,314  —  1.372.143  ■ 


837.C43  ■ 

702.820  - 

837.273  - 
981,199 

763,109  ■ 

653.709  ■ 

829,824  ■ 

929,900  - 
1,007,635  - 
9M.739  - 


5.202,366  ■ 
3.729.726  • 
2.653.387  ■ 


.,667.4,7 

0,579.187 
2,363,682 


1,170.076  ■ 
1.235.403 
1,296,536  ■ 


976,992 
1.322,723 

.,217,12,    . 

1,669,197 

1.916,631 

2,346.069 

2.844,502 

2,602,85s    ■ 


2, -,04,867 
2.716,615 
2.735.838 
2,8.6,343 
4.383.100 


16.375.431 
17,288,487 

16,326,364 
'4.755.699 
13.491.030 
12,253,895 
13.189.325 
12,648,616 


-  I5.734.0S2 

-  16,117,649 

-  16,300,726 

-  16,870,114 

-  17.472.408 

-  19.159.471 

-  22,731,995 

-  24,905,200 

-  20,390,180 

-  26,748,083 
•   27,123,339 

■  30,518,913 

■  28,917,010 

-  33.591.777 
'  33.640.357 

-  38,120,120 

-  37.786.S57 
'   41.411,966 

■  31.438,495 
34.451.367 
34.954.845 
36,527.185 
34.566,571 

■  34.554.268 

■  50.301.763 


The  S',-1  CiKl 
p,wl  hlo 
the  Exchi'ijucr. 


Thr  Monev   Coined. 


551.141 
694,892 


\      B.v  Charles  II.     -    -     -  ^C- 7.524.105 
(      By  .Limes  II.  -    -    .    -      2.737.637 


By  William  III, 


3.045.586 


,t74.S6i 


..621,73,  "I 

1,492,009 

1,399,865 


1.763.314      J      By  George  UI. 


■  £.2,691,626 


4,S6.,i68 

— 

235,412  — 

5.097.580 

5,329,289 

— 

4.7,082  - 

5.746,371 

4.674.936 

— 

2S9.240  - 

4,964,176 
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— 
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3,010,016 
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— 
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— 
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— 
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— 

222,293  - 

1,092.848 

3.239.322 

— ■ 

265,501  — 

3.504.823 

1.529.676 

— 

337.523  — 
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2.049,716 

— 
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— 
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— 
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— 
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2,568,706 

— 
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— 

Advdjj.  — 

1.510.508 

2.032.976 

— 

279.293  — 

2,312.269 
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, — 

35.3S9  — 

847,196 

1.257.831 

— 

20,531  — 

1.278,362 

1.589.812 

— 

62.501  — 
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1.757.904 

— 

78.472  - 

1.836.376 

— 

AU<i,r.t.  — 

Adverse. 

2,830,875 

— 

D".    — 

2,675.562 

2.523.S19 

— 

D'.    — 

2,346.052 

684,792 

— 

D'.    — 

■161.185 

249.604 


2,44-^,0.6  — 

2,639,086     

2,546,144  — 

2,642,129  — 

2,525.596  — 

2,439.017  — 

2.567.770  — 


,480,403 

29,106 

62,681 


513.041 
883,102 

538.272 
820,725 

1.271,808 
844.554 
626,582 
623.779  ■ 
637.796 
843.853  ■ 
1.317.645 
4,685,624 
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■-^ 

,162 

,629 

29S 

G.8,819,390 
S.        6,557 

~ 

8,825,947 

_ 

68 

335. 

— 

- 

*•    315 

- 

19.592,148 

4,677.978 

■ — 

D-. 

7.733.480 

— 

D'. 

8,179.016 

— - 

U'. 

5.968,419 

— 

D*. 

7.239.S83 

— 

I)'. 

7,416,236 

— 

133.279 

4.726,742 

— 

264.558 

10,279,002 

— 

Advene. 

3.890,511 

— 

I)'. 

5,609,510 

— 

D'. 

5,ii6,3-.8 

— . 

D'. 

8.008,626 

_ 

U'. 

6.014,233 

— 

D*. 

4,261,256 

— 

663,659 

12.927.472 

~ 

,119,081 

7.549.515 

4. 99 '.300 
9.969.647 
3.446,031 
5.249.877 


6.087.569 

7,179,621  

8.357.871 

9.084,459  

9.733.814  

9.207,735 

8.797.823  ■ 


596.445 
718,397 
54,616 
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A  Comparative  STATE,  in  ten  columns;  fliowing  ivhen,  and  on  wliat  motives,  were  issued  llie  Bank  Notes,  with  the  average  Amount  thereof,  in  each  year,  during  the  20  years,  ended  with 
iSoo  :  The  tst  column  shows  tlie  yeai-s,  with  the  periods  of  AVar,  and  Peace;  the  2d  contains  the  number  of  legislative  Acts,  which  passed,  in  each  year,  for  empowering  the  raising,  and 
expending  much  money,  (or  local  Improvements;  the  3d,  4th,  and  5th,  represent  the  wliole  Shipping,  outwards,  yearly,  the  total  Exports,  and  probable  Balance  of  Trade  of  Great  Britain ;  then 
follow  the  Bank  issues,  (excluding  Post  Bills),  in  each  year ;  next  to  these,  stand  the  Hamburgh  Exchanges,  in  each  year,  showing  when  they  were  favourable,  or  advene ;  the  three  con- 
cluding columns  exhibit  the  prices  of  Gold  and  Silver,  the  value  of  Gold  coined  ;  and  the  amount  of  the  Foreign  Coin,  and  Bullion  exported  :  The  e/tncli  of  the  Bank  Restriction  is  February  1797. 


<     :*; 

■3      ^ 
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S  H  I  F  S 

Cleared  Out 

Bn(j/Zr  &  Furcign) 
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OfUCIAL  VALUF. 

nl" 
EXPORTS. 

llio 

BALANCE 

of 

T  11  A  D  E. 

The 

AVERAGE 

A  M  0  U  N  T 

of  the 

RANK  NOTES. 

(I'oil  Bilk  ticludtil.) 

The 

HAJIKUUGH    EXCHANGES. 

(the  Par  being) 

33  Scti.  8  G rotes,  for  £.i.  Sterling. 

(7-) 

The 

PRICES 

of 

The 

VALUE    or  GOLD 

Cumcd. 

The 

V  A  L  U  E 

of 

Forci.,, 

COINS  &  BULLION 

Exported. 

(10.) 

(>.l 

GOLD. 

SIL 

\  E  U. 

(3.1 

(4-) 

(:,•) 

(6.) 

(«•) 

M 

..  /-  1790 

x-se 

'.573.S31 

£■ 

20,I20,:2I 

£. 
9S9.235 

£■ 

10,603,500 

35-5,      <"-. 

5f  p.C  above  Par. 

£.  s. 
3-   '7- 

6. 

S. 

5- 

f/. 
2-i. 

£■ 

2,660,522 

£.         s.    d. 
1,523,831.    4.    0. 

;  )  1791 

116 

1.695,975 

22,73 '.995 

3,062,212 

11,176,770 

35- 7 i.    or, 

5t  p.C'  above  Par. 

3-  i7- 

6. 

5- 

3- 

2,456,567 

1,608,837.  17.    6. 

~    V.    1702 

'3' 

1.736,563 

24,905,200 

5,245,842 

10,862,470 

34- 5i,    or. 

2\  p.C  above  Par. 

(    3-  '7- 
I    4-     '• 

6. 
0. 

5- 

5- 

4-  ■? 

6.   t 

1,171,863 

1,998,984.  11.    2. 

1793 

171 

1.427.234 

20,390,180 

1.133,463 

10,914,300 

36. 4  i,    or, 

8     p.C  above  Par. 

3-  '7- 

6. 

5- 

3- 

2,747,430 

360,529.    5.    0. 

1794 

136 

1,600,243 

26,748,083 

4.459.189 

10,150,000 

35- 6|,    or. 

5  J  p.C  above  Par. 

3-  '7- 

6. 

5- 

i|- 

2,558,895 

840,891.  17.    6. 

1795 

139 

1,528,017 

27.123.339 

4,386,450 

10,910,390 

33-8.      or. 

the  Par. 

S   3-  '7- 
t    4-     4- 

6. 
0. 

5- 

5- 

U 

493,416 

571,667.     4.     0. 

1796 
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1,732,980 

3o.5i8,9'3 

7.331.593 

9,985,220 

33- "i,  "'•, 

I     p.C  above  Par. 

f  3-  i7. 
i   4-     0. 

6. 
0. 

5- 

5- 

LS 

464,680 

273,022.  10.    0. 

'r  1 

1797 

'51 

1,500,052 

28,917,010 

7,906,053 

10,403,000 

36.9,      or, 

9  J-  p.C  above  Par. 

f   3-  '7- 
i  4-     0. 

6. 
0. 

5- 
5- 

7f-? 
0.   j 

2,000,297 

142,53'-     5-     0. 

'^ 

179S 

107 

1,684,870 

33.59'.777 

5,743.888 

12,695,970 

Zl-lh    or. 

11 }  p.C  above  Par. 

f   3-  '7- 
(.   4.     0. 

9- 
0. 

5- 
5- 

0.  7 
2.  S 

2,967,505 

1,264,287.     5.     0. 

'799 

!29 

I.717.325 

33,640,357 

6,802,925 

13,397,820 

34.10,    or, 

4     p.C  above  Par. 

S   3-  '7- 
t    4-     0. 

9- 
0. 

5- 
5- 

2.  7 
8.  3 

449,962 

i,68o,i6g.  15.    0. 

iSoo 

162 

2,130,322 

38,120,120 

7>549,5'5 

14,563,740 

31.-S,      or. 

6     p.C  below  Par. 

f    3-   '7- 
I   4-     6. 

9- 
0. 

5- 
5- 

51-? 
9-  3 

189,837 

614,149.     3.     6. 

:£oi 

127 

2,150,501 
2,088,689 

37.786,857 

41,41 1,966 

4,991,300 

9,969,647 

i-„.l.:o,or,o 
l6,320,r;50 

31,7,       or, 
32. 1 1,    or. 

6^  p.C  beloic  Par. 

S    4-     2. 
i.    4.     6. 

6. 
0. 

5- 
6. 

6. 
5- 

10.  -> 

0.  s 

0.     > 

6.    i 

450,240 

781,310.  10.     0. 

Peac 

::  1S02 

180 

2.!-  p.C  below  Par. 

f    3-   '9- 
I   4-     3' 

9- 
6. 

437.019 

994,246.  17.     0. 

r  1805 

204 

2,027,608 

31.433,495 

3,446,031 

16,091,020 

34-3.      or. 

1 1  p.C  above  Par. 

3-  i9- 

9- 

5- 

7- 

596,445 

1,616,612.     2.     3. 

1S04 

127 

2.05'. '35 

34.45'.367 

5.249,877 

16,566,330 

35-6,      or. 

5f  p.C'  above  Par. 

4.     0. 

0. 

5- 

6. 

7'8,397 

1,152,885.   17.     9. 

1S05 

148 

2,101,030 

34,954,845 

4,610,217 

16,442,030 

34.10,    or, 

3^-  p.C  above  Par. 

S   3-   19 
t   4-     o- 

0. 
0. 

5- 

5- 

5-  7 
10.   3 

54,616 

2,065,268.     7.     3. 

'■^ 

'     I  Sob 

180 

2,054,472 

36,527,185 

7,691,278 

16,351,820 

34.2,      or. 

I  i  p.C  above  Par. 

4.     0. 

0. 

5. 

71- 

405,106 

761,695.     3.     3. 

1807 

190 

2,056,013 

34.566,571 

5,711,913 

16.359,850 

36.61,    or. 

2|  p.C'  above  Par. 

4.     0. 

0. 

5- 

7i- 

-    -    - 

207,232.     0.     0. 

i8o3 

172 

1.654.955 

34,554,268 

4,924,915 

16,672,710 

34. 1,      or, 

1 J  p.C  above  Par. 

4.     0. 

0. 

[?: 

7-  7 
10.  i 

371,744 

910,716.    0.    0. 

L  1 209 

243 

2,230,902 

50,301,763 

14,046,553 

18,015,700 

29. 9I,    or, 

iif  p.C  below  Par. 

f   4-     6. 

i    4-    '2. 

0. 
0. 

5- 
5- 

7-  7 
II.  3 

298,946 

1,147,912.     0.     0. 

Prjnted  by  Luke  Hansard  it  Sons,  near  Lincoln's-lnn  Fields,  London.— January  1811. 
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FAR,  from  me,  be  the  wish,  of  interrupting  any 
one's  business,  of  hurting  any  one's  feehngs,  or 
of  disparaging  estabhshments,  which  may  have  done 
good,  and  may  be  made  salutary.  But,  the  best  things ; 
the  most  sanciiiied,  and  most  valuable  of  all  things, 
such  as  religion  and  liberty,  are  liable  to  the  worst 
abuses  of  superstition,  and  licentiousness:  Thus,  are 
more  than  seven  hundred  Country  Banks  ?i  prodigious 
abuse.  I  am  aware,  however,  that  among  so  great  a 
number,  there  are  many  of  solid  capitals,  and  great 
respectability :  We  might  infer  as  much,  from  the 
Evidence  of  Mr.  Richardson,  who  speaks  of  a 
system  of  discounts,  by  the  Eastern  Country  Banks, 
for  the  Western  traders,  w  liich  are  of  great  amount, 
and  real  usefulness,  to  the  commercial  world ;  and 
from  IVIr.  T.  Thomson's  Evidence,  which  shows,  that 
there  are  Northern  Country  Banks,  vihose  notes  are 
taken,  by  the  people,  in  preference  to  Bank  notes, 
themselves.  Yet,  after  fully  investigating  tlie  whole 
subject,  of  the  Bullion  Committee -^  Enquiries,  and 
Report,  I  am  fully  satisfied,  that  there  is  no  real 
abuse,  in  the  whole  Banking  system,  and  accustomed 
practice  of  Great  Britain,  (^^  ith  those  of  Ireland  I 
meddle  not)  but,  in  the  Country  Banks,  of  England, 

S  which 
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M-hich  appear  to  me,  to  be  too  many,  too  obscure, 
and  too  unsafe,  for  such  a  nation.  Some  years  ago, 
Mhen  I  had  this  weighty  subject  before  me,  the  two 
following  papers  were  communicated  to  me,  from  a 
respectable  quarter,  which  lay  ofjen  some  of  the 
majiagement,  and  artifices,  in  so  striking  a  view,  that 
I  thought  it,  for  the  public  benefit,  to  publish  them, 
in  this  supplementary  Appendix. 


INSTRUCTIONS  from  a  Banking  House,  in 
LonJon,  to  their  Clerks,  on  their  departure, 
from  Town,  to  open  certain  Banks,  in  the 
Country, 

You  are  authorized  by  us  to  manage  a, Bank  at 
under  the  firm  of . 


The  business  to  be,  an  exchange  of  paper,  for 
which   you  are  to  charge   \  per  cent,   stamp  and 

postage,  and  draw  on  the  house  of Bankers, 

London  ;  and  all  bills  so  drawn,  are  to  be  signed  m 
the  name  of  only  for  the  above  firm. 

One  guinea  notes  to  be  issued,  and  I  per  cent, 
allowed  to  all  those,  who  undertake  to  keep  them 
out  a  month. 

Good  bills  may  be  discounted,  and  cash  notes 
given  for  them,  only  at  such  times  as  you  have  a 
surplus  of  cash  in  the  Bank, 

Also 
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Also  at  all  times  you  may  discount  London  bills, 
giving  in  exchange  for  them,  drafts  on  our  house  at 
21  D.D.*  sending  such  bills  up  to  us  per  first  post. 

You  may  also  discount  bills  payable  at  • ■- 

giving  your  shop  notes  for  the  same,  but  this  must 
be  done  with  caution  ;  and  if  you  are  not  sufficiently 
acquainted  m  ith  the  responsibility  of  the  persons 
bringing  such  bill,  they  must  bring  a  person  v;ho  will 
be  accountable,  or  get  the  same  indorsed  by  a 
respectable  person  residing  on  the  spot. 

You  must  at  all  times  keep  the  house  m  London 
in  cash,  avoiding  as  much  as  possible,  throwing 
them  into  any  advances. 

No  person  to  have  shop  notes  to  issue,  unless 
leaving  cash  or  Bank  notes  for  the  same. 

You  are  not  to  advance  any  money  on  account, 
unless  authorized  by  the  house  in  London  to  do  it. 

You  are  to  get  as  many  accounts  opened  as 
possibly  you  can  from  the  Riders,  giving  them 
drafts  On  us  for  the  same,  and  if  any  expences 
attend  the  same,  you  must  charge  it  to  the  account 
of  disbursements ;    also  whatever  expences  attend 

going  from to  any  place,  on  account  of  the 

house,  to  be  charged. 

li^  at  any  period,  any  merchant  or  tradesman  wishes 

to  alter  this  mode  of  doinir  business  from  the  above 

plan  laid  down  by  us,  you  must  acquaint  the  house 

in  London,  and  have  tiieir  approbation  lor  the  same. 

*  Is  not  this  usury  ? 

s  2  We 
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We  expect  that  you  strictly  follow  the  above 
rules,  keeping  the  Bank  open  for  doing  business 
the  same  hours  as  other  Banks. 

All  notes  and  drafts  to  be  drawn  dated 

payable  in  London  only. 

Provided  merchants  or  tradesmen  open  accounts 
with  cash,  Bank  notes,  or  other  cash  notes,  such 
person  to  have  shop  notes,  or  cash,  allowed  them  at 
such  times  as  they  require  it. 

[Signed  by  the  first  Partner  for  the  Firm.] 


Extract  of  a  Letter  from  the  Managing  Clerk, 
to  M.  A. 

"  On  the  6th  of  July,  I  opened  a  Bank  at 

and  continued  there  fourteen  days  Avithout  one 
guinea  to  commence  with,   since  which  I  have 

opened   the   Bank  at  without  a  single 

farthing.      There  is  nothing  doing  at  either  house ; 

and  we  are  d d  by  the  people  here  : — I  am 

at  present  behind  the  counter,  not  capable  of 
giving  cash  for  a  single  Bank  note." 


Copy  of  a  Letter,  dated,  at  Bristol,  on  the  25th 
of  January,  1 802,  from  T.  K.  to  S.  T.  in 
London. 

Sir, 
I  consider  myself  highly  honoured  by  your  Secre- 
trary's  reply  to  my  letter,  under  date  23d  May;  and 
as  I  have  been  informed  that  there  is  a  Bill  pre- 
paring. 
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paring,  for  the  regulation  of  Countiy  Banks,  I 
take  the  liberty  of  troubling  you  with  the  following 
information:  should  it  prove  in  the  slightest  de- 
gree serviceable,  it  ^^l\\  give  nie  much  pleasure. 
I  have  kept  back  the  firm  of  the  house,  but,  under 
ihe  seal  of  honour,  if  thought  necessary,  it  shall  be 
disclosed. 

I  was  some  time  since  applied  to  by  a  house  in 
London,  to  superintend,  once  a  week,  a  Banking  con- 
cern, which  was  ^bout  to  be  established,  in  Bath ; 
concluding  every  thing  fair,  I  agreed  with  the  party, 
but,  to  my  astonishnjent,  when  I  went  over  and  asked 
the  managing  Clerk  what  was  the  amount,  in  cash 
or  Bank  of  England  notes,  with  which  he  intended 
to  open,  his  answer  Avas,  that  he  had  not  a  single 
guinea ;  but  had  brought  a  bundle  of  blanks,  which 
he  was  to  sign  for  the  firm,  and  w  ith  those  alone,  he 
was  to  raise  a  capital,  as  engagements  had  been 
made  with  people  in  the  town,  to  circulate  them,  and 
return,  in  lieu  thereof  cask  or  Ba?ik  notes,  for  which 
they  were  to  receive  |  per  cent.  I  beg  d  leave  to 
withdraw  from  so  honourable  an  employment,  and 
the  plan  was  abandoned :  Since  w  hich,  I  received  a 
letter,  from  the  managing  Clerk,  with  copy  of  orders, 
for  opening  sundry  Banks,  in  the  North,  requesting 
my  opinion  of  the  same ;  and  as  I  conceive  the 
whole  to  be  a  grand  sclieme  of  swindling,  I  do  not 
consider  it  any  breach  of  honour  to  inclose  you 
copy  thereof    I  have  also  been  offered  %  per  cent. 

S3  if 
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if  I  would  undertake  to  circulate  their  notes,  but  of 
course  declined  it. 

Some  time  since  a  parner,  in  one  of  the  first 
houses,  in  this  city,  told  me  he  had  made  application 
to  a  comitry  grocer,  for  a  debt  of  a  few  hundred 
pounds,  whose  answer  was,  that  he  could  not  then 
pay,  but  that  as  he  was  going  to  open  a  Bank  very 
shortly,  he  would  make  an  early  remittance.  The 
bank  was  opened — The  remittance  was  made.  The 
increasing  evil  of  Bankers  of  this  description  calls 
aloud  upon  the  Bank  of  England,  to  interfere,  and 
provide,  a  remedy,  and  it  merits  their  most  serious 
consideration. 

If  £  10,000,  or  £.  20,000,  were  to  be  deposited, 
by  eveiy  country,  and  town  Bank,  also  in  the  Bank 
of  England,  would  it  not  effectually  prevent  men  of 
straw,  and  swindlers,  from  thus  imposing  on  the 
public  ? 

A  circumstance  happened  at  Wells,  just  before 
the  failure  of  the  Banking  concern  there,  which 
will  shew  how  much  confidence  was  placed  by  the 
country  in  them.  A  farmer  received  a  Bank  note 
drawn  in  favour  of  Mr.  Newland,  and  brought  it  to 
the  Wells  Bank,  to  get  one  of  their  notes  for  it,  ob- 
serviDg,  he  knew  nothing  of  Abraham  Newland,  but 
he  knew  Master  Bobby,  there,  pointing  to  Mr.  Robt. 

• ,  one  of  the  partners:    every  endeavour 

was  made  to  persuade  him  to  hold  it,  to  no  purpose. 

Their  faikn-e  a  lew  days  after  aftbided  him  an  oppor- 

'i  tunitv 
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tunit}'  of  judging  more  correctly  which  \vas  best. — 
In  America,  I  have  seen  the  best  consequences  flow, 
from  the  establishment  of  what  are  there  terii/d 
branch  Banks,  or  Banks  branched  off  from  the  great 
National  Bank,  at  Philadelphia,  who  have  their  Go- 
vernors and  Committees,  of  course,  subservient  to  the 
principal ;  how  far  the  adoption  of  such  a  plan,  in 
England,  would  answer,  you  are  best  judge;  but, 
something  ought  to  be  done,  to  put  a  stop  to  prac- 
tices, big  with  the  fate  of  the  trading  part  of  society. 
I  hope  you  Avill  have  the  goodness  to  pardon  this 
intrusion  ;  niy  intentions  are  pure,  and  if  my  com- 
munications have  little  worth,  they  have  at  least 
truth  for  their  basis. — But  should  you  consider  any 
part  of  them  worth  the  attention  of  your  highly  re- 
spectable Committee,  I  must  beg  the  favour,  that  my 
name  may  not  be  mentioned. — I  am  in  a  public  line, 
here,  as  Accountant  and  Broker,  and  if  it  were  known, 
that  I  was  the  author  of  this  address,  it  miiiht  be  a 
very  serious  injury  to  me;  although  it  ought  not,  for 
there  is  not  a  Bank  in  this  city,  but  what  is  of  the 
tlrst  respectability. 

I  am,  &:c. 

T.  K. 

P.  S.  I  am  happy  to  say,  Sir,  your  stamping  the 
forged  Notes  has  given  universal  satisfaction;  as  well 
as  the  pubiicalion  of  the  Clerks'  names. 
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-  in. 


With  regard  to  the  Country  Banks,  the  fol- 
lowing points  seem  to  have  been  laid  before  the 
Bullion  Committee,  in  Evidence  :  ( < .)  As  to  the 
pr'mciple  of  their  issues ;  (2.)  The  amount  of  their 
Notes;  (3.)  Their  optional  Clauses;  (4.)  Their 
modes  of  lending  Monei) ;  (5.)  Their  Discounts; 
(6.)  Their  Comparative  Stahiiity;  and  (7.)  Theniim- 
bers,  at  succesive  periods. 

1.  As  to  the  principle  of  their  issues;  Mr. 
Stuckey  a  partner,  in  three  Banks,  at  Bristol,  Bridge- 
water,  and  Langport,  in  Somersetshire,  stated,  that 
they  regulate  their  issues  of  notes,  by  the  assets 
they  hwvei  in  London,  to  pay  them,  without  much 
reference  to  the  quantity  of  Bank  of  England 
notes,  or  specie,  xvhich  we  have,  although  we  always 
keep  a  quantity  of  both  the  latter,  in  our  coffers, 
to  pay  occasional  demands,  made  in  the  Country  *. 
He  said,  they  keep  only  a  small  quantity  of  Bank  of 
England  notes  ;  but  a  large  proportion  of  guineas : 
They  pay  their  notes  partly  in  guineas  f . 

2.  With  regard  to  the  amount  of  their  notes;  the 
Country  Bank  notes,  in  circulation,  decreased  con- 
jsiderably,  between  1 793  and  1 797  J.  In  1 81 0,  their 

*  INIiniites  of  Evidence,  p,  140.  f  lb,  p.  139. 

\  See  the  Evidence  of  Henry  Thornton,  Esq.  before  the  Lords 
Committee,  1797.  Minutes  74. — 5.. 

notes, 
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notes,  in  circulation,  were  supposed,  to  amount  to  20 
wil/ions,  including  Scotland*.  John  Henry  Tritton, 
Banker,  London,  concurred -f.  Mr.  Richardson,  the 
Eill- broker,  said,  *'  I  have  heard  it  calcultited  at  30 
millions,  (including  Scotland)  :j:.  Mr.  Gilchrist  sup- 
poses the  notes,  in  Scotland,  amount  to,  from  2 
to  2i  millions  §. 

3.  With  regard  to  the  optioizal  Clauses;  IVIr. 
Kichardson  said,  that  the  Country  Bank  7iotes,  iciik 

'optional  Clauses^  to  be  paid,  at  the  Bank,  or  in 
London,  have  greatly  increased,  during  sexeral 
years  past  i|. 

4.  With  regard  to  the  mode  of  lending  Money ; 
j\Ir.  Stuckey,  before  mentioned,  said,  "  ^Ve  are  not 
"  fond  of  lending  upon  mortgage,  and  seldom  do* 
"  it ;  we  generally  issue  our  notes,  by  discounting 
"  good  bills,  or  by  lending  cash,  for  a  short  period, 
"  to  agriculturists,  upon  their  own  securit}-,  or  the 
*'  best,  that  we  may  think  proper  ^. 

With  regard  to  their  Discounts:  ]\fr.  Thomas 
Richardson,  the  Bill-broker,  and  Agents  for  Couiitry 
Banhs,  said,  that  he  negociates  the  discouni  of 
hills,  uith  the  Country  Eanks,  to  t]:e  amount  of 

*  Before  the  Commons  Committee,  1797. — Minutes,  p. 
133 — 4;  of  Thomas  Thompson,  Ksq.  before  the  Bullion  Com- 
mittee, Minutes  p.  95 — 6 — 7.  And  the  Evidence  of  Mr.  Lliison 
before  the  LordsCommittee,  1707,  Minutes,  p.  88. 

t  Minutes  of  Bullion  Comm.ttee,  p.  140. 

J  Minutes  of  Bullion  Committee,  p.  149.        §  lb.  p.  113. 

il  lb.  122:  Mr.Tnttunconcurred, ib,  141,     fl  lb. p.  139. 

^eveUf 
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seven,  or  eight  millions,  in  the  coiu^seofayear.  Several 
other  persons  diO  about  a  third  as  ynuch  more,  [making 
in  all  about  ten  millionsY'.  Most  of  these  bills  are 
sent,  from  various  parts  of  the  Coimtry,  up  to 
London ;  and  transmitted  by  him  to  various  Country 
Banks,  in  different  parts,  for  discount  |;  he  also 
said  he  sent  Loudon  bills,  to  the  Coimtrij  Banks 
for  discount.  Of  the  whole  bills,  thus  discounted, 
by  the  Country  Banks,  at  least  txoo  thirds  of  them 
are  such  as  the  Bank  of  England  would  refuse  to 
discount,  on  account  of  their  hamng  more  than  ^^ 
days  to  run'\, :  This  practice  of  discounting,  witli 
the  Country  Banks,  prevailed  previous  to  the  re- 
striction §.  The  sums  of  money,  which  he  lends  for 
Count}^})  Bankers,  on  discount,  are  50  times  more, 
than  the  sums  borrowed  for  Country  Bankers  [| . 
On  this  great  discount  of  bills,  by  the  Country 
Banks,  there  have  been  but  very  small  losses  of 
late.  Thei'e  \vere  many  more  losses,  in  proportion, 
before  the  Bank  restriction^\ . 

6.  With  regard  to  their  stability;  Thomas  Thomp- 
son, Esq.  stated,  that  there  have  been  fewer  inter- 
j^uptions  to  the  credit  of  Country-bank  paper,  since 
the  suspension  of  payments,  at  the  Bank,  than  there 
were  before'^'*.  Mr.  Tritton  said,  that,  by  the  re- 
moval of  the  restriction,  the  Country  Banks  would  be 
more  liable  to  a  run  on  them  'I'  |. 

*  Minutes,  p.  123,  125,       t   lb.  p.  122.  %  lb.  p.  123. 

§  ib.  p.  1-23.  II   lb.  p.  122.  f   lb.  p,  124. 

**  Minutes  p.  1 J 5.  -tl  lb.  p.  14I0 

With 
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7.  With  regard  to  their  Number ;  it  Mas  said 
that,  their  number  decreased,  from  about  280,  in 
the  beginning  of  1793,  to  about  230,  in  the  begin- 
ning of  1 707*'.  In  1 808,  there  were  some  more 
than  600  :  By  the  list  lately  published  (1810)  there 
appears  to  be  721  f.  But,  both  these  numbers  in 
1808,  &  1  810,  are  incorrect;  as  they  include  all  the 
Banks,  and  branches  of  Banks,  in  Scotland;  and 
count  some  twice  over.  The  Country  Banks  have 
increased  1 00,  within  the  last  txco  years  :  In  1 8 1  o, 
the  number  of  Country  Banks,  in  England,  and 
Wales,  were  646,  including,  2  in  Berwick,  3  in 
Guernsey  J  2  in  Jersey,  and,  1  in  the  Isle  of  Alan. 
In  1810,  the  number  oi  Banks,  in  Scotland,  were 
36;  of  this  36,  there  are  13  in  Edinburgh;  viz.  3 
chartered  Banks,  and  1 0  others  ;  and  the  number  of 
branches  is  somewhat  more ;  in  all  about  83.  In 
1810,  the  total  number  in  Britain,  exclusive  of 
London,  Mas  729  ;  there  were  then  in  London  ^^X- 
But,  the  subjoined  Document  will  be  found  more 
specific,  and  satisfactory. 

*  Evidence  of  Mr.  Ellison,  Agent   for  the  Country  Banks, 
Minutes  of  Lords  Committee,  1797,  p.  87. 

t  Evidence  of  Mr.Tritton,  Minutes  Bullion  Committee,  140. 

X  See  the  Evidence  throughout. 
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A  STAT  EM  EN  F  of  the  Numbers,  and  Places,  of  the  Banks  of 
England,  Wales,  and  Scotland;  distinguishing  the  Numbers,  with 
the  Population,  in  each  District.  [From  the  printed  List,  1810, 
and  other  Authorities.] 


Banks 

Population 
in 

Banks 

in 

Population 
in 

1810. 

1801. 

Middlesex,    exclii-T 

1810. 

1801. 

Bedfardsbire     - 

- 

4 

63,393 

sive    01    Lo.  do  1  > 

il 

89,567 

Bt'tksliire 

- 

15 

109,215 

a. id  Westnii.'isier  J 

Suckif.  gliamshire 

- 

6 

107,^44 

JMoniuoutlisliire 

4 

4.5,582 

CiiiMbniJge.slure 

- 

JO 

E9,34S 

Noriulk      -       -       - 

17 

273,.!i71 

Che.liue     -      ,- 

- 

10 

191,751 

Northaii>ptonshire    - 

8 

131,757- 

Cornwall     - 

- 

20 

188,269 

Northumberland 

5 

149,914 

Ciiitibcfland      »• 

. 

12 

117,230 

Nottin^ihsMibhire 

12 

140,^:50 

Derbysfciire 

- 

11 

161,3  42 

Oxtbr(l.-.hire 

14 

109,620 

Devonshire 

- 

3.5 

343,001 

Rutland     - 

2 

16,3jS 

D&rseVihirc 

_ 

15 

115,319 

SliropshJre 

21 

167,639 

Durham 

- 

8 

160,361 

Somerfct    -       -       - 

34 

273,7.50 

Essex 

_ 

13 

9<-26A37 

Staffordshire 

21 

259,1.53 

Gtoooestershire 

- 

S4 

250,809 

Siifibik     -         -       - 

13 

210,431 

Hampsliire 
Herefordshire  - 

- 

30 
6 

219,656 
89,191 

Surrey,  exclusive  of  7 
Southwark     -     -  i 

14 

201,595 

Hertfordshire    - 

_ 

10 

97,577 

Sussex      -         -       - 

20 

159,311 

Hmjtiagd»nshire 

- 

3 

37,568 

Warwickshire    - 

20 

208,190 

Kent 

- 

31 

307,624 

Westmorland    - 

2 

41,617 

"Lancashire 

_ 

15 

672,731 

Wiltshire   .       -       - 

17 

185,107 

Leicestershire    - 

. 

11 

130,081  • 

^Vorcestershire 

13 

139,333 

JLiQcoloihire 

- 

21 

208,557 

Yorksiiire 

54 

858,892 

Th 

3  Total,  in  England       -         -         - 

613 

7,548,237 

Th 
Th< 

2  Total,  in  Wales          -         _         _ 
;  Total,  in  England,  and  Wales 

25 

541,546 

638 

8,089,783 

In  Bervv 

Ick  on  Twet 

'd 

2 

7,187 

640. 

8,096,970 

Iq  London,  Westm 

inster,   and  Southwark  ;  being  66  ) 

67 

877,876 

Bank 

ers ;  and  TI 

e  Bank  of  England  -         •       -  5 
The  Total      - 

707 

8,974,846 

In  the  Isle  of  Man 

1 

_ 

1                  InGnc 

•nsey     - 

-_----- 

5 

— 

J[n  Jers« 

J 

Thoge 

neral  Total  of  all  those  Districts 

2 

— 

713 

8,974,846 

D°    -    -   of  Scotland  - 

The  Grand  Total     - 

83 

1,618,303 

796 

10,593,149 
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The  recapitulation  op  ENGLAND. 


-  Bedford  Town        -         -         - 
Biggleswade  -         -         -         - 
Luton  -         -         -        -         - 

Total  in  Bedfordshire 

-  Reading  Town        -         _         - 
Abingdon       -         -         -         - 
Windsor         -                   -         - 
NewbiTry       -         -         -         - 
Wallingford  -         -         -         - 
Other  Banks  in  Berkshire 

Total  in  Berkshire  - 

-  Buckingham  Town 
Aylesbury      .          -          -         - 
Other  Banks  in  Buckingham- 
shire         -        _         .         _ 

Total  in  Buckinghamshire 

-  Cambridge  Town   -         -         - 
Other  Banks  in  Cambridgeshire 

Total  in  Cambridgeshire  - 

-  Chester  City 
Maccleslield  Town 
Other  Banks  m  Clieshire 

Total  in  Cheshire   - 

Banks 
in  1810. 

Population 
in  1301. 

Bedfordshire    - 

1 

0 

1 

3,948 
1,650 

3,095 

4 

63,393 

Berkshire  -    - 

2 
4 

2 
2 
3 

9,74'i 

4,356 

4,793 

4'-^  75 
1,744 

15 

109,215 

Buckinghamshire 

1 

•2 

3 

2,605 
3,1 85 

6 

107,444 

Cambridgeshire 
-Cheshire    -     - 

3 

7 

10,087 

10 

80,34^ 

2 
2 
6 

15,052 
8,743 

10 

191,751 

Cornwall 
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-  -  Launceston  the  County  Town  - 

Fahiiouth       -         -         -         - 
Other  Banks  in  Cornwall 

Total  in  Cornwall   - 

-  -  Carlisle  Town        _         -         - 

Whitehaven  -         -         -         - 
"Workington  -         -         -         - 
Other  Banks  in  Cumberland    - 

Total  in  Cumberland 

-  -     Derby  Town          _         -         - 

Other  Banks  in  Derbyshire     - 

Total  in  Derbyshire 

-  -     Fxeter  City            _         -         - 

Plymouth  Town     -         -         - 
Other  Banks  in  Devonshire     - 

Total  in  Devonshire 

-  -     Dorchester,  the  County  Town 

Poole 

"Weymouth    -         -         -         - 
Bridport        -         _         -         - 
Blandford      -         -         -         - 
Other  Banks  in  Dorsetshire    - 

Total  iu  Dorsetshire 

-  -     Durham  City         _         -         - 

Sunderland  Town  - 

Stockton        .         -         -         - 

Darlington    -         -        -         - 

Total  in  Durham  County 

Banks 
.111810. 

Population 
111  1801. 

Cornwall   - 

2 
3 

15 

1,483 
3,684 

20 

188,269 

Cumberland 

4 
3 

2 

3 

10,255 
8,74vi 
5,716 

12 

117,230 

Derbyshire 

4 
7 

10,832 

11 

161,142 

Devonshire 

6 

7 

22 

17,412 
43,194 

35 

343,001 

Dorsetshire 

1 

2 
2 
1 
2 
6 

2,402 
4,761 
3>6i7 
3,117 
2,326 

15 

ii'.3i9 

Durham  - 

1 

'2 

3 

2 

7,530 

12,412 

4,009 

4,670 

8 

160,361 

Essex 
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l^Riiks 

Population 

Colchester     -         -         - 

inlclO 

in  1801. 

Essex       -    -    - 

2 

H,52r> 

Cheliiiffurd   -         -         - 

- 

0 

35755 

Other  Banks  in  Essex    - 
Total  in  Essex 

Glocester  City 

- 

9 

1:3 

226,437 

Glocestersbire     - 

4 

7.579 

iSrislol  City 

- 

1 1 

63*^45 

1'ewk.esbiiry  Town 

- 

'2 

41I99 

Cirencester  -         -         - 

- 

0 

4»i30 

Otlier  Banks  in  Glocestershi 
Total  in  Glocestersbire 

Hereford  City 

re 

15 

34 

•250,809 

Herefordshire 

2 

6,S2« 

Other  Banks  in  Herefordshire 
Total  in  Hereford-ihire     - 

Hertford  To-.vn      -         -         - 

4 

6 

80,191 

Hertfordshire    ■  - 

1 

3,360 

St.  Albans     -         -         - 

- 

1 

3,038 

Other  Banks  in  Hertfordshire 
Total  in  Hertfordshire     - 

-  Huntingdon  Town 

8 

10 

97,577 

Huntingdonshire 

2 

2,035 

St.  Neots    -         -         . 
Total  in  Huntinsdonshire 

Canterbury  City     - 

- 

1 

.     1.75-2 

A 

37>50S 

Kent     -    -    -     . 

2 

9,000 

Rochester  City 

- 

1 

6,817 

Dover  Town 

. 

1 

14,845 
8,027 

Maidstone     -         .         - 

_ 

3 

Deal     ...         - 

- 

2 

5,4  20 

Faversham    -         -         - 

- 

2 

3.364 

Ramsgate      -         -         - 

- 

2 

3>iio 

Gravesend     -         -         . 

. 

2 

2,4«3 

Other  Banks  in  Kent 
Total  in  Kent      - 

- 

15 

31 

307, "i4 

Lancashire 
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-  Lancaster  the  County  Town 
JMancliester  -         -         - 
Liverpool      _         -         - 
V>'igan  -         -         -         : 
Other  Banks  iu  Lancashire 

Total  in  Lancashire     - 

-  Leicester  Town 

Other  Banks  in  Leicestershire 

Total  in  Lecestershire    - 

-  Lincoln  City 
Grantham  Town    - 
Boston           _         -         - 
Stamford       -         -         -      ■ 
Other  Banks  in  Lincolnshire 

Total  in  Lincolnshire  - 

-  Uxbridge       _         -         - 
Staines          -         -         - 

Total,  exclusive   of  Lond 
and  Westminster  - 

Monmouthshire  Total 

-  Norwich  City 
Yarmouth  Town     - 
Lynn  Regis    -         -         - 
Other  Banks  in  Norfolk  - 

Total  in  Norfolk 

on 

Banks 
ill  1810. 

I'opiiialion 
111  1801. 

lancashire     - 

2 
2 
5 

2 

4 

9,030 
84,020 

77,653 
10,989 

15 

672,731 

Leicestersjiire  - 

3 

8 

16,953 

1 1 

130,081 

J-incolnshire    - 

2 

2 

6 

3 
8 

7.398 
7,014 
5,926 
4,022 

21 

208,557 

Middlesex  -    - 

I 
1 

2,111 
1,750 

2 

89,567 

4- 

45,582 

Korfolk      -    - 

5 

2 
2 
8 

36,854 

14,84.=5 
10,096 

17 

273,371 

Korthamptonshirc 


BULLION    AND    COlN  ;    FTC 

233 

;   Northampton  Tdwn 
Peterborough  City 
Other  Banks  in  Northampton- 
shire 

Total  in  Northamptonshire 

-  Ne\vcastle-on-Tyne 
Morpeth       -         .         -         - 

Total  in  Northumberland 

-  Nottingham  Town 
Newark 

Other  Banks  in  this  Shire 

Total  in  Nottinghamshire 

-  Oxford  City 

Henley  Town         .         -         - 
Chipping  Norton    -         -         - 
Other  Banks  in  this  Shire 

Total  in  Oxfordshire    - 

-  -        -        -    Total     - 

.  Shrewsbury  County  Town 
Wellington     -         -         -         - 
Bridgenorth  -         -         -         . 
Ludlow         .         -         -         . 
Other  Banks  in  Shropshire     - 

Total  in  Shropshire 

Banks 
in  1810. 

1 

2 

5 

Population 
in  1801. 

Northamptonshin 

7,020 

3,449 

8 

131,757 

Northumberland 

4 
1 

28,366 

3 

'49»9H. 

Nottinghamshire 

6 

2 

4 

28,861 
6,730 

12 

140,350 

Oxfordshire    - 

4 

2 
2 
6 

11,694 
2,948 
1,812 

H 

109,620 

Rutland      -     - 

2 

16,356 

Shropshire 

3 
3 

2 

2 

11 

14.739 
7>53i 
4,408 

3,897 

21 

167,639 

Soniersct 
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Bank* 

Population 

-  Bath  City     - 

ill  1810. 

IB  1801. 

Som«rsct    -    - 

6 

27,700 

Taunton  Town 

- 

3 

5,794 

Bndgewater 

- 

3 

3.634 

Wincanton    -         -         - 

- 

3 

1,77'i 

Welhngton    -         -         - 

- 

3 

4.033 

Yeovil           -         -         - 

- 

3 

2,774 

Fronie            -         -         _ 

> 

2 

8,748 

Other  Banks  iu  this  Shire 
Total  in  Somersetshire 

-     Winchester  City     - 

- 

11 

34 

273.750 

Hampfliire    - 

3 

6,065 

Southampton  Town 

- 

3 

7.913 

Portfmoulh  and  Portfea- 

- 

3 

32,166 

Fingwood      -         -         - 

- 

2 

3.222 

Andover        _         _         - 

- 

2 

2.304 

Ba&ingstoke  -         -         - 

- 

2 

2,589 

Lymington   -         -         - 

- 

2 

2.378 

Isle  of  Wight 

- 

4 

22,097 

Other  Banks  in  this  Shire 
Total  iji  Hampshire 

-     Litchfield  City 

9 

— 

30 

219,656 

Staffordshire  - 

2 

4.512 

Stafford  Town 

- 

3 

3.898 

. 

Wolverhampton     - 

- 

3 

12,565 

Walsall          -         - 

- 

2 

5.177 

Uttoxeter      -         -         - 

- 

3 

2,779 

Other  Banks  in  this  Shire 
Total  in  StaffordQiire 

-     Ipswich,  the  County  Town 

- 

8 

21 

239.153 

Suffolk     -    - 

2 

11,277 

Bury  St.  Edmund's 

- 

3 

7.655 

Stowmarket 

- 

2 

1,761 

Other  Banks  in  Suffolk  - 
Total  in  Suffolk      - 

- 

G 

13 

210,431 

Surrey 
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-  Guildford,  the  County  Town   - 
Croydon         -         -         _         _ 
Farnham        -         -         -         - 
Other  Banks  in  Surrey  - 

Total  in  Surrey,  exclnsive  7 
of  Southwcurk      -        -  3 

"«•     Chichester  City     -         -         _ 
Brighthelmslon      -         -         « 
Lewes            -         _         _         . 
Arundel         -         -         >         . 
Worthing       -         -         _         » 
Other  Banks  in  this  Shire 

Total  in  Sussex 

-  Coventry  City         -         _         _ 
Warwick  Town      -         -         - 
Birmingham           -         -         _ 
Other  Banks  in  this  Shire 

Total  in  Warwickshiie     - 

-  Kendal         -        -        «        _ 

Total  in  Westmoreland    - 

-  Salisbury  City 

Devizes  Town        -         -         . 
Warminster            -         -         _ 
Chippenham           -         .,         - 
Marlborough          -         - 
Other  Banks  in  this  Shire 

Total  in  Wiltshire  - 
T  a 

Lai.ks 
in  1801. 

m  1  801. 

Surrey      -    - 

2 

4 

2 

6 

2,634 

5,743 
2,508 

H 

201,595 

Suflex  -    -    - 

3 
3 

2 
2 
2 
8 

4,744 
7,339 
3,309 
1,855 

20 

159,311 

Warwickshire 

5 

3 

7 
5 

16,049 

5,775 
73,670 

20 

208, IQO 

Westmoreland 

2 

6,^92 

2 

41,617 

Wiltshire      - 

2 
2 
2 

2 

7,668 
7,009 
4.93a 
3.366 

2,367 

■' 

183,107 

M — — 
Won 

:citerskir« 
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C0T^SH>ERATIONS   ON    COMMTRCE  ; 


.-iiiUKs 

Population 

Worcester  City 

h)  IblO. 

11.  laoi. 

Worcestershire  » 

11,470 

Dudl?y  Town 

.- 

- 

^ 

10,107 

Kidderminster 

- 

- 

- 

2 

6,110 

Bewdley 

- 

- 

- 

i 

3,671 

Stourbridjje 

- 

- 

- 

•2     . 

3,431 

Otlier  Banks  in 
Total  in  VV 

York  City     - 

this  Sh 
orcesiei 

ire 

shire 

- 

3 

— 

"3Ps'33 

Yorkabire     - '  - 

■1 

16,1+5 

Leeds  ■  - 

- 

- 

- 

5 

30,669 

Hull     - 

- 

- 

- 

5 

•29,156 

< 

ShefKeld 

- 

- 

- 

2 

3',3i4 

Huddersfield 

- 

- 

- 

4 

7,208 

Whitby 

- 

- 

- 

3 

7»483- 

. 

Halifax 

- 

- 

- 

•2 

8,886 

Wakefield      - 

-.'  - 

- 

- 

2 

8,i3» 

\ 

I\Talton 

- 

- 

- 

3 

3,788 

Rippon 

- 

- 

- 

3 

3/2 11  - 

Pontefrac't     - 

- 

- 

- 

3 

3,144 

Doncaster 

- 

- 

- 

2 

5,697 

Scarborough 

- 

- 

- 

2 

6,6  S  8 

Beverley 

- 

- 

- 

2 

5,4^1 

Knaiesborough 

■    - 

- 

- 

2 

3,388 

Richmond     - 

- 

- 

- 

2 

2,861 

Other  Banks  in  this  Shire 
Total  in  Yorkshire     - 

- 

10 

■  - 

54 

858,892 

The  recapitulation  op  WALES. 


Swansea 

Carmarthen     - 

Haverfordwest 

Wrexham 

Other  Banks,  in  Wales 


3 
2 

2 

2 

16 

6,099 

5,548 
2,880 

2,575 

25 
( 

541.546 

Thi 
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The  recapitulation  or  SCOTLAND. 


The  chartered  Banks  in  Edinburgh,       -     -     3 

Other  Banks,  in  Edinburgh,  that  issue  notes 
Bankers,  in  Edinburgh,  that  do  not  issue  notes  8 
The  Leith  Bank  ;  all  in  Edinburghshire 
Banks,  in  Glasgow — in  Lanerkshire 
Banks,  in  Dundee — in  Forfarshire  - 
Banks,  in  Aberdeen — in  Aberdeenshire 
Banks,  in  Paisley     -  2 
Banks,   in    Greenock  2 


Banks,  in  Falkirk 
D°  -  -  in  Stirling 
Bank,  in  Cupar    - 
Fifeshire-Bank     - 
Bank,  in  Ayr      -     -  i  7 
Bank,  in  KilmarHock   1  j" 
Bank,  in  Perth 
Galloway-Bank 


in  Renfrewshire 
in  Stirling-shire 
in  Fife-shire    - 

in  Ayr-shire    - 

in  Perth-shire 
in  Kirci 

Ste\ 


cudbright  7 
Stewartry  j 


The  Total  of  the  Banks,  in  Scotland 


Of  those   36,  about  22    issue  notes :   There  are 

Branches  of  the  Bank  of  Scotland      -     -    20 

At  Glasgow,  a  Branch  of  the  Roval  Bank     -      1 

Branches  of  the  British  Linen  Company     -    15 


Total  Branches  of  the  Chartered  Banks 
Branches  of  the  Dundee,  Aberdeen,  and  7 
Glasgow  Banks      *        "         "         j 


36 


-    11 


The  whole  Banks,  and  Branches,  in  Scotland 


Banks 
in  1810. 


14 


36 


47 


83 


Population 
ill  1801. 


124,124 


4 

150,690 

3 

99,127 

2 

122,279 

4 

79:891 

3 

50,825 

2 

93,743 

2 

84,206 

1 

126,466 

1 

29,211 

1,618,303 


FINIS. 
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